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Rail Passenger Service Is ‘First-Class Mess’ Rail Offigjat Says 


Samuel W. Seeman, passenger manager for the 
Pennsylvania Railroad, says railroad service 
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New Haven May Face Loss of $6.2 Million Yearly Tax Relief 


Four-state committee suggests that New Haven 
trustees’ plans for curtailment of passenger 
and freight services might disqualify road for 
state and local tax relief granted this year. 


Urges trustees to develop long-range improve- 
ment program. Says other eastern railroads 
ought to offer aid to New Haven and that labor 
should cooperate to save about 12,000 jobs. 
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Barge Official Says Transportation Buyers ‘Squeeze’ Carriers 


Bailey T. DeBardeleben, chairman of American 
Waterways Operators, Inc., charges that some 
buyers of transportation promote destructive 
spiral of rate cutting which could lead to 


carrier bankruptcy and disappearance of some 
modes of transportation. Abuse by industrial 
traffic men of their power over carriers said 
to be responsible for thin margins of profit. 
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AFL-CIO Resolution Backs RLEA in Opposition to Rail Mergers 


Executive council of AFL-CIO pledges help to 
Railway Labor Executives’ Association in fight 


against rail mergers. Asks Congress and Admin- 
istration to ‘protect’ the interest of the public. 
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Motor Carriers Ask Suspension of REA’s ‘Per Container’ Rates 


Numerous motor carrier rate bureaus, associa- 
tions, individual trucking companies, assert 


‘all-commodity-in-container’ rates are confus- 
ing, below rail cost, competitively destructive. 
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Rate War Seen as Result of B & O Cut in Grain Storage Rates 


B & O plan to reduce storage rates on export 
grain moving into Baltimore elevator are as- 
sailed as ‘beginning of rate war’ which would 


disrupt grain rate relationships at north Atlantic 
ports. Suspension sought by Continental Grain, 
‘Pennsy,’ New Orleans Traffic Bureau, N & W. 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
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Editorial 


The Intercity Passenger Transportation ‘Mess’ 


ASSENGER ‘TRAFFIC OFFICERS of | railroads, 

airlines and bus lines with whom we have become ac- 
quainted in recent years have several characteristics in com- 
mon, and among those characteristics are a never-say-die 
spirit and what seems to be an irrepressibly optimistic at- 
titude. Struggling against increasing adverse conditions, they 
have manifested the stamina of “Invictus,” with heads 
“bloody but unbowed.” In the railroad business, for ex- 
ample, annual passenger-mile totals in the last 15 years 
have shown a steady decline (from 66.3 billion in 1946 to 
22.1 billion in 1959 and 21.26 billion in 1960), and the 
annual passenger revenue deficit figure for the nation’s 
railroads collectively remains a big financial headache, even 
though reduced to about $485.2 million in 1960 from 
$543.8 million in 1959. 

In meetings of rail passenger traffic officials, do you hear 
agonized cries of despair? You do not. The discussions in 
such meetings are keyed to reports on various experiments 
employed in attempts to rebuild passenger traffic and to 
suggestions of new ways to beat the downtrend. Discourage- 
ment may be felt, but it’s seldom expressed; the speakers 
almost invariably are, or pretend to be, optimists. 

Elsewhere in this issue appears a digest of a speech by 
Samuel W. Seeman, passenger manager of the Pittsburgh 
region of the Pennsylvania Railroad—a speech that may 
cause Mr. Seeman to be treated as a maverick by his col- 
leagues in the rail passenger business because it begins with 
this unorthodox and forthright statement: 

“To be very blunt and simple about the matter, our inter- 
city passenger transportation is in a first-class mess.” 


i proof that such a “‘mess’’ exists is offered by Mr. 
Seeman. Concerning the railroad situation, he says that 
“many small towns, quite a few good-sized cities and the en- 
tire state of Maine are now without passenger trains,’ and he 
adds that “the remaining service is being operated at a loss 
of hundreds of millions of dollars each year and cannot 
indefinitely be sustained as —— enterprise. The bus lines’ 
operations, he says, are steadily shrinking. He states that ‘‘the 
airlines have lost $17 million so far this year and yr if 
they are not unlucky to end the year with a loss of about 
$22 million.” 


A significant fact to which Mr. Seeman points is that 
for 90 per cent of intercity travel in this country (about 670 
billion passenger-miles in 1959) private automobiles are 
used. In other words, the railroads, bus lines and airlines 
taken together handle only about 10 per cent of the intercity 
passenger traffic. The passenger-mile totals of bus lines, air 
carriers and inland water carriers in 1959 were 20.4 billion, 
29.1 billion, and 2.3 billion, respectively. (In the September, 
1961, issue of ‘Transport Economics,” the monthly comment 
of the ICC Bureau of Transport Economics and Statistics, it 
was shown that bus-miles operated by the intercity bus lines 
in the first half of 1961 were 2.9 per cent above those in the 
same 1960 period, but that 2.5 per cent fewer passengers 
were carried.) 

In analyzing the conditions that have caused the public 
intercity carriers of passengers to ‘‘get in such a fix,” Mr. See- 
man suggests that a major cause of the unhappy predicament 


of the passenger services of the railroads is that “we have .. . 
built an immense intercity highway transportation plant with- 
out any real thought for the cost or whether what we are 
doing was economically justifiable . . . [and] without any 
regard for the effect on our other transportation by train, 
bus and airliner which we need so badly when our beloved 
personal chariots are not available or are inconvenient or 
impractical.”” Another “mistake” of the past, he argues, is 
that the government has “babied” and nurtured the airline 
industry in various ways, to such an extent that air service 
capacity has been expanded ‘“‘far beyond any realistic expecta- 
tion of finding a market to fill the seats.” Thus, Mr. Seeman 
suggests, the government has led the air carriers into their 
present difficulties. That, though probably over-simplified, is 
a plausible sum-up of one aspect of the problem of public 
transportation of intercity passengers. 


HERE'S abundant support for the principle of the reme- 

dial proposal, advocated by Mr. Seeman and many others, 
that user charges be imposed ‘so that air and bus passengers 
would soon be paying for the service they receive.” But, aside 
from questions as to what the levels of such user charges 
should be and how those levels should be determined, other 
pertinent “posers” arise to plague seekers of a solution of 
the problems of the privately-owned transportation companies 
that provide intercity passenger services. Some of these ques- 
tions are discussed in the Doyle report on transportation policy 
published last January by the Senate commerce committee. 
Pointed questions were asked, also, in an essay titled ‘The 
Railroad Deficit Problem—Stalled at the Crossing ?’’, written 
by William B. Saunders, of Washington, D.C., and pub- 
lished in the February 13, 1960, issue of TRAFFIC WORLD. 
Discussing user-charge proposals, Mr. Saunders asked: 


“Suppose, for example, that the airlines had to raise their 
rates 25 per cent as a result of user charges—how much traffic 
would be shifted from air to rail? How much would the 
deficit be eased by this shift, considering the distinction be- 
tween commutation and long-haul service? In the highway 
field, after determining the total burden, how are we to al- 
locate it between trucks and automobiles—the latter being the 
chief competitors for passenger traffic... ? In any event, 
how important is cost versus convenience in determining 
whether the railroad or the private automobile is used? . . .” 


Mr. Saunders said that “if only 10 per cent of the auto- 
mobile traffic were shifted to rail, the load factor on the rail- 
roads would be four times the present level.” It appears that 
if passenger traffic were shifted to a substantial degree from 
any one mode of transport to some other mode or modes, 
that one mode might be forced out of existence or into govern- 
ment ownership—an eventuality repugnant to the public in- 
terest in a strong and well-balanced transportation system. 
The alternative for the public intercity carriers of passengers, 
then, is to try to obtain some part of the 90 per cent of 
intercity travel business pce for by private automobiles. 


That, admittedly, is not a field of great promise for “‘diver- 
sion” to public carriage—but it isn’t necessarily ‘“‘untappable.” 
The French railroads have provided, for two or three years, 
a long-haul service in which they carry tourists’ automobiles 
as well as the tourists themselves. If it can be done in France, 
why can’t it be done in the United States? 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers 


c.0.D.— 


Amount Exceeding Declared 
Value of Shipment 


Question—New York 


We tendered a shipment, weighing 100 
pounds, to a carrier, with an actual value 
of $750.00. To obtain the benefit of a 
lower rate under a release of rate order 
we declared the value not to exceed 50 
cents per pound. In the event of total 
loss or damage, the carrier’s liability 
would be limited to 50 cents per pound, 
or $500.00. 

If we were to tender this same ship- 
ment on a C.O.D. basis, requesting the 
carrier to collect $750.00, would we still 
be entitled to release the shipment to a 
value not exceeding 50 cents per pound 
for transportation and rate purposes, 
thereby limiting the carrier’s liability to 
50 cents per pound, or $500.00? 

It is our contention that the C.O.D. 
collection service is separate and apart 
from the transportation and that we 
should be entitled to ship C.O.D. and 
still release the shipment to a lower 
value than the C.O.D. amount, in order 
to obtain the benefit of the lower freight 
rate. 


Answer 


The purpose of sending a shipment 
C.O.D. is to secure payment for the goods 
before delivery to the consignee. The 
reasons for so doing are many and 
varied. 

The collection and remittance of 
C.O.D. charges represent an extra serv- 
ice (Rules and Rates, O. K. Transfer & 
Storage Co., in Southern Territory, 18 
M.C.C. 699; Automobiles, Points in North 
Dakota & Minn., 33 M.C.C. 433), not 
generally included in the line-haul 
charges. 

A carrier’s handling a C.O.D. ship- 
ment acts in a dual capacity. The car- 
rier is not only a bailee to transport the 
goods, but is also an agent to collect 
the price thereof from the consignee. 
Justin v. Delta Motor Line, 43 So. 2d 53; 
Mogul, Inc. v. C. Lewis Lavine, Inc., 159 
N. E. 708; and Herrin Transp. Co. v. 
Robert E. Olson Co:, 325 S. W. 2d 826. 

Inasmuch as the carrier contracts to 
collect the sale price of the goods from 
the consignee, for which he assesses a 
charge separate from the transportation 
charges, we can see nothing to prevent 
the use of a released value rate in order 
to obtain the benefit of lower freight 


charges. To apply any other interpreta- 
tion would, in effect, prevent the ap- 
plication of released rates to C.OD. 
shipments. 


Loss and Damage— 
Special Damages 


Question—New York 


We instituted a claim against a rail 
earrier, concerning an additional cost 
incurred because of the delay of a car- 
load shipment of steel beams from Ran- 
kin, Pa., to Alameda, Calif. The ship- 
ment was tendered on May 31, 1960, and 
was not delivered to the consignee until 
June 20, 1960. 

The steel beams were purchased from 
a steel mill for use in connection with 
a ship repair job at the Alameda yard. 
In order to perform essential production 
of the steel work on the ship, whereby 
the job would be completed on the date 
stipulated in the contract. it was neces- 
sary to purchase the steel beams at local 
warehouse prices in Alameda, Calif. 
Overtime was also necessary to meet 
the completion date. 

The carrier has declined our claim, 
stating that it is in the nature of spe- 
cial damages and disclaims any liability, 
since no special contract was executed 
binding him to perform delivery within 
@ specified time. 

We would appreciate your opinion. 


Answer 


It is our opinion that, inasmuch as 
you did not, at the time of tender, in- 
form the carrier of the special circum- 
stances surrounding the shipment, the 
additional cost incurred because of the 
delay is in the nature of special damages 
and, as such, is not recoverable. 

A prerequisite to the recovery of spe- 
cial damages is the giving of notice at 
or before the time of delivery to the 
carrier that such damages would result 
from delay to the beams. Alton R. Co. 
v. Oklahoma Furniture Mfg. Co., 122 
P.2d 152; Security Stove & Mfg. Co. v. 
American Ry. Express Co., 51 S.W.2d 
572; Harrill v. Seaboard Air Line Ry. 
Co., 107 S.E. 1386; and Lusk v. Kennedy, 
176 P. 502. 

The notice should be of such special 
matters as would naturally and reason- 
ably apprize the person to be charged 
with the probable consequences if the 
goods are delayed. Pomona Products Co. 
v. Southern Ry. Co., 294 Fed. 982; South- 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 











= October 21, 1961 1 




















, c 

ta- 

ap- 

.D. 

rail 

cost 

sar- 

an- 

1ip- 

and 

ntil 

rom 

vith 

ard. 

tion 

reby 

late 

nh 

oca « 2 7 

ait. Attention— International shippers! 
nee 
sm, The TWA Jetstream Pak 
lity, . a. . ss 
uted is sensational news in volume shipping! 
thin 
} Now volume international shippers can fly their products 
a (up to 2000 pounds) in aluminum-clad security without the 

- costly weight of heavy packing. All these advantages of this 

the | fine container are yours: | | l! 
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Sai e Expedites loading and delivery. 
. TWA Jetstream Cargo Express and the Jetstream Pak y hae 
" deliver your goods where the business is . . . fast! AIR FREIGHT 
al : ; 
THE ONLY AIRLINE SERVING 70 THRIVING U.S. CITIES AND 23 WORLD CENTERS OVERSEAS 








IMPORTANT 
ANNOUNCEMENT! 


Alitalias Air Cargo 
Rates Reduced to 
an all-time low! 


Alitalia is now offering a completely revised air freight tariff. Call 
any Alitalia office or freight forwarder to learn how these new low 
rates may be of benefit to you. 


Rates from New York, Boston 
and Montreal to Europe are as low as— 


New rates apply to both Alitalia’s jet cargo flights and DC-7F all-cargo flights. 


ALITALIGA As far as cargo goes... 
Alitalia goes all the way! 


For complete information on new rates, contact an expert — your Freight. 
Forwarder or your nearest Alitalia Airfreight Office. 
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eastern Express Co. v. Bowers, Inc., 109 
S.W.2d 851. 


In other words, the shipper must 
communicate to the carrier all the facts 
and circumstances of the case which 
do not ordinarily attend the carriage of 
such freight, or the peculiar character 
and value of property carried. Florida 
East Coast Ry. Co. v. Peters, 73 Sou. 151. 


Tariff Iinterpretation— 
Split Delivery Service 
Question—Alabama 


A shipment of machinery, N.O.I., SU, 
in packages, weighing 28,000 pounds, 
shipped via a motor common carrier, 
originated in New Orleans, La., con- 
signed to company “A,” in New York, 
N.Y. This shipment was accorded the 
privilege of stopping-in-transit for par- 
tial unloading at company “C,” in Phila- 
delphia, Pa., and at company “B,” New 
York, N.Y. 

While this shipment was in transit, 
the shipper notified the carrier that he 
desired to eliminate the stop-off for 
partial unloading at company “B,” and 
combine it with the portion destined to 
company “A.” 

Item 360 of Southern Motor Carriers 
Rate Conference tariff No. 517-L (rules 
and regulations tariff), provides the 
tariff authority for the stopping of truck- 
load or volume shipment for partial un- 
loading. Item 390 of this same tariff 
provides tariff authority for the recon- 
signment or diversion of volume or 
truckload shipments. 

Note C to item 360 states that “when 
shipments are accorded the _ stop-off 
privileges under the provisions of this 
item, the reconsignment or diversion 
provisions of item 390 do not apply.” 

Note A to item 390 states that “the 
provisions of the item do not apply on 
shipments stopped off in transit under 
the provisions of item .. . 360.” 

If the delivery to company “A,” in 
New York, of the portion originally con- 
signed to company “B,” in New York, 
required no additional service on the 
part of the carrier, other than notifying 
an intermediate terminal of the desired 
change, could it be accomplished, and 
what type charge, if any, would be ap- 
plicable? 


Answer 


Stops to partially unload in transit 
have been distinguished as a separate 
service from split deliveries at destina- 
tion. The word “destination” is generally 
understood in motor carrier operations 
and in construing split delivery rules as 
meaning all points within the municipal 
limits or defined area of a destination 
where final delivery is made, as an en- 
tirety, rather than the street address 
or premises of a particular consignee. 
Morton Salt Co. v. Alton R. Co., 259 
I.C.C. 223; Rules and Rates, O. K. 
Transfer & Storage Co., S. Territory, 18 
M.C.C. 699; Split Deliveries in Western 
States, 20 M.C.C. 555; and Stopping In 
Transit at Pittsburgh, Pa., 34 M.C.C. 653. 
In other words, split deliveries at des- 
tination and stopping-in-transit to par- 
tially unload are separate services. 

Inasmuch as consignees “A” and “B” 
are both located in New York City, we 
are inclined to say that what was orig- 
inally requested was split delivery, and 
not a stop for partial unloading and, 
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If it has 
to get there fast, 
SHIP 


INTERSTATE 
SYSTEM 


We have the equipment, the facilities 
and the experience to assure you 
dependable on-time deliveries! 


INTERSTATE SYSTEM * GRAND RAPIDS. 2, MICHIGAN | 
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INTERSTATE —-MORE THAN A TRU 
...A TRANSPORTA 


Your shipments are carried 
by the most modern 
equipment on the road! 


@® Volume Vans. Interstate System has 
more 40-foot volume vans than any other 
carrier in the business, with more being 
put into service as needed. And substan- 
tially more than a thousand regular hi- 
cube vans. That's real ‘‘Shipping Power!” 


@ Heavy-Duty Diesels. Our entire sys- 
tem is equipped with husky new heavy- 
duty power units. They roll over every 
kind of terrain, in every kind of weather, 
get your shipments there on time! 
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"RUCK LINE 
LATION SYSTEM! 





Direct service to 


rried @ Careful Handling. Our docks handle important markets. 


freight properly, carefully, with skilled, ex- 


perienced freight handlers working with We provide direct, single-line serv- 


1! latest materials-handling equipment. ice to every important market in the 

industrial and business areas of 
m has America. Actually, we serve nearly 
/ other every crossroad on the map in our 
being 24-state authority. Truckload or LTL 
beten- —swift, safe, economical. Why not 
ae teh. trust us with your next truckload. 
ower!” 

Coast-to-coast. 
re sys- Guaranteed thru-rates to or from 
heavy- West Coast points as named in 
every Rocky Mt. tariffs via Garret Freight- 
eather, lines. Interchange at Denver. Thru 


trailer service on truckloads. 





LEGEND 


Terminal 


Satellite Terminal 





Interstate System Routes 
meee Garrett Freightlines Routes 
Irregular or off-route service to and 
FEE from all points in shaded area 
Canadian routes available through 


---— ————-— treaty agreements between Cana- 
dian and United States government 


+ Purchased pending approval of ICC 
and state regulatory bodies 
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How about you? 


If this is the kind of service you should be getting, but aren't 
—if you'd like better, faster, more-economical service—call 


the Interstate System Transportation Specialist. You'll find 
him at the terminal closest to you. 
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since instructions were given to the car- 
rier in time to notify the driver before 
arrival at New York, we do not be- 
lieve that any charge should be made 
for omitting the stop at consignee “B,” 
as this amounts to nothing more than a 
change in the consignee’s name. 


Freight Charges— 


Partly Prepaid and 
Partly Collect 


Question—Canada 


We receive shipments at our plant in 
Ontario from United States’ vendors, 
under the following terms of sale: 

F.O.B. Detroit, Mich. 
(Detroit is the U.S. exit point) 

Under these terms, the vendor pays 
the United States’ carrier prepaid freight 
charges to Detroit, based on the appli- 
cable origin to Detroit rate, and the 
destination carrier in Canada collects 
freight charges from us, based on the 
difference between the through rate to 
the destination in Ontario and the De- 
troit charges collected by the United 
States’ carrier. The carriers settle be- 
tween themselves on the established rate 
divisions. 


Thus, shipments come to us prepaid 
to Detroit, collect beyond, although the 
total charges do not exceed the through 
international charge. The bill of lading 
reads “prepaid to Detroit.” We have had 
no complaint on this arrangement from 
any of the United States’ or Canadian 
carriers involved. 


May we have your comments. 


Answer 


We are unable to locate a case either 
approving or disapproving this practice. 
However, we did locate cases where both 
the consignor and consignee paid a por- 
tion of the freight charges on the same 
shipment and the Commission apparently 
thought that such a practice was legiti- 
mate, as it made no comments thereon. 
Wilbur Lumber Co. v. Director General, 
151 I.C.C. 759, and Wisconsin Distrib- 
uting Co. v. Chicago & N. W. Ry., 229 
L.C.c. 611. 

Apparently, the shipper is equalizing 
freight from a competitive point and, as 
far as we know, there is nothing illegal 
in this practice. 


Limitation of Actions— 


Reparation Under Rule 56 
Of Tariff Circular No. 20 


Question—Michigan 

We would appreciate your opinion rel- 
ative to the statute of limitations ap- 
plicable in connection with item 75, page 
38, of Central Territory Railroads Tar- 
iff Bureau freight tariff No. 497-H, 
I.C.C. No. 4519. 

While the period for filing overcharges 
and presenting undercharges was ex- 
tended to three years, effective August 
26, 1958, we would appreciate your ad- 
vising as to the applicable period for 
filing an overcharge, based on Rule 56 
(c) of tariff circular No. 20, aggregate 
of intermediate rates. 


Answer 


The word “overcharge,” as used by 
the Commission, embraces only cases 
where carriers have demanded and re- 
ceived a rate in excess of the published 
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Containers filled with sand are hoisted 


from gondola car. Each container carries oi ° 

12,000 pounds of sand in its 145 cubic feet. This is the way to runa railroad| 
Gondolas can carry 10 containers. Maximum 

sand load is 125,000 pounds compared to 

usual boxcar limit of 100,000 pounds. 


SOUTHERN PACIPIC RAILWAYS 


DROP BETTOM CONTAINER 
DLAT 8500 Oe 
W¥’ seec-r 
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Round-trip container 


idea saves this 
shipper more than 


$35,000 


a year... 


As told by NP’s E. E. Chapman 


the NP representative nearest you. 





Sand flows into bin through drop bottom on con- 
tainer. Over the former boxcar shipments, this method 
saves shovelling, saves scooping, stops sand spilling. 


~~ ,ORTMERS f ACTH eanes) 


par eT Teme Caer wa 


E. E. Chapman is typical of the Northern 
Pacific traffic personnel whose job it is 
to speed your shipment, protect it en- 
route, and save you money wherever 
possible. Want an NP representative to 
discuss your shipping problems? Call 
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‘“‘Boxcars of industrial sand can be 
stinkers to unload. NP was handling sand from 
Ottawa, Illinois to the Esco Corporation in 
Portland, Oregon. Normally, all the railway is 
required to do is get the cars onto a siding for 
unloading. But we at NP feel our service should 
go further. So Esco Corporation General Traf- 
fic Manager George Foley and I got our heads 
together on this sand problem.” 


‘‘Armed with facts and ideas, I went back to 
our NP office. We went to work and obtained 
specially-designed drop bottom steel containers 
that fit 10 to a standard gondola car. Now the 
containers are placed in gondolas, filled with 
sand and shipped to Portland. There they are 
crane-hoisted to hoppers where the contents 
are dumped. This new system cuts man-hours, 
cuts spillage, cuts contamination that made the 
sand useless.” 


“This idea led to an even better one. 
Esco backhauls materials, so we suggested they 
ship the goods in the containers that used to 
make the return trip empty. It worked out just 
great. The Esco people figure this ‘round-trip’ 
idea saves them more than $35,000.00 each 
year. This is the way we at NP like to keep our 
shippers happy.” 


This is the way we run... 


NORTHERN 
PACIFIC 
RAILWAY 


CHICAGO e TWIN CITIES ¢ TACOMA 
PORTLAND e SPOKANE ¢ SEATTLE 





Esco’s products go into containers at Portland. The 
products formerly were shipped loose in gondolas. This idea 
saves unloading time of 30 to 40 man-hours per car. 
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America’s Most Recommended Mover 


@ Mayflower offers new-type Pride-Pack methods plus specially de- 
signed cartons that give china, glassware and other fragile articles much 
better protection from dirt, dust and damage. Proved faster to pack and 
unpack, Pride-Pack “‘Safety-Cell” service is more efficient, less costly, too. 

With superior packing service like this (a direct result of Mayflower’s 
continuous moving research), Mayflower has earned the reputation of 
being America’s Most.Recommended Mover. Your personnel will be 
pleased that you recommended Mayflower, too! 


AERO MAYFLOWER TRANSIT COMPANY, INC.+ INDIANAPOLIS, INDIANA 
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rate. Interstate commerce act, section 
16(3)(g); Tyson & Jones Buggy Co. v. 
Aberdeen & A. Ry. Co., 17 L.C.C. 330; 
Lay Fish Co. v. Director General, 80 
I.C.C. 5; Gerard Ragone & Son v. Di- 
rector General, 80 I.C.C. 491; Vinci v. 
Cleveland, C., C. & St. L. Ry., 147 IL.C.C. 
250; and Meyer Co. v. Erie R.R., 220 
L.C.C. 495. 


The Commission does not, ordinarily, 
use the word “overcharge” when refer- 
ring to cases where the published rate 
has been collected but is alleged on one 
ground or another to be an excessive 
rate. Tyson & Jones Buggy Co. v. Aber- 
deen & A. Ry. Co., 17 I.C.C. 330. In 
such cases, the Commission generally 
refers to such adjustments as “repara- 
tion.” Reparation claims must be ap- 
proved by the Commission. The word 
reparation is used by the Commission 
as the equivalent of damages. Atlantic 
Cc. L. R. Co. v. Arcade & A. R. Corp., 
219 I.C.C. 741. 


Inasmuch as adjustments made under 
Rule 56 of tariff circular No. 20 can 
not be properly called overcharges, but 
may be called damages, it is our opinion 
that the three-year period specified in 
section 16(3)(c) of the act has no appli- 
cation to such adjustments, instead, sec- 
tion 16(3)(b) of the act, which specifies 
that “all complaints against carriers 
subject to this part for the recovery of 
damages not based on overcharges shall 
be filed with the Commission within 
two years from the time the cause of 
action accrues, and not after .. .,” is 
applicable. 


Claims— 
What Constitutes 


In our answer to Massachusetts, under 
the above caption, on page 8 of the 
September 23, 1961, issue of ‘TRAFFIC 
WorLD, we mentioned No. 169, Pacific 
Electric Railway Co. v. Ernest H. Thayer, 
in which the Supreme Court of the 
United States was asked for a writ of 
certiorari in Thayer v. Pacific Electric 
Ry. Co., 360 p. 2d 56. 


On October 9, the Supreme Court of 
the United States, by denying the pe- 
tition for a writ of certiorari, allowed to 
stand the decision of the Supreme Court 
of California, above cited. 


From Our 
Readers 


For-Hire Carriers’ Plight 


Oakland 12, Calif. 


Congratulations to George H. Cun- 
ningham for speaking out on the plight 
of for-hire carriers (T.W., Oct. 7, 1961, 
p. 33). Proprietary trucking is being 
fostered by the weak for-hire carriers 
and the regulatory agencies which con- 
tinue to rubber-stamp carrier applica- 
tions for rate increases, notwithstanding 
warnings by shippers which have no 
alternative but to plunge deeper into 
private trucking.—S. A. Moore, General 
Trafic Manager, Permanente Cement 
Co., Kaiser Center—300 Lakeside Drive. 
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Offices and Freight House under one roof— 
in Corwith Yards, hub of Chicago's shipping 


DAILY SERVICE 


e The first freight forwarder house built 


primarily for piggyback operation. Midwest and 


Between the ! 
Eastern Seaboard 


e 55,000 square feet of operating area on 
a 7 acre tract—114 receiving and ship- 
ping doors—24 spots for boxcars. From the East 


, she - and Midwest to 
e Everything needed to facilitate freight ( all points in 


handling—from closed circuit TV to California, 
color-coded dock doors. wr el 

e Special IBM equipment controls all Alaska, Hawaii, 
operations. and British 

e Latest and finest in equipment—Clipper’s Columbia. 


piggyback. Sect is unsurpemed. Insure successful completion 
of your sales— 
Route your shipments via 
Clipper Carloading Company 


CLIPPER 


CARLOADING COMPANY 
3401 W. Pershing Road, Chicago 32, Ill. Phone: 376-7400 


NEW HAVEN—SPruce 7-6257 PHILADELPHIA—CUmberland 8-3600 
NEW YORK—ORegon 5-6510 LOS ANGELES—MAdison 7-6674 
PORTLAND—CApitol 7-1281 INDIANAPOLIS—STate 6-7124 


e Fastest delivery available—Clipper 
maintains daily service system-wide. 


BOSTON —Liberty 2-4717 
SEATTLE—MAin 2-2960 
OAKLAND—KEllog 6-0528 
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lt all adds up to faster shipping, 
saving time and money through Philadelphia! 


250 Scheduled sailings monthly HIP 


270 World ports with services to or from 
Philadelphia 


33 Consular offices to serve you =v I & < 
24 Foreign freight forwarders in port Farad 


7 Banks with foreign trade departments 


3 Major railroads, hundreds of truck lines For full information write: 
DELAWARE RIVER PORT AUTHORITY 
Port of Philadelphia—open for business all year round! Box 1949, Camden 1, New Jersey, U.S.A. 
In Philadelphia: Public Ledger Bldg. In Chicago: 327 So. LaSalle St. 
In New York: 42 Broadway In Pittsburgh: Gulf Building 


In London, England: 39-42 New Bond Street 


DELAWARE RIVER PORT 


PHILADELPHIA - « CAMDEN * TRENTON . CHESTER ° WILMINGTON 
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ICC Discontinues General Investigation 
Of Rail and Truck Iron-Steel Rates in East 


Order, Held in Abeyance, Requiring Minimum Motor Carrier Rates 
On Iron and Steel Articles in Eastern Territory, Is Vacated 
In View of Changed Circumstances Affecting Rates Under Probe. 


The Commission has vacated and 
set aside an order issued by it, which 
never became effective, prescribing 
minimum motor carrier rates on iron 
and steel articles in Eastern Terri- 
tory, and has discontinued, along 
with four other proceedings, the 
three cases that comprised its gen- 
eral investigation into railroad and 
motor carrier rates. 


Thus, the Commission brought to a 
close, without any effective action, its 
long-standing investigation instituted 
because of what was described at the 
time, in 1953, as a “rate war” between 
the motor carriers and railroads for the 
iron and steel traffic. The Commission 
said the proceedings were discontinued 
in view of changed circumstances affect- 
ing the rates on iron and steel articles 
in Eastern Territory. 

In a report and orders on second re- 
consideration after prehearing confer- 
ence the ICC discontinued the follow- 
ing general investigation cases: 

MC-C-1510, Iron and Steel Articles— 
Eastern Common Carriers; MC-C-1629, 
Iron and Steel Articles—Eastern Con- 
tract Carriers and No. 31487, Iron and 
Steel Articles, Eastern Territory. 

Four other proceedings, involving re- 
lated issues, which had been assigned 
for prehearing conference with the three 
general investigation cases, were discon- 
tinued by a separate order. They are 
I. and S. M-6591, Iron and Steel Between 
Central, Trunk Line, New England; No. 
32512, Iron and Steel—Claymont, Del., to 
Conn.; No. 32620, Iron or Steel Articles— 
East and Eastern Central Points, and 
I, and S. M-11842, Iron or Steel Articles 
—Within Central Territory. 

The text of the Commission decision 
discontinuing the three general investi- 
gation proceedings follows: 

“By order entered on October 25, 
1960, upon our own motion, we reopened 
these proceedings for further oral hear- 
ing, and assigned them for prehearing 
conference on November 29, 1960. The 
examiner prepared a recommended re- 
port and order on the prehearing con- 
ference to which exceptions and replies 
were filed by certain of the parties. Our 
conclusions differ in part from those 
recommended. 

“The prior reports in these proceed- 
ings, 68 MCC 717 and 305 ICC 369, here- 
inafter referred to collectively as the 
investigation, were decided on February 


° 21, 1957 and March 12, 1959, respectively. 


“The inception of the investigation 
may be briefly summarized as follows: 

“On or about May 1, 1950, the rail re- 
spondents reduced their rates on cer- 
tain iron or steel articles in eastern 
territory to meet the competition of 
motor common and contract carriers. 
As a consequence of that reduction, 
various motor carriers reduced their 
rates, and that action, in turn, caused 
the so-called Sparrows Point (Md.) mo- 
tor common carriers to reduce their 
rates in April, 1953, to meet the competi- 
tion of a group of carriers whose rates 
were maintained in tariffs published by 
Agent G. H. Dilla (the Dilla carriers), 
and certain freight forwarders. There- 
upon, the title proceeding was instituted, 
originally as ancillary to an investiga- 
tion of the reductions of the Sparrows 
Point carriers and certain other motor 
carriers.’ The rail respondents, on March 
26, 1954, again reduced their rates to 
meet motor carrier competition on iron 
and steel articles described in so-called 
list 2, and on the same date we instituted 
investigations into the rail rates in No. 
31487, and the motor contract carrier 
rates in No. MC-C-1629, and broadened 
the scope of No. MC-C-1510 to include 
all motor common carrier rates on the 
considered commodities in the east. 


Initial Report 

“In the initial report, 68 MCC 717, 
the motor carrier respondents were or- 
dered to establish on or before July 1, 
1957, specific (point-to-point) rates no 
lower than the basis therein prescribed, 
and the investigation in No. 31487 was 
discontinued. However, the _ effective 
date of that order was indefinitely post- 
poned, and the proceedings were re- 
opened for further consideration, No. 
31487 was broadened to bring in issue 
the railroad rates for trailer-on-flat-car 
(piggyback) service, and a further hear- 
ing was held restricted to specified is- 
sues. 

“In the report on reconsideration and 
further hearing, 305 ICC 369, the original 
order was modified to require the motor 
carrier respondents to establish minimum 
specific rates on or before July 1, 1959, 
and the investigation in No. 31487 was 
discontinued. The effective date of that 
order was postponed to August 15, 1959, 
and the motor carriers generally pro- 
ceeded to comply therewith by filing 
schedules to become effective on that 
date. In August 1959, three court actions* 


Traffic and transportation news 
too late to classify in this issue 


were instituted in which 10 motor carriers 
attacked the order. The respective courts 
granted temporary restraining orders, 
and on August 14, 1959, in Investigation 
and Suspension Docket No. M-12838 we 
suspended all tariffs filed in purported 
compliance with our order and indefi- 
nitely postponed the effective date of 
that order pending determination of the 
court cases. They have not yet come to 
trial. 

“The order of October 25, 1960, re- 
opening these proceedings for further 
hearing, including a prehearing con- 
ference, recites that certain respondents 
in the general investigation have reduced 
their rates since March 12, 1959, the date 
of the modified order, and that certain 
representations have been made that the 
modified order will result in such sub- 
stantial and ineauitable increases in 
rates on the traffic moved for certain 
shippers as to affect seriously the com- 
petitive position of those shippers and 
certain carriers serving them. 


Shipper Opposition 

“The examiner’s report on the pre- 
hearing conference found, among other 
things, that the shippers are unanimous- 
ly opposed to the prescription of a mini- 
mum-rate order; that the railroad re- 
spondents seek a discontinuance of the 
investigation in No. 31487; that the Con- 
ference [Middle Atlantic] motor carriers, 
which were the principal proponents of 
the general investigation, now take the 
position that their intramode competi- 
tion is not so threatening as to war- 
rant pursuing this investigation at the 
risk of a minimum-rate order against 
them alone; and that no other motor- 
carrier respondent favored proceeding 
with the investigation. The examiner 
found also that the pendency of these 
proceedings has had a stabilizing effect 
on the motor-rate structure, and has 
acted as a deterrent to rate cutting; that 
the findings in the reports have provided 
a standard of minimum rates with which 
to compare proposed reductions; and 
that rail piggyback service which was 
in its infancy at the time of the last 
hearing has since expanded enormously, 
its impact causing a substantial change 
in the competitive situation. In view 
of the age of the record and the change 
in circumstances and conditions since 
the last hearing, he concluded that the 
proceedings should be discontinued, 
without prejudice to the filing of peti- 
tions, with reasons therefor, by any 
party seeking a new investigation. No 
substantial exceptions other than the 
particular objection discussed below, 
were filed to those findings and conclu- 
sion. 





*Kaplan Trucking Co. v. United States, 
Northern District of Ohio, civil action No. 
35531; White Star Trucking Co. v. United 
States, Eastern District of Michigan, civil 
action No. 35902; and Diliner Trucking Co. 
v. United States, Western District of Penn- 
sylvania, docket No. 18055. 
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“Following the prehearing conference 
but before service of the examiner’s re- 
port, the rail respondents filed a peti- 
tion to place formally before us their 
stated position at the conference. In 
view of our findings herein, that peti- 
tion will be denied pro forma. 


Examiner’s . Report 

“The examiner’s report called for en- 
forcement of finding 3 of the prior 
reports, which dealt exclusively with the 
form and method of publication of rates 
and required the establishment of specific 
rates, a finding to which no exception 
had been taken previously. Exceptions 
to that conclusion of the examiner, how- 
ever, were filed on behalf of certain 
steel transporters who are predomin- 
antly irregular-route operators. The 
substance of their contentions may be 
summarized as follows: The reason no 
specific exception has been taken to 
the cancellation of existing mileage 
scales of rates is because the prior 
findings contemplated the prescription of 
uniform minimum specific rates, and the 
former was part and parcel of, and 
not severable from, the prescription of 
basic scales set forth in the appendices 
to the prior reports. The requirement 
of specific rates is arbitrary and unrea-~ 
sonable, and cannot be complied with 
because deliveries are often made to 
construction sites off the beaten path. 
Specific rates to all such points would 
result in unnecessarily voluminous sched- 
ules and therefore flexible rate scales 
should be permitted. It is urged that 
since mileage guides are accepted for 
use in determining rates on other com- 
modities, they should be approved for 
the same purpose in connection with 
rates on iron and steel articles. The 
maintenance of intermediate-point rules 
for irregular-route movements has been 
condemned. Even where specific rates 
are generally in effect, there still remain 
innumerable unnamed points to which 
the publication of a specific rate prior 
to a movement would ordinarily result 
in a delay of 30 days, to the great 
inconvenience of the shipper and carrier. 


“In our report on reconsideration and 
further hearing, at page 392, we observed 
that one of the prime causes of this 
investigation is the maintenance of dis- 
tance rates in Agent Dilla’s tariffs, and 
the alleged manipulation by carriers 
parties thereto of the distances in order 
to cut the rates charged. Such manipu- 
lation is still cause for concern; never- 
theless, we recognize that the exceptions 
discussed above have some merit. 


Motor Carriers Cautioned 

“For the reasons stated in the recom- 
mended report, we agree that the pro- 
ceedings should be discontinued. How- 
ever, to assure that one of the primary 
causes of the investigation does not 
recur, motor carriers are reminded that, 
in determining rates from mileage scales, 
tariffs publishing rates on a distance 
basis should clearly and definitely show 
the application of the rates and publish 
the distances between all points between 
which such rates apply in accordance 
with rule 12 of the Commission’s tariff 
circular MF 3. 

“Orders will be entered discontinuing 
these proceedings and those listed in 
footnote 2 hereof.” 

Listed in footnote 2 were the four 
proceedings assigned for prehearing 
conference with the three general in- 
vestigation cases. 
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Court Asked to Limit Denial of Recovery 
Rights Against Truckers to Rate Cases 


Shipper Appeals From Court Decisions Applying Supreme Court Ruling, 
That Shippers Now Have No Right to Recover for Unreasonable Motor 
Carrier Rates, to Higher Charges by Carrier for Misrouted Shipments. 


The Supreme Court of the United 
States has been asked to rule that 
a decision, in which it held that en- 
actment of the interstate commerce 
act without provision for obtaining 
reparation from motor carriers for 
unreasonable rates left shippers 
without any remedy, does not apply 
to claims for refunds where a car- 
rier misrouted shipments and based 
its charges on the higher-rated 
route. 


The request is in a petition for a writ 
of certiorari to the U.S. Court of Appeals 
for the Second Circuit filed in the Su- 
preme Court in No. 491, Hewitt-Robins, 
Inc. v. Eastern Freight-Ways, Inc. 

The shipper delivered numerous ship- 
ments of foam rubber pads to Eastern, 
a motor common carrier, for transporta- 
tion from Buffalo, N.Y., to New York 
City. 

“The respondent possessed operating 
rights over an interstate route between 
those points, as-well as an intrastate 
route,” Hewitt-Robins said in its peti- 
tion to the court. “The applicable rates 
for the interstate movement, as pub- 
lished in tariffs on file with the Inter- 
state Commerce Commission, were 
higher than the applicable rates for the 
intrastate movement as published in 
tariffs on file with the Public Service 
Commission of New York. These ship- 
ments were tendered unrouted by the 
petitioner. 

“In the first count of the complaint 
herein the petitioner alleges that the 
respondent transported said shipments 
over its higher-rated interstate route, 
and that by reason thereof the re- 
spondent charged and collected from the 
petitioner the sum of $10,000 in excess 
of the charges that would have accrued 
if the respondent had moved the ship- 
ments over the less expensive intrastate 
route. The petitioner demands judgment 
in that amount.” 

The ICC had found in Hewitt-Robins, 
Inc. v. Eastern Freight-Ways, Inc., 302 
ICC 173, that the practice of respondent 
in using its higher-rated interstate route 
was an unreasonable practice. 

The carrier appealed in the federal 
district court for the district of New 
Jersey, but Hewitt-Robins said it was not 
made a party to that action. It said 
that no decision had been made and that 
the proceeding was being held in abey- 
ance pending the determination of “the 
instant petition and the appeal in the 
event the instant petition is granted.” 

The petitioner said that the Supreme 
Court had handed down its decision in 
T.I.M.E. Inc. v. United States of America, 
359 U.S. 484, after the action was begun 
in the New Jersey district court and 
that the carrier urged that this decision 
of the Supreme Court required a dis- 
missal of the complaint. 

“District Judge Alexander Hicks in an 
opinion reported in 187 F. Supp. 1722, 
agreed with respondent’s contention, 
held that the savings clause of the 


interstate commerce act, 49 U.S.C. section 
316(j) did not reserve the common law 
remedy of a shipper against a motor 
carrier to recover damages for misrout- 
ing, and made an order dismissing the 
complaint on the ground that no justici- 
able issue is presented upon which any 
relief may be granted to petitioner.” 

Hewitt-Robins said that, on appeal, 
the Court of Appeals affirmed, with one 
judge dissenting. Those opinions, it said, 
were not yet reported. 

It asserted that the holding of the 
against a motor carrier to recover dam- 
ages for misrouting was not judicially 
cognizable was in conflict with the de- 
cisions of the Supreme Court and of 
other courts of appeal, adding: 

“Under the common law where a 
carrier maintains different rates on the 
same traffic over two open routes between 
the same points, and the freight rate 
over one route is less than such rate 
over the other route, if other conditions 
are reasonably equal, it is the duty of 
the carrier to transport the shipments 
between those points over the line which 
will give the shipper the benefit of the 
cheaper rate. Northern Pacific Railway 
Co. v. Solum, 247 U.S. 477, 482.” 

The petitioner also said that the deci- 
sion of the lower courts was irreconcil- 
able with that of “the Third Circuit” in 
Wooleyan Transportation Co. v. George 
Rutledge, 162 F.2d 1016 (1947), where 
the carrier was denied the right to 
demand payment on the basis of the 
higher rate over an interstate route 
in New Jersey, where it had quoted a rate 
applicable over an intrastate route, but 
moved the shipment over its higher-rated 
interstate route. 

“It seems clear that a delivery of a 
shipment to a carrier and acceptance 
by it without routing instructions, has 
the effect of writing into the contract 
of carriage a covenant to the effect 
that the carrier shall select the cheapest 
available route, all conditions being 
equal,” said Hewitt-Robins. 

After citing T. & M. Transp. C. v. 
S. W. Shattuck Chemical Co., 148 F.2d 
777 (1945) in which the Circuit Court 
of Appeals for the Tenth Circuit held 
that if an interstate motor carrier 
promised to select the cheapest available 
rate and route and failed to do so, it 
was liable to the shipper in damages 
for the difference between the rate 
charged and the cheapest applicable and 
available rate, and the cases cited in 
that decision, Hewitt-Robins said: 

“The courts below have held that the 
decision of this court in the case of 
T.I.M.E. Inc. v. United State of America, 
359 U.S. 464, authorizes the conclusion 
that the motor carrier act has destroyed 
the common law action for damages 
sustained by a shipper as a result of 
motor carrier misrouting and has left 
him without any remedy against such 
unlawful conduct. Needless to say, such 
harsh result can bring about shocking 
consequences in the area of national 
motor transportation. .. .” 

The petitioner quoted the Supreme 
Court’s decision in the T.I.M.E. case as 
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saying that the single question before 
it was whether a shipper of goods by a 
certificated motor carrier could challenge 
“in postshipment litigation” the reason- 
ableness of the carrier’s charges which 
were made in accordance with the tariff 
governing the shipment. Hewitt-Robins 
added: 

“This question was answered in the 
negative in a 5 to 4 decision, the court 
holding, in substance, that a shipper 
does not have a justiciable legal right 
to recover past motor carrier charges 
to the extent that such charges were 
intrinsically unreasonable. There was 
no question of misrouting. No claim is 
being made in the case at bar that the 
rates charged by the respondent carrier 
are unreasonable per se. The real claim 
is that the carrier subjected the peti- 
tioner herein to wrongful charges by 
transporting its shipments over more 
expensive interstate routes contrary to 
the respondent’s duty, as a common car- 
rier, to transport the unrouted ship- 
ments over the less expensive intrastate 
routes, in the absence of adequate justi- 
fication for failure to do so. 

“Although the respondent. carrier’s 
practice in transporting the shipments 
over the higher-rated route may be 
characterized as an ‘unreasonable’ one, 
nevertheless it is not necessary to label 
it in such manner in order to state 
a cause of action. The allegations in 
the first count of the complaint, em- 
ploying the words ‘reasonable’ and ‘un- 
reasonable’ are conclusory and mere sur- 
plusage and cannot have the effect of 
casting this simple misrouting action 
into the class of actions involving in- 
trinsic unreasonableness of rates, pro- 
scribed by T.I.M.E., supra. 

“Although misrouting has been classi- 
fied as an unreasonable practice, never- 
theless misrouting claims involve the 
payment of legal and supposedly reason- 
able charges resulting from the use of 
a higher-rated route than an equally 
available lower-rated route, each rate 
being the legal rate for its particular 
route, not whether either rate is un- 
reasonable for application over its parti- 
cular route. This difference, it is re- 
spectfully submitted, prevents the T-I. 
M.E. case from being applicable to 
claims for misrouting.” 

The petitioner quoted from a federal 
district court opinion in Galveston, H. 
& S. A. Ry. Co. v. Lykes Bros., 294 Fed. 
968 (1923), dealing with the duty of 
the carrier where no routing instructions 
were offered, as saying that “this, then, 
is not a case of reparation on account of 
unlawful or unreasonable tariffs.” 

Hewitt-Robins also quoted the Su- 
preme Court, in Northern Pacific Ry. 
Co. v. Solum, supra, to the effect that, 
in the case of unrouted shipments, the 
duty was on the carrier to select the 
cheaper route only “if other conditions 
are reasonably equal,” and that the 
court held that whether the conditions 
were reasonably equal presented an ad- 
ministrative question for the ICC, add- 
ing: 

“If the Commission should determine 
that the ‘conditions are reasonably equal,’ 
it must be concluded that the carrier 
violated its obligation to the shipper to 
ship by the cheaper route, and the ship- 
per is entitled to recover in a court of 
law the difference between the charges 
paid and those that would have accrued 
over the cheaper route.” 

Here, said Hewitt-Robins, it had ap- 
pealed to the Commission seeking the 
administrative finding so that finding 
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would be in aid of the court in determin- 
ing whether it was entitled to prevail. 

“It is respectfully submitted that the 
Commission had power to make such a 
finding,” the petitioner said. “While T.I.- 
M.E. deprives the Commssion of juris- 
diction to determine the intrinsic reason- 
ableness of past motor carrier rates, that 
case should not be interpreted so as to 
entirely prohibit the Commission from 
making findings on any other adminis- 
trative issues in aid of the courts in 
litigation pending therein.” 

The petitioner further quoted the 
federal district court for the District of 
Columbia as saying in Riss & Co. v. 
Association of American Railroads, 178 
F. Supp. 438 (1959) that the court “does 
not hold that all common law remedies 
heretofore available at common law 
against motor carriers did not survive 
the motor carrier act of 1935... 

The petitioner said that the decision 
of the high court in the T.I.ME. case 
did not authorize “the abolition of a 
cause of action for motor carrier mis- 
routing,” since the factors present in 
that case were not present in a case of 
misrouting. Equity and good conscience, 
said Hewitt-Robins, would dictate that, 
under the circumstances in the instant 
case, aS Well as in all misrouting cases, 
the shipper should have a remedy for 
“the patent wrong committed by the 
carrier,” adding: 

“In the case at bar, the carrier by its 
own wrongful conduct has become un- 
justly enriched at the expense of the 
shipper in the sum of $10,000. No carrier 
should be permitted to take refuge in 
this court’s decision in the T.I.M.E. case 
in an effort to be immunized against 
liability for such wrong. If this court 
allows the decision of the courts below 
to become the law of the land, some 
motor carriers may be tempted to prey 
upon the unprotected shippers by resort- 
ing to the technique of misrouting ship- 
ments and mulcting the shipping public 
of millions of dollars a year, without 
fear of civil prosecution. T.I.M.E. should 
be limited to its own facts and should 
not be extended to deprive shippers of 
their common law right to recover 
damages for carrier misrouting. It is re- 
spectfully submitted that the instant suit 
to recover for misrouting is judicially 
cognizable and that the courts below are 
in error in making a contrary deter- 
mination.” 

In the decision of the Court of Appeals 
it was stated that under part 1 of the 
interstate commerce act, according to 
the decision of the Supreme Court in 
Northern Pacific Ry. Co. v. Solum, supra, 
“whether the practice of the carrier of 
Shipping over the interstate route was 
unreasonable, when a lower intrastate 
route was open to it, presents an admin- 
istrative question.” The appeals court 
then said that “the same practice, when 
arising under the motor carrier act, 
must necessarily be an administrative 
question,” since, it asserted, there was 
no Significant difference of language 
between the applicable sections of part 
1 of the act and of the motor carrier 
act. The appeals court then added: 

“It follows that the rationale of the 
T.I.M.E. case .. . is directly applicable 
here; if, as T.I.M.E. holds, under the 
saving clause of section 216(j) of the 
motor carrier act, 49 U.S.C.A. section 
316(j), no common law remedy is saved 
to a shipper aggrieved by an unreason- 
able rate, which was an administrative 
question, no such remedy is saved to a 
shipper aggrieved by the application of 
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an unreasonable route, which was also 
an administrative question as held in 
Northern Pacific Ry. Co. v. Solum, 
supra.” 

One of the members of the appeals 
court dissented, saying that “the merits 
of the only question now before the 
court to me seem so clear that it is 
difficult to conceive of any ground for 
disagreement.” 


Carloadings Totaled 642,172 
In Week Ended October 14 


Loadings revenue freight in the week 
ended October 14 totaled 642,172 cars, 
the Association of American Railroads 
announced October 19. This was an in- 
crease of 2,231 cars, or three-tenths of 
one per cent, above the preceding week, 
the AAR said. 

“The loadings represented a decrease 
of 11,105 cars, or 1.7 per cent, below the 
corresponding week in 1960, but an in- 
crease of 62,762 cars, or 10.8 per cent, 
above the corresponding week in 1959 
(during the steel strike),” the AAR 
added: 

Loadings by commodity groups for the 
week ended October 14, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 

Per Cent 
Cars loaded Change 
Week Corre- 
Ended sponding Preceding 
Oct. 14, ‘61 Week 190 Week 
Miscellaneous 330, 650 


Coal 114,923 
Coke 8,198 
Ore 50,844 
Forest Products 39,277 
Merchandise LCL 27,732 
Grain & Gr. Prod. 

(Total) 61,846 

Western Dists. 
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36,773 
8,702 


Livestock. (Total) 
Western Dists. 
Only 7,689 D 9.11 
I—Indicates Increase D-indicates Decrease 
The AAR said that all districts re- 
ported decreases compared with the cor- 
responding week in 1960 except the Poca- 
hontas. It added that compared with 
the corresponding week in 1959, all dis- 
tricts reported increases except the 
Centralwestern. Cumulative loadings for 
this year, compared with 1960 and 1959, 
were shown as follows: 
1961 19 
First 13 Weeks 6,383, ee Kity 
Second 13 Weeks 7,208,57: 
First 26 Weeks 13,591, 762 1 
Four Weeks of July 2, 173, 783 
Four Weeks of Aug. 2,367, 450 
Five Weeks of Sept. 2 aes 
Third 13 Weeks 1,7. 
Week of Oct. 7 
Week of Oct. 14 653, 277 


41 Week-Total 22,365,631 24,579,257 24,555,050 


“There were 13,088 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended October 7, 
1961 (which were included in that week’s 
over-all total),” the AAR said. “This 
was an increase of 1,223 cars, or 10.3 per 
cent, above the corresponding week of 
1960 and an increase of 4,145 cars, or 
46.3 per cent, above the 1959 week. 

“Cumulative piggyback loadings for the 
first 40 weeks of 1961 totaled 446,107 for 
an increase of 19,380 cars, or 4.5 per cent, 
above the corresponding period of 1960 
and 128,166 cars, or 40.3 per cent, above 
the corresponding period in 1959. There 
were 58 Class I U.S. railroad systems 
originating this type traffic in the cur- 
rent week compared with 55 one year ago 
and 50 in the corresposding’ Week in 
1959.” 
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The Week in Transportation 


PRR Official Talks on Intercity Passenger 
Transport, Says It's in ‘First-Class Mess’ 


In Speech at Wilkinsburg, Pa., S$. W. Seeman, Regional Passenger 


Manager for ‘Pennsy,’ States His Views as to Causes of Troubles 
In Rail, Bus, Air Passenger Fields and as to ‘What Can Be Done.’ 


If rail passenger service were op- 
erated under the same “conditions of 
government largesse” that had en- 
abled the air passenger transporta- 
tion business to grow, the rail fares 
would be lower, their terminals would 
be shiny and modern, and they would 
have newer equipment, more fre- 
quent schedules, more extensive ad- 
vertising and many more passengers, 
a railroad official said in a speech in 
Wilkinsburg, Pa., October 17. 


Addressing members of the Wilkins- 
burg Rotary Club, Samuel W. Seeman, 
passenger manager for the Pittsburgh 
region of the Pennsylvania Railroad said 
at the outset that “our intercity passen- 
ger transportation is in a first-class 
mess.” 

“Our railroad service,” he said, “has 
been decreasing in quantity, if not 
quality, at a steady rate since 1946. Many 
small towns, quite a few good sized cities 
and the entire state of Maine are now 
without passenger trains. Yet the re- 
maining service is being operated at a 
loss of hundreds of millions of dollars 
each’-year and cannot indefinitely be 
sustained as private enterprise. 

Bus Traffic Shrinkage 

“Intercity bus service is in better 
shape. The two major bus chains are 
profitable because they have been quick 
to develop attractive and economical new 
equipment and take advantage of new 
super highways. But their business is 
steadily shrinking—per capita bus travel 
in the U.S. in 1951 was 175 miles and 
eight years later, in 1959, it was down 
to 115 miles—and so is the amount of 
service they offer the public. 

“The present plight of the airlines is 
well known. Despite the highest level 
of business in their history and the 
introduction of a growing fleet of jet 
planes and ever increasing subsidy, they 
‘made only a token profit in 1960, have 
lost $17 million so far this year and 
expect, if they are not unlucky, to end 
the year with a loss of about $22 million. 
Beyond that, they are committed to buy 
many more new jets with no very clear 
idea of where the money to pay for 
them is going to come from. One major 


airline, Capital, has just disappeared 
from the scene by merger into United 
Air Lines because it could not meet its 
obligations. Two recent meetings have 
been held in Washington between top 
airline and government officials to see 
what could be done about the situation, 
with results that can be charitably de- 
scribed as inconclusive. 

“About 90 per cent of our intercity 
traveling is done in our own cars. Here, 
perhaps because it is hard to see any- 
thing so immense as our highway sys- 
tem in perspective, things look a little 
better. At least we see and hear of new 
highways being built, but a closer look 
brings some serious second thoughts. 
Since 1921 we have spent the whopping 
total of $150 billion to build highways 
and more than a third of that, $57 bil- 
lion, has been spent since 1954. These 
expenditures are not being and never 
have been fully met by tax and other 
payments of those who use them—in 
1959, the most recent year for which 
complete data are available, all con- 
ceivable user charges such as license 
fees, gasoline, automobile and automo- 
tive parts excise taxes, etc., fell $1 billion 
short of highway spending. 


Cost and ‘Effect of New Roads 


“Yet in spite of all this our highways 
are overcrowded and dangerous. . . New 
or better highways . . . cost upwards of 
$1 million per mile, they don’t solve the 
problem because they tend to become 
overcrowded almost as fast as they are 
built, and the more of them we build, 
the more we weaken the rest of our 
passenger services by train, bus and air- 
liner... . 

“... While it is undeniably important 
to our economy to be able to move 
freight efficiently, it is a matter of our 
total health for people to be able to 
move quickly, economically, dependably 
and safely about a nation 3,000 miles 
long and 1,000 miles wide. ‘Today, this 
is more vital than ever because many 
recent developments of our society— 
decentralization of industry, widespread 
development of recreational facilities, 
concentration of population in cities 
that are fast becoming super-cities (in 
some cases hundreds of miles long) put 
a premium on mobility of people. 

“Mobility of people is vital and the 


rail, air and bus segments of passenger 
transportation are in particularly deep 
trouble. This gives special significance 
to the situation in relation to our eco- 
nomic and political way of life... . 


“|. . We are stumbling toward govern- 
ment control, operation and perhaps 
ownership of a major industry. How in 
the world did we get in such a fix? 

“One part of the answer is that our 
passionate pursuits of personal con- 
venience has led us into prodigal spend- 
ing so that we can drive our automobiles 
wherever and whenever we want at high 
speed, with, hopefully, no one else getting 
in the way. Since 1921 we have spent 
over $1,000 for every man, woman and 
child in the United States just to build 
streets and highways. This year we will 
spend over $60 per person more. And 
these figures don’t take into account 
what we are spending for police pro- 
tection, for taxes we must pay to make 
up for taxes formerly paid by property 
preempted by highways, and for the cost 
of owning and operating our automobiles. 
Finally, these figures make no attempt to 
assess the waste in human lives from 
highway accidents. 

“A pretty safe and conservative guess 
would be that we are spending $1,500 
to $2,000 a year per family to own and 
operate our automobiles and to have 
highways and streets to do it on... . 
It’s a lot to spend for transportation 
that is less safe than any other form, 
that is often largely useless when it 
snows and that probably would fail us 
seriously in any defense emergency that 
produced a gasoline shortage. .. . 

“The second mistake we have made 
has been to talk about our devotion to 
free enterprise while acting as if we 
had never heard of it. The history of 
the development of the airline is as clear 
an illustration as you could ask for. 


Federal Policy in 1930s 


“Back in the ’thirties when air service 
was a baby, as a matter of public policy 
we decided to help it grow. We set air 
fares just a shade above rail fares so 
that air service with its superior speed 
could compete with trains and buses. So 


(Continued on page 73) 





International Service Office 
Established by A T A of A 


The Air Transport Association of 
America has announced creation of a 
new Office of International Services 
which will handle all the association’s 
international programs. 


The new office will begin operations 
November 1. Norman Philion, the as- 
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sociation’s director of travel and facilita- 
tion programs, has been named direc- 
tor. Harvey J. Wexler, the association’s 
senior economist, will be associate direc- 
tor. 

Stuart G. Tipton, A T A of A presi- 
dent, said the office would provide for 
closer coordination and management 


of the association’s many international 
programs. 

“We will be able,” he said, “to direct, 
through one office, our activities relating 
to international bilateral agreements, 
international travel and trade develop- 
ment, facilitation and other aspects of 
international air transportation.” 


President Kennedy Asks Truck Industry 


For Memorandum on 


Main Problem Areas 


Eight-Man Delegation From ATA Assembly Calls at White House, 
Tells President Pressing Issues Are Illegal Carriage and High 


Cost of Operation. 


By STANLEY HAMILTON 


Leaders of the organized trucking 
industry are preparing a detailed 
memorandum on their most pressing 
problems, in response to a special 
request addressed to them by Presi- 
dent Kennedy at a meeting in the 
White House. The President received, 
at his White House office, eight top 
officers of the American Trucking 
Associations who sought an oppor- 
tunity to discuss motor carrier prob- 
lems with him, on the closing day of 
the ATA’s annual convention in the 
nation’s capital. 


Word of the request by the President 
was relayed to the assembled board of 
directors of the association by Welby M. 
Frantz, outgoing board chairman. 

Shortly afterward, the board concluded 
its business and adjourned, closing the 
five-day, twenty-eighth yearly industry 
gathering that drew about 2,000 dele- 
gates. The board deliberated for two 
days, following two days devoted to con- 
ference and council sessions and a one- 
day executive committee meeting (T.W., 
Oct. 14, pp. 21 and 31). 


ATA Policy Actions 


Aside from the conference and coun- 
cil activities, reported earlier, the con- 
vention produced: 


mw Endorsement by the executive com- 
mittee of a proposal to extend full 
reciprocity on licensing and taxes to 
trucks and buses of the United States 
and Latin American countries. 


= Reaffirmation by the executive com- 
mittee of its position opposing exten- 
sion of the area in which air cargo is 
moved from airports without carrier cer- 
tification. 


a Executive committee approval of a 
resolution calling for elimination of a 
quarterly report to the Interstate Com- 
merce Commission, required of truck op- 
erators. 


mw Election of general officers, with 
Clarence A. Kelley, president of Dixie 
Ohio Express, Inc., Akron, O., as ATA 
president (for full slate, see box). 


mw Addresses by Senator Monroney, of 
Oklahoma, a member of the Senate 
commerce committee; Commissioner 
Rupert L. Murphy, vice-chairman of the 
ICC, and Erwin D. Canham, editor of 


C. A. Kelley Elected to Head Association. 


and ROBERT M. BUTLER 


the Christian Science Monitor and for- 
mer president of the Chamber of Com- 
merce of the United States. 

Reports by ATA officers, including 
Neil J. Curry, chairman pro tem of the 
executive committee; John V. Lawrence, 
managing director; John J. Gill; out- 
going president; Walter F. Carey, chair- 
man of the ATA Foundation, and John 
M. Akers, treasurer. 


Remarks of President 

Mr. Frantz, on returning from the 
White House, informed the board of the 
delegation’s conversation with the Presi- 
dent. 

“He asked us about our prime prob- 
lems,” Mr. Frantz said. “We told him 
of the difficulty of making a profit— 
brought on in large measure by illegal 
operations by non-regulated carriers— 
and the high cost of operation. 

“He showed genuine interest, and he 
wants a memorandum outlining these 
problems. 
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“We offered the full cooperation of the 
trucking industry toward the nation’s 
economic progress and economic needs. 
And we pledged our full cooperation in 
the interest of national defense. 

“He remarked that ‘we’re all in busi- 
ness together.’ 

“We reminded him again of the prob- 
lem of illegal operations, and pointed 
out that it is not a problem just for 
trucking but for all regulated transpor- 
tation.” 

Another comment on the meeting was 
made by Mr. Kelley. 

“We did receive an outstanding audi- 
ence from the President,” the new ATA 
president said, “and this speaks well for 
the future of this industry.” 

With Mr. Frantz and Mr. Kelley at 
the meeting were: 

Mr. Curry; Mr. Gill; O. B. English, 
newly elected third vice-president; Harry 
L. Gormley, secretary; C. L. Sanders, 
newly elected first vice-president, and 
John M. Akers, treasurer. 


Removing Vehicle ‘Barriers’ 


The international reciprocity agree- 
ment, which was endorsed by the ATA’s 
policy-making body, was drafted by the 
Organization of American States for 
the purpose of removing barriers to the 
operation of commercial vehicles across 
international borders. 

In expressing its support of the agree- 
ment, the executive committee recom- 
mended that there be written into the 
agreement a provision that would limit 
the operation of for-hire motor carriers 
of property between Mexico and this 
country to an interchange of equipment 
when such equipment is operated beyond 
the border zones. 

Under this provision, it was pointed 
out, tractor-trailer combinations would 
be operated by American drivers to the 
border and then turned over to Mexican 





President Kennedy is shown with the top trucking industry executives who called at the White 
House to discuss problems facing their industry. Their visit, the result of which the President 
asked for a memorandum outlining details of trucking problems, was announced on the closing 
day of the twenty-eighth annual convention of the American Trucking Associations in Washington, 
D.C. From left are John J. Gill, Providence, R.|., chairman of the board of ATA; Clarence A. 
Kelley, Akron, new ATA president; Neil J. Curry, Los Angeles, chairman pro tem of the ATA 


executive committee; President Kennedy; John M. 


Akers, Gastonia, N.C., ATA treasurer; Welby 


M. Frantz, Terre Haute, Ind., retiring board chairman of ATA; Harry L. Gormley, New Castle, Pa., 
ATA secretary and Clinton L. Sanders, Atlanta, ATA first vice-president. 
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drivers for completion of the haul. The 
ATA said this provision was supported 
by Mexcan trucking companies. 

It was stated that the US. govern- 
ment would be asked to approve the 
international agreement so as to en- 
courage the “fullest possible utilization 
of the Pan American highway system 
for the international exchange of goods 
and persons,’ for the mutual benefit 
of all the countries concerned. 

Voting to reaffirm a position taken 
in February, 1950, the executive commit- 
tee said it would continue to seek to 
limit the exemption from regulation of 
air freight moving by truck “to the com- 
mercial zone of the city or cities served 
by the airport.” Under the ATA position, 
any truck haul beyond that an area 
would require the granting of operating 
certificates from the ICC. The matter 
is currently under study, both by the 
ICC and the Civil Aeronautics Board. 

Requirement of Report 

In approving a resolution calling on 
the ICC to eliminate a quarterly report, 
the ATA said the ICC in 1959 ordered 
certain trucking companies which hauled 
general freight to file an expanded 
quarterly report on their operations with- 
out discontinuing the requirement for the 
original quarterly report. As a result, 


said the group, the carriers were forced 
to compile two reports, one of which 
duplicated the other. 

Addressing the board of directors of 
the ATA, Senator Monroney attacked 
selective rate cutting by railroads (T.W., 
Oct. 14, p. 21). The senator declared 
that continuation of such rates could 
“mark the end of a national transpor- 
tation system and the return to one 
designed to serve a few key industrial 
points.” 

Commissioner Murphy, speaking be- 
fore the same group, reminded the dele- 
gates of the reorganization of the Com- 
mission this year, which, he said, was 
prompted by the fact that “never in our 
history has the competitive struggle for 
traffic been so great and the fight for 
existence so intense.” 

The increased competition, he said, 
had brought with it the realization, both 
within and without the ICC, that if 
“the Commission was to keep pace with 
the times and properly serve the in- 
dustry it regulates, ways and means for 
more expeditious handling of our ever- 
growing workload must be discov- 
Ge ace 


Reorganization Goals 
The changes instituted under the ICC 
reorganization, he said, were meant to 
accomplish three main goals: 
“(1) to relieve each commissioner of 
much of his former workload, and thus 
provide him with more time to study 





of the board. 


vice-president. 





Trucking Industry Elects Leaders 





The course of the trucking industry in the next year is in the hands of these 
men who were elected officers of the American Trucking Associations at its 
twenty-eighth annual convention in Washington, D.C. Clarence A. Kelley 
(third from right), president of Dixie Ohio Express, Inc., Akron, is the new 
president. He succeeds John J. Gill (third from left), president of the Petro- 
leum Heat & Power Co. of Rhode Island, Providence, who became chairman 


Clinton L. Sanders (second from right), president of Perkins Freight Lines, 
Atlanta, is first vice-president. O. B. English (second from left), president of 
Red Ball Motor Freight, Inc., Dallas, is third vice-president. John M. Akers 
(far left), president of Akers Motor Lines, Inc., Gastonia, N.C., was reelected 
as treasurer. And Harry L. Gormley (far right), president of Keystone- 
Lawrence Transfer & Storage Co., New Castle, Pa., was reelected secretary. 

Not shown are R. Stuart Moore, president of Los Angeles-Seattle Motor 
Express, Oakland, Calif., who was reelected second vice-president and M. 
M. Gordon, president of Gordon Transports, Inc., Memphis, the fourth 
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and consider major transportation pol- 
icies and problems; (2) to increase the 
level of direct participation and assump- 
tion of responsibility by commissioners 
with respect to the more important mat- 
ters coming before us, and (3) to forge 
the Commission into the coordinated 
and efficient instrument that is re- 
quired in order to cope with and dis- 
pose promptly of our ever-increasing 
workload.” 

The Commission vice-chairman re- 
ported that “the immediate result of 
these changes has been the freeing of 
the nine commissioners assigned to the 
divisions of any administrative burden 
not related to their proceedings work.” 
Also, he added, there had been a sharp 
reduction in the number of matters pre- 
sented for decision to individual com- 
missioners.” 

Mr. Canham, in speaking on “Domes- 
tic Strengths and World Crisis,” called 
for a complete overhaul of the nation’s 
“insane tax system” so that the country 
could realize its full national strength 
in a time of turmoil. 

“How is the full power of the economy 
to be unleashed?” he asked. “Not by 
government subsidies. Not by further 
intervention, regulation, or federal 
‘planning’ in the control of the economy. 
Growth can and must come through 
basic incentive—the generative power 
which has stimulated our economic 
progress down through the years. And 
incentive can be best and most power- 
fully provided through tax reform.” 

Mr. Canham urged congressional ac- 
tion next year on “the full-fledged pro- 
gram of tax reform on which Chair- 
man Wilbur Mills’ (ways and means) 
committee has been working so long,” 
He added: 

“, . . Our insane tax system rewards 
the retention of old plant, equipment, 
machinery and penalizes expansion and 
growth.” 

“In my earnest judgment,” he said, 
“the full strength of the American 
economy has not yet been unleashed. If 
we do not manifest the growth rate of 
which we are capable, we may fall far- 
ther and farther behind... .” 


Financiers Look at Trucking 


Mr. Curry, in his annual report to 
the board of directors, pointed up an 
improvement in the “understanding and 
the attitude of the financial community 
toward the trucking industry.” 

Asserting that until recent years the 
trucking industry had been “a stranger 
among the familiar faces, so far as fi- 
nanciers are concerned—they did not 
know us very well and neither did we 
understand them,” he called attention 
to the recent first large unsecured loan 
obtained by a motor carrier as an indi- 
cation of improvement. 

“This was made public when F. Eber- 
stadt & Co., a Wall Street investment 
house, announced that it had made the 
arrangements for Lee Way Motor Freight 
Co., of Oklahoma City, to borrow $4.7 
million in long-term money from Pru- 
dential Insurance Co.” (T.W., Oct. 7 p. 
16), said Mr. Curry. “Not by mortgaging 
real estate or pledging equipment, but 
on an unsecured basis. The deal also 
involves setting up of a $1 million line of 
credit for Lee Way at. Liberty National 
Bank & Trust Co. in Oklahoma City, 
providing access to short-term funds for 
immediate needs as well as long-term 
money for expansion. . . . Now I submit 
that this is real progress and highly 
encouraging. We need to keep working 
at the twin objectives of improving our 
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own attitude and performance in the 
field of finance and striving to achieve 
better understanding by financiers. The 
improvement in both these areas we have 
made to date stands as testimony to the 
fact that we can do it.” 

Mr. Curry had this advice for truck- 
ing managements: 

“If you’ve got a first-class financial 
man in your company family, take good 
care of him, treat him well, and above 
all pay close attention to his opinions. 
If you haven’t got one—get one. 

Moreover, he said, the circumstances 
now confronting the trucking industry 
“actually compel us to take a new look” 
at the financial area. 

“Our costs are rising and will rise,” 
he continued. “Rate competition is in- 
creasingly severe. New competitive tech- 
nology poses a problem, as you all know, 
both in surface transport and in the 
rapidly developing air freight field. We 
need tight and highly efficient manage- 
ment as never before, and that need will 
not diminish.” 


ATA Legislative Outlook 


Mr. Lawrence, presenting his report as 
managing director, pointed to various ad- 
vances made in the last year by individ- 
ual carriers and the industry as a 
whole, but it was largely to the coming 
year — particularly in the legislative 
area—that he directed most attention. 

“Although action by the last session 
of Congress on the highway act of 1961 
has to a large extent settled the question 
of federal highway taxes until the next 
Congress at least,” he said, “we cannot 
overlook the threat we will face in the 
individual states during the coming year. 

“The study made by the Bureau of 
Public Roads contained alleged ‘find- 
ings’ that were adverse to our industry. 
We believe we answered these findings 
effectively before the Congress, but we 
cannot dismiss the very real danger we 
will face through efforts to apply these 
findings, in whole or in part, in the in- 
dividual states.” 

He mentioned, too, that another seri- 
ous problem would continue to be mo- 
tor vehicle size-and-weight regulations. 
Then he turned to railroad competition. 

“During the year ahead of us,” he told 
the board, “we can expect the railroads 
will continue their efforts in Congress 
to obtain removal of any bar to their 
ownership of competing modes of trans- 
portation. At the same time, they will 
continue their efforts before the ICC 
to expand their truck operations, with- 
out auxiliary and supplemental restric- 
tions, as much as possible. 

“In this area we can expect the rail- 
roads to concentrate their actual train 
movements more and more between 
major points, using truck service to 
smaller points through the use of piggy- 
back operations. Their argument will be 
that the truck movement is ‘auxiliary or 
supplemental’ because it will precede or 
follow train movement. 

“We can expect REA Express to con- 
tinue pushing for expanded rights to 
handle general freight without any 
restrictions tying such operations to rail 
or air service. 


‘Reparations’ Right Seen 


“A strongly backed effort to place 
reparations provisions in parts II and IV 
of the interstate ‘commerce act will 
face us when Congress come back in 
January. The House subcommittee re- 
ported out the bill and it was pending 
in the full committee at adjournment. 
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Members of the Munitions Carriers Conference of the American Trucking Associations elected 
Graeme Pexton (second from left), of Constructors Transport Co., Montebello, Calif., as their 
president for the ensuing year. He succeeds Bennie Goldstein (second from right), of Goldstein 
Transportation & Storage Co., Denver. Mr. Goldstein moved up as chairman of the conference's 
executive committee. Others shown are George F. Boyd (at left), of Tri-State Trucking Co., Joplin, 
Mo., who became first vice-president and William J. Burns, managing director of the MCC, 
Washington, D.C. Officers not shown are X. O. Bunch, Jr., of Hughes Transportation, Inc., 
Charleston, S.C. treasurer of the conference, and H. Roy Kersbergen, of Watson Bros. Trans- 
portation Co., Omaha, the second vice-president (T.W., Oct. 14, p. 31). 


“Extensive hearings were held this past 
year by the Senate subcommittee on 
surface transportation, following which 
a bill has been introduced providing 
several amendments for the purpose of 
aiding in clearing up ‘gray-area’ trans- 
portation. 

“Side by side with this attempt to 
tighten up on exemptions and other loop- 
holes in regulation, the so-called Matson 
bill would add another exemption for 
motor carriage connected with sea trans- 
portation by ocean carriers subject to 
the Federal Maritime Commission. 

“During the past session of Congress, 
the ways and means committee held ex- 
tensive hearings followed by executive 
sessions to develop a new set of provi- 
sions or amendments to incorporate in 
the Internal Revenue Code. Of particu- 
lar interest in these proposals was one 
permitting a tax incentive for capital 
investments. Their proposals limited this 
incentive to capital items having a life 
of six years or more. We have endeav- 
ored and will continue this effort to have 
the useful life changed from six years 
to four years so that the trucking in- 
dustry would receive equal treatment 
with other forms of transportation. 


Rail Rate Cuts 


“Selective rate cutting by the railroads 
has continued unabated in the recent 
past. 


“Two court cases are in the mill con- 
testing certain features of this situation 
and will be without doubt continued to an 
ultimate decision in the Supreme Court. 
Meanwhile, the bill carrying amendments 
to the rule of rate making in section 15a 
(3) of the interstate commerce act is still 
pending before the Senate and may prove 
the only avenue of relief open to our 
industry. 


“Finally, there is pending in the House 


of Representatives the Boggs bill, of 
vital interest to all industry as well as 
our own. If passed in anything like its 
existing form, it would clear up once and 
for all the ambiguity and uncertainty 
under which expenses for trying to pro- 
tect a business before the legislatures are 
held subject to tax and not treated as 
ordinary business expense. ... 

“In the meantime, on November 1 the 
Secretary of Commerce is to report to 
the President on his recommendations 
for legislative action affecting trans- 
portation. 

“These recommendations may, on the 
one hand, be limited to those items of 
@ non-controversial nature, designed to 
improve the situation in a single field or 
in all forms of transportation. In that 
event, we could have a very worthwhile 
year coming up. 

“On the other hand, if they include 
such controversial proposals as common 
ownership or further relaxation of rate 
control, controversy would break out and 
there would be extreme doubt if any 
of the proposals would see the light of 
day in final enactment as legislation.” 


Better Organization Urged 


Mr. Gill, who made his final report 
as president before moving up to chair- 
man of the board, described the past 
year as one of “great peril” for the 
trucking industry, as one of “deep 
determination” on the part of the in- 
dustry to protect its interests. 

In the course of the year as head of 
the ATA, he said, he had made 43 speak- 
ing appearances throughout the country 
and that his major theme at industry 
meetings had been “the absolute, bed- 
rock necessity of keeping well organ- 
ized.” 

Mr. Gill said he knew many truck op- 
erators who paid their dues and at- 
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tended as many meetings as possible, 
but they still did not qualify as “100 
per cent believers in organization be- 
cause they stopped with these two con- 
tributions.” What was still needed, he 
said, was to be an “evangelist” that sold 
the organization round the clock, and 
to respond to “calls for help” from the 
organized industry. 

An indication of the value of organiza- 
tion could be seen in the fight against 
the federal highway tax proposals which, 
he said, “saved this industry from 
ruin... .” Mr. Gill said the trucking 
industry could not have survived under 
the originally proposed program. 

Pointing out that President Kennedy 
was expected to request action by the 
next Congress in the field of transporta- 
tion, Mr. Gill said no one could “safely 
predict what direction this project will 
take.” He added: 

“I ask you, can you think of a more 
immediate and urgent need for a well- 
organized, closely-knit and effective in- 
dustry than that arising from this up- 
coming review of transportation law 
and philosophy? And the possible pro- 
posal that will flow from it?” 


Allstate Joins Foundation 

Mr. Carey announced, among other 
things, that Allstate Insurance Com- 
panies had become the thirty-third mem- 
ber of the ATA Foundation—the first 
insurance company to affiliate with the 
organization. 

Mr. Carey said that Allstate’s grant 
to the foundation would finance a mo- 
tion picture, “Champions of the High- 
way,” based on the ATA’s national truck 
roadeo competition. Mr. Carey also made 
known that the International Harvester 
Co. had renewed its previous grant to 
the foundation with a check for $50,000. 

Presenting the treasurer’s report, Mr. 
Akers called attention to the work of 
the ATA professional staff in the pre- 
ceding year, a year he said had been 
“an exacting and rugged one for ATA” 
in several ways. 

“In the first place,” he said, “our in- 
dustry has experienced a period of small 
or no profits. A general economic re- 
cession and drastic rate warfare di- 
rected against for-hire truck operators 
by the railroads have seriously and ad- 
versely affected a very substantial part 
of our industry. 

“Then, as profits were disappearing 
and destructive rate practices and illegal 
for-hire operations were rampant, we 
were stunned by proposals for federal 
tax increases of such sizes as to assure 
almost complete bankruptcy of our in- 
dustry if these proposals should be made 
into law. 

“As spokesman for and defender of 
our industry’s interest, our national or- 
ganization did a tremendous job. We 
were hurt but in small degree as com- 
pared with what would certainly have 
happened but for ATA’s splendid work, 
supplemented so effectively by efforts of 
our state associations, the ATA con- 
ferences and loyal truck operators.” 


Welby Frantz Honored 

Mr. Frantz, retiring as the ATA’s 
board chairman, after being honored 
earlier by the Regular Common Car- 
rier Conference (T.W., Oct. 14, p. 33), 
was saluted by the ATA for his service 
to the industry. Mr. Lawrence presented 
a silver platter to Mr. Frantz at the 


annual banquet for his “unselfish serv- 
ices to the industry and for his inspired 
leadership as president of ATA during 
1960 and chairman of the board dur- 
ing 1961.” 

Three writers for daily and weekly 
newspapers in Georgia, Florida and Wis- 
consin also were honored by the ATA 
as winners of first place awards in the 
association’s seventh annual newspaper 
safety writing competition. They were 
Mr. and Mrs. N. S. Hayden, of the Jack- 
son County (Ga.) Herald for best series 
of stories; Dick Powers, of the Pompano 
Beach (Fla.) Sun Sentinel, for best 
Single story, and Jack Cory, of the 
Brookfield (Wis.) News, for best edi- 
torial. The winners received $500 in 
each award. A number of other awards 
also were presented in the contest. 

In another competition, the 1961 Ted 
V. Rodgers Journalism Awards, which 
were established in memory of the first 
president of ATA, to first-place winners 


were: Robinson Newcomb, Ph.D., of 
Washington, D.C., an economic con- 
sultant, for the magazine category; 


Sherman D. London, of the Waterbury 
(Conn.) Republican, for daily newspaper 
category, and James C. Toedtman, pub- 
lisher, and Ralph M. Wells, Jr., news 
editor of the Berea (O.) News, for weekly 
newspaper category. Each winner re- 
ceived a check for $1,500, a plaque, and 
the privilege of designating a school of 
journalism to receive a gift of $500. The 
competition is conducted under the 
auspices of the ATA Foundation, with 
Trailmobile Inc., of Cincinnati, as the 
sponsoring company. 

In one final action, the board of di- 
rectors elected two new vice-presidents 
at-large and reelected 10. The two new 
ones are Harry L. Grubbs, of the Jacobs 
Transfer Co., Washington, D.C., and Paul 
Schuster, of Schuster’s Express, Colches- 
ter, Conn. Reelected were: 

Gail H. Crawford, of Ringsby Truck 
Lines, Denver; A. E. Cudlipp, of the 
Lufkin Foundry & Machine Co., Lufkin, 
Tex.; Robert H. Cutler, of Texas-Arizona 
Motor Freight, Inc., El Paso, Tex.; Paul 
P. Davis, of the McLean Trucking Co., 
Winston-Salem, N.C.; George V. Eastes, 
of Coast-Lee & Eastes, Inc., Seattle; 
James B. Godfrey, Jr., of Great American 
Transport, Inc., Detroit; J. Albert Kra- 
mer, of Rabiger-Kramer, Inc., Philadel- 
phia; Galen J. Roush, of Roadway Ex- 
press, Inc., Akron, O.; H. Dillon Winship, 
Sr., of Georgia Highway Express, Inc., 
Atlanta, and C. G. Zwingle, of Pacific 
Intermountain Express, Oakland, Calif. 


New York Practitioners 
To Hear Tuggle, of ICC 


The Metropolitan New York chapter 
of the Association of Interstate Com- 
merce Commission Practitioners has 
announced that Commissioner Kenneth 
H. Tuggle, of the ICC, will be the guest 
speaker at a luncheon of the chapter 
on November 16. 

A. Robert Bamonte, chapter chairman 
and assistant manager of the New York 
Central’s Commerce Bureau, says the 
luncheon has been tentatively scheduled 
in the Roosevelt hotel, New York City. 


TVA Coal Purchases 


The Tennessee Valley Authority has 
announced that in the 1961 fiscal year 
18.5 million tons of coal were received at 
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its steam plants, with a total cost deliv- 
ered of more than $78 million. 

About 60 per cent of the coal reached 
the plants by rail, 26 per cent by a com- 
bination of rail and barge, 8 per cent by 
barge, and 6 per cent by truck, said 
TVA. It added: 

“Coal is the largest item in TVA power 
production costs. The cost of coal burned 
in fiscal 1961 was about $84 million, ac- 
counting for 80 percent of steam plant 
production expenses. The average cost 
of this coal was $4.39 a ton, down from 
$4.44 the year before.” 


Robert Dickey Is Elected 


To Head Union Barge Line 


Robert Dickey, III, has been elected 
president and general manager of the 
Union Barge Line Corp., a subsidiary of 
the Dravo Corp., Pittsburgh. He succeeds 
L. P. Struble, Jr., who has been elected 
a vice-president of Dravo and named 
general manager of the firm’s Engineer- 
ing Works division. , 

At the same time, W. E. Clark, presi- 
dent of Dravo, was elected chairman of 
the board of Union Barge Line. 

Mr. Dickey, who has been vice-presi- 
dent-sales for UBL since 1958, also has 
been elected president and a director of 
the Southern Transfer Co., a UBL sub- 
sidiary. A. D. Osbourne, vice president- 
operations for UBL, has been elected 
vice-president and a director of Southern 
Transfer. 

A native of Pittsburgh and a 1939 
graduate of Princeton University, Mr. 
Dickey joined Dravo in 1948. He was ap- 
pointed assistant to the sales manager 
of Engineering Works Division in 1952, 
and in March, 1956, he was named man- 
ager of marine sales. He became engi- 
neering manager of Union Barge Line in 
December 1956. 


‘Gray Area’ Trucking Draws 
Criticism of GLX President 


Tilegal truck operators and inadequate 
legislation designed to curb their opera- 
tions came under fire at the annual 
management meeting of Great Lakes 
Express, held recently in Saginaw, Mich. 

“Gray area” truckers who haul for 
less than the established minimum rates 
prescribed by law, were ruining the 
trucking industry, William C. Blair, GLX 
president, told supervisory officials and 
sales representatives of the company’s 17 
terminals. 

“The high fixed-cost and the increased 
competition from other legitimate car- 
riers are sufficient challenge to the truck- 
ing industry,” Mr. Blair said, “without 
the added burden of these illegal truck- 
ers who are making it increasingly 
difficult to operate at a profit.” 

Harold D. Doyle, executive  vice- 
president of the company and treasurer 
of the Michigan Trucking Association, 
speaking from an industry standpoint, 
asserted that “gray area” truckers were 
taking more and more business away 
from legitimate truckers because of the 
deficiencies in the present laws regard- 
ing illegal trucking. 

“For one thing,” he said, “the fines 
are just not sufficient to discourage these 
people from breaking the law. They only 
make it a little more expensive for the 
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illegal trucker to do business, but not 
nearly as expensive as it is for the 
legitimate carrier.” 

“But the really sad thing,” he con- 
tinued, “is that these illegal truckers 
aren’t just taking business away from 
us; they’re hurting the law-abiding 
shipper who hires the legitimate trucker 
and is then priced out of the market 


by his unscrupulous competitor who uses 
the cut-rate trucker. 

“The only way the problem can be 
solved is by legislation. The penalties for 
violations must be made stiffer, and the 
state laws must be made uniform so 
that local law enforcement agencies will 
be responsible for uncovering and stop- 
ping these illegal operations.” 


Classical Idea of Rate Structure Passing, 
Traffic Consultant Tells NSSTC Members 


More and More Rates Being Made to Meet Needs of Particular Traffic 
Between Particular Points, W. M. Saunders Says, at National Small 
Shipments Traffic Conference Session. Hardwicke Elected President. 


(From Midwest Bureau of Traffic World) 


Shippers throughout the country 
would have to recognize the “im- 
portant economic fact” that the 
many rate changes experienced by 
the transportation industry in “the 
past few years’ represented a re- 
sponse to competition, William M. 
Saunders, president of a Washington 
transportation consulting firm, said 
in a talk at the annual meeting of 
the National Small Shipments Traf- 
fic Conference, October 12 and 13, in 
Chicago. 


“Looking back,” Mr. Saunders said, 
“we can realize that we have been wit- 
nessing a revolution even though, at the 
time, each item 
may have_ been 
seen only individu- 
ally. Piggybacks of 
various sorts, guar- 
anteed rates, con- 
stant charge plans, 
cube rates or ex- 
press, constant 
charge plans, den- 
sity rates for the 
air cargo, and 
other develop- 
ments have come 
about because of 
economic pressure. 
They are not merely the result of whim 
on the part of carrier management. 
Right or wrong, they represent a re- 
sponse to competition.” 


Carriers Losing Ground 

Taking as his subject “New Issues in 
Rate Making,” Mr. Saunders said that 
common carriers had been losing ground 
to private and contract methods of 
transport. 

“With a decline in traffic, unit costs 
go up,” he said. “To protect themselves, 
common carriers are fighting desperately 
to improve their share of the market. 
Every specialized adjustment must be 
viewed in the light of the demand of 
top carrier management to fill the truck 
or fill the train. 

“An important result of these efforts 
is that we are moving increasingly 
toward specialization in rates. More and 
more rates are being made to meet the 
needs of particular traffic between partic- 
ular points. It follows, as the night 
the day, that the classical idea of a 
rate structure is passing. Every year a 
smaller proportion of the total traffic 
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may be expected to move on general 
scales.” 


Difficult to Argue 


One corrollary of this important trend, 
he said, was that it would become in- 
creasingly difficult to argue “place dis- 
crimination” as a basis for having a 
rate suspended. There was always place 
discrimination, he asserted, whenever 
one shipper had a cheaper way of get- 
ting his goods to a certain market than 
was available to another shipper trying 
to reach the same market. The shipper 
who used a private truck at a cost less 
than the published rates destroyed the 
idea of a rate structure, said Mr. 
Saunders. 

“As we go ever deeper into the ‘field 
of tailor-made rates, the industrial 
traffic man must broaden his horizon,” 
he declared. “He must think of himself 
as a distribution man and recognize 
that freight charges are merely one 
segment of the total cost in the distribu- 
tion of goods. Indeed, he must carry 
this thought another step. He must 
ask himself, How can I really make 
transportation a part of the whole as- 
sembly line from processing inbound ma- 
terials to the final consumer? This is a 
basic question for industry today. Just 
consider how much time and money is 
spent in the minutiae of traffic. Just 
think how much is done in fussing about 
a few pennies as we check and recheck 
rates and charges. It is time to think 
bold and think big on this subject. 


No Piece-by-Piece Basis 


“Today we do not run to the cash 
register every hour and pay employes 
for that hour’s work. We do not pay 
for our materials on a piece-by-piece 
basis. If transportation is part of the 
whole assembly line, why should we 
pay for it on a piece-by-piece basis?” 

Mr. Saunders said he believed the time 
had come for cutting through the mass 
of detail and for finding simpler solu- 
tions to the method of paying for physi- 
cal distribution. He said one specific 
suggestion was that much greater use 
of sampling techniques in this field 
should be made, because, it was argued, 
on movements where thousands of ship- 
ments were made regularly, it was 
economically indefensible to process each 
one separately. One solution, he averred, 
would be the development of average 
charges based on a continuous sampling 
of the traffic for important origin points. 
Under such a plan, the individual ship- 
ment would be moved under an average 
charge based on the application of the 
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current rates to a sample of the traffic. 
This average charge could be recalcu- 
lated regularly so that the right aggre- 
gate freight bill would be paid, and yet 
neither shipper nor carrier would have 
the burden of checking and double- 
checking each single shipment. 


Not Final Solution 


“This suggestion is not intended as a 
final solution,” Mr. Saunders explained. 
“Rather, my point is that we must re- 
think our basic approach to rate making. 
Shippers in particular owe it to them- 
selves and to the transportation industry 
to come up with a new solution, rather 
than being always in the position of 
reacting to a carrier proposal.” 

Other speakers at the conference and 
their subjects were: 


Henry A. Fahl, assistant general man- 
ager of the Eastern Central Motor Car- 
riers Association, who presented data on 
enrollees for the examinations of the 
American Society of Traffic and Trans- 
portation (T.W., Oct. 14, p. 42); Gerald 
D. Nepon, western regional sales man- 
ager, the Berman Leasing Co., “Private 
Carriage—Is for Me?”, and Richard B. 
Cummings, managing director, American 
Parcel Associates, Inc., “The Parcel De- 
livery Carrier—the Key to Lower Costs 
and Faster Deliveries on Small Ship- 
ments.” 


Election of Officers 


At the annual business session, Hugh 
H. Hardwicke, traffic manager of Larus 
& Brother Co., Inc., Richmond, Va., was 
elected president, succeeding R. J. Tyler, 
general traffic manager of the Tube 
Turns division of Chemetron Corp., of 
Louisville, who presided. 

Other officers elected by the conference 
are: R. L. Henderson, traffic manager, 
The Simoniz Co., Chicago., first vice- 
president; C. D. Smith, director of traf- 
fic, American Home Products Corp., New . 
York City, second vice-president and 
treasurer; J. P. Haynes, manager, trans- 
portation division, Louisville (Ky.) 
Chamber of Commerce, secretary; and 
Harry F. Gillis, of Washington, execu- 
tive vice-president. 


Canadian Board Authorizes 
Two-Month Subsidy to Rails 


By its order No. 105898, the Board of 
Transport Commissioners for Canada has 
determined the method of allocation for 
the amount to be paid to Canadian 
railways for November and December 
to make up for the maintenance of 
freight rates on a reduced level as re- 
quired by the freight rate reductions act. 

The formula is that followed by an 
earlier order determining the method of 
paying ten-twelfths of the $50 million 
voted by the Canadian Parliament to 
be paid to railways in the calendar year 
1961 (T.W., Aug. 5, p. 32). 


The freight rate reductions act was 
designed to relieve shippers from the 
payment of a full 17 per cent increase 
in freight rates authorized in 1959 by 
the board. The 17 per cent was first 
reduced to 10 per cent and later to 8 
per cent, and the Parliament appropri- 
ated the necessary amount to make up 
the difference that would have been paid 
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in 1960 and 1961 if the railroads had 
applied the 17 per cent increase. 

Payment of the remaining two- 
twelfths of the $50 million was authorized 
for payment by appropriation act No. 
5, assented to on September 28, the board 
said. 


Marketing Official Extols 
Benefits of Coordinated 
‘Physical Distribution’ 


Distribution, in its broadest mean- 
ing, covers all activities associated 
with both the transfer of title, that 
is, buying and selling—as well as the 
movement of the product itself, a 
marketing executive told the Na- 
tional Industrial Conference Board 
at a marketing conference recently 
held in New York City. 


The speaker was Anthony E. Cascino, 
vice-president—marketing, International 
Minerals & Chemical Corp. The corpo- 
ration’s transportation department is 
part of its marketing division. 

He asserted that the functions of 
physical distribution, “consisting of in- 
ventory control, warehouse locations and 
operations, delivery, order processing 
and materials handling” were in fact 
marketing activities and, therefore, were 
“an integral important part of the over- 
all marketing process. 

“In our company,” he added, “physical 
distribution is a part of the marketing 
division and that is where it will remain, 
because it is too vital and pivotal in 
gaining the order and making the sale. 
In my opinion, any marketing vice-presi- 
dent who does not devote sufficient time 
and energy in the area of physical dis- 
_ tribution may be derelict in his duty.” 

Mr. Cascino said the second reason for 
his interest in physical distribution was 
that it was a major expense factor, “rep- 
resenting the third largest cost of doing 
business, amounting to $100 billion a 
year.” Those expenditures, he said, were 
more than twice the net profits of all 
American corporations combined and 
three times as much as would be spent 
this year for modernizing and building 
plants and facilities. 

Finally, he said, physical distribution, 
“though a sizeable and important part 
of the profit and loss statement, has been 
seriously neglected and it is high time 
that aggressive, intelligent action be 
taken.” He said one expert had asserted 
that “only 15 per cent of the possible 
economics of physical distribution were 
being now realized,” and that another 
called it “the last frontier of industrial 
waste and inefficiency.” 


Increased Costs 


After stating that transportation costs 
had increased in the past decade—rail- 
roads by 41 per cent, trucking by 45 per 
cent and water transportation by 33 per 
cent, the speaker said that “we can’t ex- 
pect the carriers to solve the shippers’ 
problems.” The financial plight con- 
fronting most railroads, the declared, 
“militates against any action that would 
tend to further reduce their revenues.” 

He said that transportation costs in 
some instances made up one-third of the 


total physical distribution cost, that 
warehousing costs in the past 10 years 
had increased 28 per cent and that han- 
dling costs “associated with warehous- 
ing” had risen by 110 per cent. 

He reviewed efforts of shippers— 
through product and packaging innova- 
tions, linear programming, computers, 
electronic equipment for processing data 
to determine ideal locations for plants 
and warehoses and the selection of the 
most economical routes to the customer, 
containerization and palletizing. Mfr. 
Cascino said that the railroads had been 
“most instrumental in cutting costs.” 
Piggybacking alone, he said, had ef- 
fectuated economies amounting to 30 per 
cent, and that dieselization had resulted 
in greater efficiencies at lower costs. He 
also referred to the millions of dollars 
spent on modern rail classification yards, 
the increased use of hopper cars which 
cut unloading costs, and marine-rail 
terminals built to handle cargoes at rates 
“greater than 1,000 tons an hour.” 

He said the railroads were designing 
larger equipment and that the day might 
not be long forthcoming “when the diesel 
engine will give way to the atomic- 
powered locomotive—as serious experi- 
ments are presently under way.” 

The speaker also referred to the build- 
ing of larger vessels and docks by barge 
lines and the adoption of specialized 
equipment by airlines—such as swing- 
tailed planes and jet air freight. In the 
trucking field, he said, dual-purpose 
trucks, capable of carying both liquid 
and dry cargoes had been introduced. 


The ‘Last Frontier’ 


Nevertheless, said Mr. Cascino, the 
statement that physical distribution was 
“the last frontier of industrial waste and 
inefficiencies” was still “valid and 
proper.” He asserted that all of the ac- 
complishments he had enumerated were 
“superimposed upon a foundation of 
sand, and much of their potential 
economies and efficiencies are dissipated 
through improper organization and con- 
trol.” 

“The real and comprehensive solution 
to efficiency and the elimination of 
waste,” he declared, “lies in a progressive 
and intelligent administration and man- 
agement of the several interrelated func- 
tions. Physical distribution will never 
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reach the level of proficiency achieved 
by other areas of business until each 
and every function is regimented into 
a system of thorough integration and 
coordination. 

“The activities of inventory control, 
transportation and traffic, warehouse 
operations, order processing, customer 
service, material handling and special 
packing are inseparable and interrelated. 
And when they are administered as 
separate and distinct functions, the 
economies effectuated in one area tend 
to be lost as they become a part of a 
disjointed system with nebulous and 
perhaps even conflicting objectives.” 

He said that fragments of the total 
effort were usually assigned to executives 
of equal status who used their 
“respective portions” to foster their own 
“vested and primary interests, thereby 
completely vitiating any opportunity to 
establish a smooth-running, harmonious 
and integrated system of physical 
distribution.” 


Benefits of Coordination 


The benefits from coordinating those 
activities as a whole, he said, meant that 
the activities were entrusted to profes- 
sional hands “on a full-time basis,” and 
that “the responsibility for decision and 
action” was concentrated in “one 
identifiable person, thereby eliminating 
the need for mass meetings dominated 
by divergent and discordant views.” Also, 
he said, the coordination of the various 
functions relieved sales and manufactur- 
ing personnel of “extra-curricular activi- 
ties” so that they could devote full 
energies “to their primary obligations.” 

Mr. Cascino said that the thought of 
creating a centralized distribution group 
“brings on a cold sweat in certain 
quarters,” and that the old allegations 
“hurled about during the integration of 
the marketing functions” were being re- 
stated “with even greater apprehension.” 
He said that, again, “we will be accused 
as ‘empire builders’ and ‘self-seekers,’ ” 
adding: 

“But I can only remind these dissent- 
ers that the successful, progressive, for- 
ward-thinking companies have already 
embarked upon this intelligent course. 
And while, through sound organization, 
they enjoy the fruits of efficiency, serv- 


North American Van‘s Washington Building 





A new sales and operations office building is being constructed in Washington, D.C., for North 


American Van Lines, Inc. The building and the cost of the land is esti d by « 





pany officials 


at about $380,000. The new facilities are scheduled to be ready for occupancy this year. 
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ice and economy, the hundreds of also- 
rans will move blissfully along waiting 
for some act of God or government to 
resolve their plight.” 


Traffic Executives to Speak 
At Shipper-Carrier Meeting 


Two prominent traffic executives have 
been added to the list of speakers for 
the annual meeting of the Central Area 
Shipper-Motor Carrier Conference, to 
be held November 8-9 in the Sheraton- 
Chicago hotel, Chicago. 

They are Capt. F. B. Grubb, U.S. Navy, 
director of the Central Traffic Region, 
MTMA, St. Louis, Mo., who will dis- 
cuss “Transportation Responsiveness 
When We Need It Most,” and Fred G. 
Freund, executive director, National 
Motor Freight Traffic Committee, Wash- 
ington, D.C., whose subject will be “‘Leg- 
islation Affecting the Motor Carrier In- 
dustry and What to Expect from the 
Next Session.” Both will speak Novem- 
ber 8. At a luncheon session the same 
day, Calvin Dean Johnson, special con- 
sultant on public affairs for the Ameri- 
can Trucking Associations, Inc., will be 
the guest speaker. His subject will be 
“Opportunities Unlimited.” 

On November 9, the rate and classi- 
fication committee’s report will include 
a discussion of “Disposition Procedures 
on Central States Motor Freight Dock- 
ets” by Dan Ryan, general manager of 
the Central States Motor Freight Bu- 
reau, after which C. J. Dwyer, general 
traffic manager of the Chase Bag Co., 
will lead off a discussion of “Moratorium 
on Rate Dockets.” The freight claim 
loss and damage committee will pre- 
sent R. C. G. Witt, executive secretary 
of the National Freight Claim Council, 
American Trucking Associations, who 
will speak on “Cooperation in Handling 
Claims.” 


Corn Refiners’ Traffic Men 
Criticize Railroad Service 


Traffic officials of corn refiners met in 
Chicago on October 11 and, in the course 
of their meeting, directed criticism 
against. the railroads, asserting that 
those carriers were failing to supply 
good-quality box cars and special trans- 
portation equipment requested by cus- 
tomers of the refiners, the Corn Indus- 
tries Research Foundation, Inc., of 
Washington, D.C., reported. 

The group assembled at the Chicago 
meeting comprised members of the 
transportation committee of the CIRF. 
The refiners in the CIRF are manufac- 
turers of starch, syrup, sugar, oil and 
feed from corn. 

“The shortage and poor quality of 
box cars,” the foundation said, “has been 
not only costly to the corn refiners, but 
in some cases has restricted company 
operations. Reports from the individual 
companies indicate that considerable 
money is spent to put the cars in usable 
condition for the shipment of products. 
Poor railroad service was generally 
acknowledged with little or no attention 
Paid by the railroads to impact records 
at switching points. 

“An increasing number of customers 
have requested special equipment, neces- 
Sitating palletized products or other un- 
loading specifications.” 

In view of those difficulties, the foun- 
dation said, the refiners’ traffic officials 
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Transportation responsibilities of manufacturers of starch, syrup, sugar, oil and feed from corn 
are handled by these men, photographed at a meeting of the transportation committee of the Corn 
Industries Research Foundation, October 13, in Chicago. Standing, from left: Wayne K. Hill, of 
the CIRF; A. S. Lukey, of A. E. Staley Manufacturing Co.; W. R. Douglass, of Hercules Powder 
Co.; J. A. Avery, of American Maize-Products Co., and T. L. Lyons, of Union Starch & Refining 
Co. Seated, from left: Hugo Waninger, of Anheuser-Busch, Inc.; John J. Murray, of Penick & Ford, 
Ltd., Incorporated; A. F. Remmers of Corn Products Co.; Frank G. Tudor, committee chairman, of 
National Starch & Chemical Corp.; Floyd J. Hosking, of the CIRF; W. G. O'Donnell, of Clinton 
Corn Processing Co., and L. J. Laubersheimer, of The Hubinger Co. 


gave consideration, in their meeting, to 
an expanded use of other modes of 
transportation “despite their long his- 
torical use of railroads for the incoming 
corn and outgoing products.” It added 
that “concern was also expressed regard- 
ing the comparatively high cost of rail- 
road transportation compared with other 
facilities.” 


Present at the Chicago meeting of its 
transportation committee the founda- 
tion said, were: 


J. A. Avery, of American Maize-Prod- 
ucts Co.; W. R. Douglass, of Hercules 


Powder Co., Inc.; L. J. Laubersheimer, 
of the Hubinger Co.; A. S. Lukey, of the 
A. E. Staley Manufacturing Co.; T. L. 
Lyons, of Union Starch & Refining Co., 
Inc.; John Murray, of Penick & Ford, 
Ltd., Incorporated; W. G. O’Donnell, of 
Clinton Corn Processing Co.; A. F. Rem- 
mers, of Corn Products Co.; F. G. Tudor, 
of National Starch & Chemical Corp., 
chairman of the CIRF transportation 
committee; Hugo Waninger, of An- 
heuser-Busch, Inc., and Floyd J. Hos- 
king, Wayne K. Hill and William J. 
Hoover, of the Corn Industries Re- 
search Foundation. 





J. D. Farrington, Chairman 
Of Rock Island Lines, Dies 


(From Midwest Bureau of Traffic World) 


John Dow Farrington, 70, chairman 
of the board of the Chicago, Rock Is- 
land & Pacific Railroad Co. since Decem- 
ber 31, 1955, died in Chicago, October 13. 


Mr. Farrington was born in St. Paul, 
Minn., January 27, 1891, a son of Robert 
Irving and Caroline (Burger) Farring- 
ton. He attended the Central High 
School and the St. Paul Academy in 
St. Paul and began his railroading 
career in the engineering department of 
the Great Northern Railway in June, 
1910. In the next two years he was suc- 
cessively timekeeper, assistant foreman 
and foreman on the Chicago, Burling- 
ton & Quincy Railroad. He became road- 
master in 1912 and advanced to assistant 
trainmaster and then trainmaster in the 
employ of the Burlington. In World 
War I he advanced from the rank of 
lieutenant to that of captain in the US. 
Army. He became an assistant super- 
intendent on the Burlington in 1919. In 
the period of 1920-1922 he was superin- 
tendent of the Quincy, Omaha & Kansas 
City Railroad, now a part of the Bur- 
lington system. After serving for a year 
as superintendent of the St. Joseph di- 
vision of the Burlington, he became 
superintendent of the Aurora division 
in 1923 and remained in that capacity 
until January 1, 1930, when he was ap- 
pointed general superintendent of the 
Burlington’s Missouri district. After six 


months as general superintendent of the 
Burlington’s Iowa and Missouri districts, 
he became general manager of the Bur- 
lington Lines in Texas (the Fort Worth 
& Denver City) on November 1, 1931. In 
May, 1936, he was named chief operat- 
ing officer of the Rock Island, a position 
he held until July, 1942, when, as that 
road was in trusteeship, he was ap- 
pointed chief executive officer of the 
Rock Island. 

Mr. Farrington was elected to the 
presidency of the Rock Island and as- 
sumed the duties of that office January 
5, 1948. During his presidency the Rock 
Island was dieselized, its “Rocket” fleet 
was established and various other im- 
provements in its service and facilities 
were effected. Mr. Farrington became 
chairman of the board of the Rock Is- 
land January 1, 1956. 

Survivors include two sons, John D., 
Jr., of Summit, N.J., and James W., of 
Lynchburg, Va., and a daughter, Mrs. 
Dorothy Aishton, of Glenview, Ill. Or- 
ganizations of which he was a member 
included the Union League and Com- 
mercial clubs, of Chicago, and the Min- 
nesota Club, St. Paul. He was a director 
of the First National Bank of Chicago 
and of the Zonolite Co. 


Meeting of Parcel Carriers 


Representatives of parcel carriers 
throughout the United States will hold a 
special meeting in the Harlan House, 
Detroit, October 27 and 28. The purpose 
of the meeting, according to Alvin Was- 
serman, president of American Parcel 
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Associates, Inc., is to select a competent 
carrier in each metropolitan city of over 
100,000 population for primary avail- 
ability to all minimum-quantity shippers. 


MSTS Seeks Offers of Ships 
For Roll-On, Roll-Off-Service 


The Military Sea Transportation Serv- 
ice has requested offers of U.S.-flag ves- 
sels capable of loading and discharging 
trailers and other types of vehicles by 
means of portable ramps for service on 
a time charter basis. 

The vessels offered should be available 
for delivery at a U.S. east coast port be- 
tween March 1 and July 1, 1962, the 
MSTS said. The principal service con- 
templated is between east coast ports 
and ports in the Bordeaux/Hamburg 
range. Offers should be made for a 
period of a year with option to the 
charterer for an additional year. 


New Ruling on Fees Eases 
Argentine Cargo Shipping 


A new ruling for United States exports 
allows cargo to be shipped direct to 
Argentina without payment of consular 
fees in the United States, according to 
the Argentine Consulate in New Orleans. 

Charges for cargo shipped, amounting 
to about one and one-half per cent of 
cargo value, would be paid on arrival in 
Argentine ports by importers, the con- 
sulate said. 

Exporters formerly were required to 
present shipping invoices and cargo 
manifests to consular offices of Argen- 
tina in the United States and pay fees 
before any cargo could be shipped. The 
Argentine government handed down the 
ruling to become effective October 1. 


E. J. Dwyer, Aide to Four 
Presidents of AAR, Dies 


Edmund J. Dwyer, assistant to every 
president of the Association of Ameri- 
can Railroads since the organization 
was formed in 1934, died the night of 
October 16 in Doctors Hospital, Wash- 
ington, D.C., after an illness of three 
weeks, the AAR reported. 


Mr. Dwyer, who was 72, retired from 
the AAR on January 1, 1959. A bachelor, 
he lived at 809 King Street, Alexandria, 
Va. He was born in Alexandria on De- 
cember 13, 1888, and was educated there. 

Mr. Dwyer began his railroading 
career in 1905 with the Southern Rail- 
way. In 1917, he went with the Ameri- 
can Railway Association, a predecessor 
of the AAR, and the following year be- 
came affiliated with the United States 
Railroad Administration. 

In 1920, Mr. Dwyer joined the North- 
ern Pacific Railway Co. as secretary to 
the vice president. He returned to the 
American Railway Association in 1921, 
and remained with that organization 
until the AAR was formed. 

The AAR presidents he served were 
John J. Pelley, Robert V. Fletcher, and 
William T. Faricy and the association’s 
present head, Daniel P. Loomis. 


Mr. 


Dwyer was a member of St. Mary’s 
Roman Catholic Church in Alexandria. 


Milwaukee Offers Rail-Truck 


Service to Dam Locations 


The Milwaukee Road is engaged in 
“a pioneering development which points 
to the day of strong and diversified 
transportation companies,” William J. 
Quinn, president, told a recent meeting 
of the Western South Dakota Traffic 
Bureau in Rapid City, S.D. 

Mr. Quinn said the Milwaukee was 
providing a combination of rail haul and 
truck delivery to remote construction 
sites which had brought into being a 
new concept of transportation service to 
contractors. He said the first of the rail- 
road’s coordinated rail-truck transpor- 
tation projects was developed about two 
years ago in the state of Washington in 
connection with the building of the 
Wanapum Dam across the Columbia 
River. 

The plan was further developed at 
“Titan” missile base in Washington and 
has since been employed with great suc- 
cess at the Big Bend Dam above Cham- 
berlain, S.D., on the Missouri River, as 
well as on the big “Minuteman” com- 
plex in Montana and on projects around 
Rapid City, he said. 

Mr. Quinn expressed the view that the 
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combining of rail and truck services un- 
der common management forecast a new 
era in transportation “when railroads, 
trucks, pipelines, water carriers, and air- 
planes will be combined with great free- 
dom to deliver the best transportation 
product at the least cost.” 

“One of the hopeful aspects of this 
development,” he said, “is that the serv- 
ice was originated and broadened in re- 
sponse to the needs of our customers— 
the contractors, subcontractors, and sup- 
pliers of equipment and materials, who 
depend upon transportation that must be 
scheduled as tightly as their completion 
dates are scheduled, and organized to 
fit the complex logistics of building a 
great dam or a missile site.” 

In explaining the development of the 
Milwaukee Road’s initial extensive rail- 
truck projects in Washington, Mr. Quinn 
said: 

“There was need not only for rail 
transport, which we could and did pro- 
vide—there was also the need to deliver 
tons of steel, cement, and other materials 
to off-track locations far from any sid- 
ing. 

“It was here that we moved to fill the 
gap together with our subsidiary Mil- 
waukee Motor Transportation Co., and 
so provided the contractors with delivery 
all the way to the construction sites. 
Operating not solely as a railroad, but 
as a transportation company, we orig- 





Chevrolet Adds Five Models 
To Line of Diesel Trucks 


The expansion of Chevrolet’s truck 
line to include five heavy-duty models 
powered by 195-horsepower, six-cylinder, 
two-cycle General Motors diesel engines 
has been announced by J. E. Conlan, 
assistant general sales manager for 
trucks. 

Production of the heavy-duty diesels 
will begin late in October in the 15,000- 
to 25,000-pound gross vehicle weight 
range. Earlier this year, the company 


introduced 15 medium-duty models pow- 
ered by four-cylinder, 130-horsepower, 
two-cycle “4-53” GM diesels. Mr. Con- 
lan’s announcement continued: 

“The heavy-duty six-cylinder diesel 
will be offered in three low-cab-forward 
and two tilt-cab models with gross ve- 
hicle weight ranging from 18,500 to 
25,000 pounds. Maximum gross cargo 
weight is 51,000 pounds for all five 
models. Wheelbases in the low-cab-for- 
ward series are 121, 133 and 145 inches 
and cab-axle dimensions are 60, 72 and 
84 inches. Tilt-cabs are available on 97- 
and 109-inch wheelbases with cab-axle 
measurements of 71 and 83 inches... .” 





Diesel truck No. 1, the first diesel powered vehicle in Chevrolet's history, comes off the Flint, 

Mich., assembly line to mark a historic milestone and launch the company’s golden anniversary 

year. On hand to pilot the initial diesel unit off the line was J. E. Conlan, assistant general sales 

manager for trucks. It was preceded by more than 45 million gasoline powered vehicles since 

Chevrolet built its first car in 1911. Truck production, started in 1918, has accounted for nearly 
10 million of that total. 
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inated a combined and coordinated serv- 
ice that filled an urgent need.” 


U.S. Freight Leases 100 
‘Forgash Vans’ to NYC for 
‘Balanced Shipping’ Plan 


Morris Forgash, president of the 
United States Freight Co., announced 
on October 16 that as a result of an 
equipment lease contract signed be- 
tween the New York Central Rail- 
road and USF, balanced movements 
of freight would move coast-to-coast 
by rail “for the first time in US. 
transportation history.” 


U.S. Freight Co. was described in the 
announcement as “a corporation with 
controlling interest in the world’s 
largest forwarder system, in addition to 
equipment, warehousing and other 
transportation related subsidiaries.” 


Empty Rail Car Ratio 


“Transcontinental freight,” Mr. For- 
gash said, “has moved in unbalanced 
ratios as high as 10 to one—12 cars 
loaded in one direction for every one 
returned loaded. Such empty return 
movements have led to figures showing 
that rail freight cars run empty 40 per 
cent of the time as a national average.” 

A solution to the problem had been 
provided, Mr. Forgash said, by the sign- 
ing of a “precedent-setting” $1,500,000, 
three-year equipment lease between the 
Central and USF. 

The lease with Central was described 
by Mr. Forgash as the first of similar 
contracts expected to be signed with 
other railroads. 

The agreement, according to the an- 
nouncement, covers lease to the Central 
of 100 so-called “Forgash Vans’—de- 
mountable (from their highway wheels), 
standard 40-foot trailer-containers ca- 
pable of carrying 2,350 cubic feet of “dry” 
merchandise (non-perishables such as 
manufactured products) or chilled and 
frozen freight shipments. United States 
Freight said that “there are no refriger- 
ated trailers or containers in service in 
the world today that exceed 2,100 cubic 
feet of capacity.” 

“The new vans,” it said, “can be 
shipped over long distances with tem- 
peratures sustained internally of from 
40 degrees for tomatoes and strawberries 
all the way down to 10 degrees below 
zero for frozen articles scheduled for 
final delivery in hottest climates. 


Container Specifications 


“The containers were built to speci- 
fications of Mr. Forgash by the Strick 
Trailer Co. Plastic interiors allow in- 
sulation and reinforcement sections to 
be combined, thus providing a 50 per 
cent cut in insulation space previously 
required. 

“The ‘reefer’ vans can run on re- 
movable highway wheels. They can be 
loaded as ordinary truck-trailers di- 
rectly, in the fields of California growers 
and delivered unopened at fresh food 
markets in New York, Boston, Phila- 
delphia and other eastern cities. 

“They are expected to replace a com- 
parable number of refrigerator cars 
which produce an empty car mileage cal- 
culated as high as 60 per cent, due to 
their specialized character and their 
inability to deliver their contents to off- 


track receivers without physical rehand- 
ling and extra cartage. 


“In addition to their expected effect 
upon national traffic patterns, the con- 
tainers are also an equipment innova- 
tion because they can be shifted easily 
from highway wheels to rail flatcars and 
back again by a new ‘Commando’ truck- 
tractor that looks more like an anti- 
aircraft artillery piece. The tractor 
makes hydraulic lifts unnecessary aboard 
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the high-speed, standard size, roller- 
bearing flat cars used in the fast inter- 
coastal piggybacking service. 


US. Freight said that with the sign- 
ing of the lease it would be able, “as 
the world’s largest forwarder system,” to 
amass its westbound freight aboard the 





U.S. Freight Co. says it has leased 100 ‘Forgash Vans’ to the New York Central Railroad to 

begin the ‘balanced freight movement’ operation. In top photo, a special tractor, ‘The Commando’ 

backs a van onto a roller-bearing piggyback flat car. Note how tractor rises off ground, using 

front for traction. Bottom photo shows how the van container is swung around and locked into 

position aboard the rail car by means of an extended ramrod. Universal Carloading is a for- 
warder subsidiary of U.S. Freight. 
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vans with refrigerated units turned off. 
When they reach the west coast, the 
vans can be loaded with farm produce, 
the refrigeration systems can be turned 
on, and the containers can be returned 
to the east, according to USF. 

“The vans thus travel fully loaded 
in both directions,” it added. 

“This constitutes the first concen- 
trated and coordinated attack on one 
of the costliest factors in the economics 
of American railroading — empty car 
miles,” Mr. Forgash commented. 


Canadian Institute Reviews 
Educational Progress at 


Its Third Annual Meeting 


The Canadian Institute of Traffic 
and Transportation, at its third an- 
nual meeting held in Toronto on 
October 11, reelected its officers and 
directors and heard its president, 
J. T. MacKenzie announce the mem- 
bership of a board which will admin- 
ister scholarships and bursaries. 


The membership rejected a proposal, 
which had been under discussion for a 
year, that candidates for full institute 
membership must first write a document 
of 2,500 to 4,000 words on some special 
aspect of traffic or transportation man- 
agement. The view was expressed that 
the qualities required for such a paper 
would have been developed in the three- 
year graduate course because of the need 
to submit reports on many assignments 
and to take six written examinations. 

The following officers and members of 
the board were reelected: J. T. Mac- 
Kenzie, Toronto, president; V. M. 
Stechishin, Winnipeg, Man., first vice- 
president; J. T. Mitchell, Montreal, 
second vice-president; I. H. Lute, 
Toronto, treasurer; L. T. Smith, Mont- 
real, admissions; S. J. McBride, Toronto, 
education; A. F. Downey, Toronto, 
executive; H. J. Ringrose, Walkerville, 
Ont., finance; E. C. Lavallee, Montreal, 
membership; F. Ainsworth, Calgary, 
Alta., publicity; W. G. Scott, Montreal, 
research; C. T. Mearns, Montreal, rules, 
and A. A. Landry and A. H. Woods, both 
of Toronto, auditors. R. Eric Gracey, 
Toronto, was reappointed general man- 
ager. He is also general secretary of the 
Canadian Industrial Traffic League. 

The members of the new scholarship 
and bursary board are W. G. Scott, 
Montreal, chairman; A. F. Downey, 
Toronto; I. H. Lute, Toronto; J. Magee, 
Ottawa, and H. J. Ringrose, Walkerville. 


Graduate Course Action 


Further action at the meeting was the 
adoption of the curriculum for the third 
and final year of the graduate course in 
traffic and transportation. The institute 
has two courses, one leading to certifi- 
cation of qualification to take the gradu- 
ate course at university level. In the 
third year of the graduate course can- 
didates will be required to write exam- 
inations on two subjects. One subject, 
“Transportation Law,” will be manda- 
tory. The second subject will be at the 
option of the candidate, selected from 
subjects approved by the admissions 


committee 
Toronto. 

The education committee reported 
that review of the topics contained in 
the first two volumes of the institute’s 
study courses—the basis of preparation 
for the certificate examinations — was 
under continual study and that one sub- 
ject had been completely reviewed and 
new text was ready for the printer. 

The committee reported that several 
other subjects were being reviewed and 
that the texts would be ready for re- 
printing in the near future, while an- 
other group of subjects was under active 
study. 

The subjects which have been re- 
viewed, the committee reported, would 
not affect the May, 1962, examinations, 
but that the revised material would be 
included in the preparatory studies for 
the May, 1963, examinations. 

Satisfaction was expressed at the num- 
ber of enrollments—143 for the second 
year of the graduate course and 80 for 
the first year. Also, it was reported that 
consideration was being given to ideas 
for encouraging a higher percentage of 
successful certificate course graduates to 
take the graduate course. 


and the University of 


Ships Carry 300 Combines 


To France From Chicago 


The first of 300 threshing combines 
that constituted what was said to be 
the largest shipment ever brought by 
barge to Lake Calumet Harbor, Chicago, 
were hoisted aboard a French Line mo- 
tor vessel, the “Elbe,” October 10. Four 
barges brought the 300 combines from 
the International Harvester plant at 
East Moline, Ill. Starting September 
28, they proceeded down the Mississippi 
to Alton, Ill., then up the Illinois River 
to Chicago. The combines, after being 
loaded aboard the “Elbe” and other 
vessels of the French Line, were to be 
transported via the St. Lawrence Sea- 
way and across the Atlantic to Dun- 
kirk, France. 


Emery Says Atlantic Rates 


Often ‘Lower Than Airlines’ 


New trans-Atlantic tariffs put into ef- 
fect September 1 by the Emery Air 
Freight Corp. “have the effect of giving 
shippers the company’s premium service 
at rates equal to or, in some cases, lower 
than airline,” according to John C. 
Emery, Jr., vice-president in charge of 
sales. 

Mr. Emery made the following state- 
ments concerning the new rates: 

“Emery has reduced its trans-Atlantic 
rates as much as 67.3 per cent, providing 
shippers with substantial savings, par- 
ticularly in the heavier weight categor- 
ies. The new minimum rates in the 
Emery tariffs are from $1 to $4 below 
airline minimums. 

“On westbound shipments, savings ap- 
ply even in the smaller weight brackets. 
For example, on shipments of less than 
a hundred pounds from Europe to New 
York shippers can enjoy the full Emery 
service at rates 5 per cent below airline. 

“Anticipated westbound tonnage in- 
creases as a result of offerirmg the Emery 
premium service at the new lower rates 
will enable the company to triple the 
number of European origin points from 
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which direct jets are used to the U.S.A. 
Emery now forwards 99 per cent of its 
customers’ freight via jet.” 


Axelrod Sees Likelihood 
Of Increase in Number of 


Truck Line Merger Cases 


(From Midwest Bureau of Traffic World) 


“Mergers in the Motor Carrier 
Field” was the subject of an address 
by David Axelrod, Chicago lawyer, 
in a meeting of the Chicago chapter 
of the Association of Interstate Com- 
merce Commission Practitioners Oc- 
tober 13, at the Traffic Club of Chi- 
cago. 


Importance of the problem involving 
motor carrier acquisitions is indicated, 
Mr. Axelrod said, by the great number of 
motor carriers that competed for traffic 
on a day-to-day basis. With so many 
carriers available, he said, the merger 
field was “ripe and wide open,” either 
because of a need to develop more ef- 
ficient and economical operations, or 
because of a desire on the part of the 
carriers to extend their lines. 

Intensity of truck line competition 
was illustrated, Mr. Axelrod said, by the 
existence of about 30 active motor car- 
riers operating between Chicago and De- 
troit; 35 operating between St. Louis and 
Chicago, 25 between Chicago and Milwau- 
kee, 32 between Chicago and Cincinnati, 
39 between Chicago and Indianapolis, 
and about 30 between Chicago and Min- 
neapolis-St. Paul. 

Mr. Axelrod declared that in the past, 
extensions of operating rights were fre- 
quently obtained on the basis of a show- 
ing of “public convenience and neces- 
sity,” but that today, except for the 
ability to show additional “extension” 
needs, in the case of new plant sites or 
in the case of specific commodities, any 
substantial operating authority could be 
obtained only by the merger or acquis- 
tion method. 

Accordingly, the speaker indicated, 
proceedings under section 5 of the inter- 
state commerce act, covering mergers 
and acquisitions, would hereafter be 
more and more involved to expand the 
motor carrier field of transportation. 


Distinctions Drawn 


Distinctions drawn between an “end- 
to-end” merger and a duplicating-opera- 
tions merger, and the views of two 
“schools of thought” with respect to 
each type of merger were discussed. 

In Mr. Axelrod’s opinion, the ideal 
merger would be a transaction which 
resulted in addition of new important 
gateway points, “even if only a few,” 
and in elimination of duplicate facilities 
and personnel at common points. Under 
such conditions, a merger could pay its 
own way on the basis of the savings 
obtained from the eliminations, thus 
paying for the extended operating au- 
thority involved, he said. 

Mr. Axelrod said that section 5 con- 
ferred broader authority and greater ad- 
ministrative discretion than almost any 
other section of the interstate commerce 
act and that it would be difficult to 
conceive of a statute that conferred 
broader authority and greater adminis- 
trative discretion than section 5. 

He elaborated on the Commission’s 
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definition of “public interest,” as used 
in section 5, under which the Commis- 
sion, pursuant to the national Transpor- 
tation policy, determined acquisition 
proceedings. He said a section 5 case 
took into account the interest of com- 
peting carriers, both rail and motor, 
the effect of the proposed transaction 
on the continuance, efficiency and eco- 
nomy of their services, and the advan- 
tages and disadvantages to the public 
from a particular transaction. 

Employe-protective provisions, the 
balancing of equities, the Commission’s 
policy in fostering corporate simplifica- 
tion, and its interest in the fitness and 
financial ability of the buyer were among 
the matters which Mr. Axelrod dis- 
cussed in his explanation of the vari- 
ous aspects of a financial transaction 
under section 5. He pointed to what 
he described as a recent trend on the 
part of the Commission to analyze 
carefully a buyer carrier’s financial 
structure, for the purpose of insuring 
against a buyer’s ambitiousness or over- 
zealousness in seeking to acquire an- 
other carrier. In this connection, Mr. 
Axelrod asserted, recently the Commis- 
sion had rejected applications where it 
appeared that approval of the acquisi- 
tion proposed would adversely affect the 
financial ability of the buyer because 
it would be over capitalized, or where 
it appeared that the buyer was not in 
a position adequately to finance the 
transaction. 


Federal Officials Take Part 


In Maritime Conference 


Two Officials of federal agencies con- 
cerned with United States maritime 
activities were among the speakers at 
the American Merchant Marine Con- 
ference held October 12 and 13 in Jack- 
sonville, Fla. (T.W., Oct. 14, p. 57). 

They were Thomas E. Stakem, chair- 
man of the Federal Maritime Commis- 
sion, and John K. Tennant, acting pub- 
lic information officer of the Maritime 
Administration. 

Mr. Tennant, who took part in a 
panel discussion on public relations, 
urged greater use by the maritime in- 
dustry of its public relations executives. 

“The maritime industry,” he said, 
“must turn to the ever greater use of 
this tool [public relations] ready to 
its own hands. It must make full use 
of the abilities that are available to it 
in the many outstanding public rela- 
tions professionals now on its payrolls. 
It must realign its thinking and make 
public relations a full partner of top 
management, seeking the considered 
judgment and advice of its public re- 
lations men at the ‘top level.’ It must 
bring public relations in on its policy 
discussions, rather than creating policy 
first and then handing it to the public 
relations people to ‘handle as best you 
can.’” 

Mr. Stakem, who spoke at a luncheon 
session, reviewed the formation and pur- 
poses of Presidential re-organization 
plans which led to the creation of the 
Federal Maritime Commission. Com- 
menting on the separation of the Fed- 
eral Maritime Board and the Mari- 
time Administration, he said: 

“The newly constituted Federal Mari- 
time Commission should be able to 
achieve much in the way of regulating 
shipping to assure fair and equitable 
rates for the American exporter and im- 


porter, while protecting the shipping 
industry from unjust and discriminatory 
practices of a few. 

“Similarly, the enlarged responsibili- 
ties of the Maritime Administration, 
U.S. Department of Commerce, should 
lead to a more effective promotion of an 
American merchant marine... .” 


OEP Moving Toward More 
Effective Emergency 


Transportation Planning 


Action stemming from representa- 
tions by TraFFic Wortp to Officials 
of the Office of Emergency Plan- 
ning, propounding the view that 
transportation planning should be 
accorded much more urgency than it 
has appeared to be getting from the 
OEP, assures liaison between the 
OEP and those persons and organ- 
izations outside the government who 
are vitally concerned with the role 
of transportation in an emergency. 


The first approach to the OEP was 
made by TRAFFIC WorLD when there be- 
came available a draft of the organiza- 
tion chart of this new, streamlined 
group, established by President Kennedy 
as part of the executive offices to take 
over the planning functions of the for- 
mer Office of Civil and Defense Mobiliza- 
tion (T.W., Oct. 7, p. 47). 

It was observed that transportation 
was not mentioned on that organiza- 
tion chart, although telecommunica- 
tions was given a place as a separate 
and major area of responsibility. When 
advised that transportation was includ- 
ed under “Resources Planning and Mo- 
bilization,” ‘Trarric Wortpd raised the 
objection that transportation is not a 
resource—such as coal, or iron ore—but 
an instrumentality essential to the move- 
ment of resources and that failure so to 
consider it affected the vital planning 
needed in advance of an emergency to 
assure transportation control. 

It was also urged that OEP officials 
should counsel with men in traffic and 
transportation with the specific sug- 
gestion that E. G. Plowman, vice-presi- 
dent—traffic, United States Steel Corp., 
would have valuable advice to contribute. 
Mr. Plowman has not only had long ex- 
perience as an industrial traffic man- 
ager, but has a record of several years 
of service as the traffic manager for 
the Department of Defense, beginning in 
1950, and has since lectured to military 
command schools on transportation and 
traffic management. Mr. Plowman was 
invited to confer with the OEP officials. 
Because of plane trouble he was un- 
able to reach Washington at the time 
which had been arranged. 


Planning Urged 


After the visit with the OEP officials, 
E. F. Hamm, Jr., publisher of TRarFric 
Wor.pd, addressed a letter to Charles 
Brewton, assistant director, Resources 
and Production, in the office of Emerg- 
ency Planning, outlining the “urgency of 
giving adequate attention to transpor- 
tation and transportation planning in 
over-all emergency planning.” Mr. 
Hamm also outlined what he considered 
to be the minimum organization which 
he said ought to be in existence “at this 
very moment in order that transporta- 
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tion in an emergency could handle es- 
sential traffic under whatever circum- 
stances might prevail” (T.W., Oct. 14, 
p. 30). 

A meeting of officials of the National 
Defense Transportation Association was 
held in Washington, D.C., in the week 
of October 9 and the first Trarric WorLD 
report of the representations made to 
the OEP officials was reproduced and 
discussed at that meeting. 

As a result of the discussion, William 
B. Johnson, of New York City, president 
of REA Express, recently elected presi- 
dent of the NDTA (T.W., Sept. 30, p. 29), 
telephoned Mr. Plowman in Pittsburgh 
and asked him to head a special com- 
mittee to maintain liaison with the OEP 
officials. Mr. Plowman accepted the in- 
vitation. He is to select the other mem- 
bers of the committee. 

In a letter to Mr. Brewton (written 
before the NDTA meeting) explaining 
why he had been unable to reach Wash- 
ington in time for the meeting which 
had been arranged as hereinbefore 
stated, Mr. Plowman had expressed a 
readiness to return to Washington at 
any time indicated by the OEP officials. 
At that time he wrote as “a private 
citizen” deeply concerned with transpor- 
tation. He will now also be represent- 
ing the NDTA officially. 


Executive Reserve 


Earlier, Mr. Plowman had prepared a 
paper on the NDTA’s role in developing 
“effective transportation-assigned execu- 
tive reservists.” 

It was this subject of transportation 
executive reservists which led in 1958 to 
arrangements by Trarric Wortp for Mr. 
Plowman to talk to an aide of former 
President Eisenhower when, in the or- 
ganization of the then new Office of 
Civil and Defense Mobilization, the 
existing group of transportation reserv- 
ists seemed to have been completely 
overlooked. 

In his paper prepared for the NDTA, 
Mr. Plowman asserted that “creation, 
training and effective utilization of 
skilled transportation members of the 
national executive reserve is vital to our 
national defense.” He described that 
reserve as “the industry force that would 
move into federal offices at national 
and regional levels to help cope with 
emergency operations under a national 
emergency.” 

Mr. Plowman reviewed the action 
taken by the Maritime Administration 
in setting up its executive reserve pro- 
gram as an example of how men skilled 
in transportation could make their 
services available to the government “if 
and when and where needed in an emer- 
gency.” 

He recommended that each NDTA 
chapter hold at least one meeting a 
year on the subject of emergency plan- 
ning for transportation, and that chap- 
ters should deal with such problems 
as “emergency transportation organiza- 
tion, executive reservist duties and ac- 
tivities and OCDM [now OEP] decisions 
and directives relative to transportation.” 

After a review of OCDM planning as 
of the date of the paper (June, 1961), 
Mr. Plowman said that the basic plan 
was for all of the executive reservists 
to be available to and through OCDM. 

“Thus,” he added, “the Maritime Ad- 
ministration reserve group as well as 
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the Interstate Commerce Commission 
group will become part of the over-all 
emergency control agency when it is set 
up. Executive reserve strength and 
capability are especially needed at the 
regional level. In any nuclear attack 
Situation, the possibility that must be 
planned for is that one or more regions 
would be cut off from the Emergency 
Transport Agency headquarters. This 
regional area is the one on which the 
most emphasis is required at this time. 
This is because we have had experience 
in exercising control at national level, 
but not at regional level under con- 
ditions of attack and/or isolation. The 
geographical dispersion of NDTA chap- 
ters gives them both opportunity and 
responsibility in development of ade- 
quate regional executive reserve groups.” 

It is understood that the OEP is seek- 
ing the services of an individual whose 
experience and background would enable 
him to take on the job of planning for 
the coordination of all emergency 
transportation planning and that the 
advice of men in traffic and transpor- 
tation will be sought as guidance in 
the selection of that man. 


This individual would, presumably, 
head the Emergency Transport Agency 
which, under present planning, would 
come into existence in the event of an 
emergency. As Mr. Plowman phrased it: 
“Existence and operation of this Emer- 
gency Transport Agency will prevent 
the possible segmentation of transpor- 
tation and will serve as a guide for the 
development of coordinated state and 
local systems for the performance of 
transportation control duties delegated 
to them.” 

In his letter to Mr. Brewton, Mr. Plow- 
man explained that the paper he had 
prepared had been taped for possible 
use at chapter meetings of NDTA. He 
said, however, that if the Emergency 
Transport Agency was not included in 
present planning, use should not be 
made of his recorded paper. 


One of the representations made by 
TRAFFIC WorRLD in the original conver- 
sation with OEP officials was that the 
creation of such an agency should not 
await an actual emergency but that it 
ought to be physically “in being” at 
present and prepared to go into action 
in an emergency. 


Southwestern Motor Claim 
Conference Elects Officers 


Concluding its. silver anniversary 
meeting October 13 at the Statler-Hilton 
hotel in Dallas, the Southwestern Motor 
Carriers Claim Conference elected the 
following officers for its new fiscal year. 

Chairman, H. W. Johnson, of T.I.M.E. 
Freight, Inc., Lubbock, Tex.; first vice- 
chairman, Charles Duden, of Arkansas- 
Best Freight System, Inc., Fort Smith, 
Ark.; second vice-chairman, B. G. Still, 
of Merchants Fast Motor Lines, Inc., 
Abilene, Tex., and executive secretary, 
D. G. Griffin, Southwestern Motor 
Freight Bureau, Dallas. 

In their meeting the conference mem- 
bers gave particular attention to im- 
proved materials-handling methods, 
claim prevention procedures, and new 





methods of processing claims, and trac- 
ing processes. The group will hold its 
next meeting in Dallas in April. 


Michigan Truck Ass’n Gets 


New Managing Director 


The .~pointment of Jack L. McNa- 
mara .. managing director of the 
Michigan Trucking Association has been 
announced by 
Charles Cooper, 
president. 

Mr. McNamara 
formerly was vice- 
president—sales of 
the Red Star 
Transit Co. When 
Red Star was ac- 
quired by Jones 
Motor Co. Inc, 
Detroit, last year, 
he stayed on as 
western regional 
sales manager. He 
resigned that posi- 
tion to join the MTA. 

Entering transportation in 1935 with 
the traffic department of the Chrysler 
Corp., Detroit, he later gained experience 
in trucking management, safety and 
other departments. He currently is second 
vice-president of the Traffic Club of 
Detroit. 


J. L. McNamara 


AST &T Adds Eleven 
To Certified Member List 


The registrar of the American So- 
ciety Traffic and Transportation, Wil- 
liam E. Linane, has announced that 
eleven men have successfully completed 
the required examination of the So- 
ciety and thus have been added to the 
certified member list. 

The new holders of thee AS T&T 
membership certificates and the titles 
of research papers—final requirement 
of the examination program—presented 
in September, are: 

Denver L. Lacey, general agent, 
Southern Railway System, Baltimore, 
Md., “A Railroad Freight Salesman”; 
Lt. Col. Frank A. Licord, transportation 
officer, MAAG Ethiopia, New York City, 
“Agreed Charges in Railway Rate Mak- 
ing”; Rex Richard Malson, rate audit 
clerk, Ford Motor Co., East Point, Ga., 
“Organizing for Distribution Manage- 
ment”; Henry E. Manker, general traffic 
manager, Proto Tool Co., Los Angeles, 
“Federal Regulations Governing the 
Estimation of Interstate Household 
Goods Shipments via Motor Common 
Carrier”; James L. Martin, rate and 
tariff analyst, Libby, McNeill & Libby, 
Chicago, “The Results of Docket 28300”; 
Phillip L. Rakowski, traffic manager, 
Chemico Chemical Construction Corp., 
New York City, “Factors of Highway 
Design”; George E. Strange, southwest- 
ern transportation manager, Stauffer 
Chemical Co., Houston, “The Legality of 
Consignee’s Trip Lease and Consignor’s 
Liability and Responsibility”; Charles 
E. Taylor, staff assistant, Eastman 
Kodak Co., Rochester, N.Y., “State Tax- 
ation of Interstate Trucking and the 
Reciprocity”; Frank L. Hinchey, trans- 
portation assistant in the Chemical divi- 
sion of the Pittsburgh Plate Glass Co., 
Lake Charles, La., “An Analysis of the 
Regulation and Practices of the Lease 
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and Interchange of Equipment by Motor 
Carriers of Freight”; Harvey A. Robin- 
son, rate quotation, New York Central 
Railroad, New York City, “The Guar- 
anteed Rate Principle of Rate Making,” 
and Joseph F. Radovanic, Euclid, O., 
“Creative Selling in Motor Transporta- 
tion.” 


Senator Says $.1197 Would 
Bar Benefits of Piggyback 


Senator Butler, of Maryland, in an 
extension of remarks in the Congres- 
sional Record, on September 27 had 
printed in the appendix to that publica- 
tion an address by a railroad president 
on the advantages of piggybacking. In 
that connection, the senator coupled 
piggybacking operations with S. 1197, a 
bill to amend the rate-making rule of 
the interstate commerce act, character- 
izing the bill as aimed at reestablishing 
“archaic standards” of ratemaking which 
would deprive consumers of improved 
technology. 

Senator Butler said that in passing 
the transportation act of 1958, Congress 
had endeavored to establish a transpor- 
tation policy “better to enable each form 
of transportation to serve the public 
on a competitive basis.” 

“It is apparent that, during the next 
session of the Congress, an effort will 
be made to deny consumers the benefit 
of competition through the establish- 
ment of archaic standards of rate mak- 
ing by the Interstate Commerce Com- 
mission,” the senator declared. 

“A bill, S. 1197, which would have this 
effect, is now pending before the Senate 
commerce committee. 

“Pressures were exerted to report it 
during the closing days of this session, 
but the committee deferred further 
action on it until next year by a 9 
to 3 vote. I am opposed to any measure 
which would deny consumers the bene- 
fits of improved technology under com- 
petitive conditions. Piggyback operations 
will be a principal factor to be considered 
by the Senate if this bill is reported 
next year.” 

Successive issues of the Congressional 
Record, are customarily issued after 
Congress recesses or convenes, because 
the Government Printing Office must 
wait until it receives speeches withheld 
for revision, or extensions of remarks 
authorized by the Senate or House. 


Lift Grain-Rate Suspension, 
Southern Again Asks ICC 


The Southern Railway announced, Oc- 
tober 17, that it had “again asked the 
Interstate Commerce Commission to lift 
the suspension” imposed by the ICC on 
new and lower volume grain rates pro- 
posed by the Southern. 

The rates it was proposing, the South- 
ern said, were made possible by multiple- 
car shipments in “new high-capacity 
equipment which greatly reduces the 
railroad’s costs” and would have the 
effect of reducing transportation costs 
on volume grain movements from Mis- 
sissippi and Ohio River crossings into 
the southeast, “offering reductions up 
to 60 per cent below present rates.” 

“Identical rates,” it added, “are pro- 
posed between points within the south 
on grain grown in the south. The rates 
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were scheduled to go into effect on 
August 10 and were suspended by the 
ICC on August 7. 

“On August 31, similar rates became 
effective intrastate in Georgia and have 
been a complete success. Intrastate rates 
in other states are being published at 
the request of state authorities.” 


U.S. Steel Corp. Official 
Reviews ‘Auditing’ of 
Traffic Dep’t Controls 


In an address before the Cleveland 
chapter of the Institute of Internal 
Auditors on October 11, Ansley Cope, 
manager of traffic and transporta- 
tion planning for the United States 
Steel Corp., offered three basic ap- 
proaches for the internal auditor 
in undertaking a review of the in- 
dustrial traffic function. 


He defined the original scope of “the 
internal audit responsibility to the com- 
pany comptroller” to be the verification 
of accounts and protection of company 
funds and assets. He said that concept 
had been broadened and that, today, 
the internal auditor, “if he is making a 
contribution to his company’s motive of 
‘maximumizing net profit,’ should leave 
no avenue untraveled, whether it be 
management oversight, supervisory in- 
adequacies, personnel incompetence, 
standards application, mechanical con- 
trol aids, or procedural or control 
deficiencies.” 

Mr. Cope summed up the approaches 
to an internal audit of the industrial 
traffic function as follows: 

“First, understanding the objectives, 
analysis of the plan to achieve the ob- 
jectives, and appraisal of supervision 
exercised against this plan to determine 
that actual results are in line with ex- 
pected results. 

“Second, the place of standards in 
transportation control, particularly in 
equipment scheduling and demurrage ac- 
tivities, although procedural standards 
can be established and followed for other 
transportation activities. 

“The third and final approach is 
through control mechanisms somewhat 
recent in concept, the application of in- 
tegrated data processing mechanisms to 
the performance and audit of traffic 
functions. In my opinion, this third 
avenue offers a fast-growing, profitable 
and fascinating field for development by 
progressive traffic management, assisted 
and guided by the internal auditor.” 


Review of Organization 


Under his first approach—a review of 
the organization of the traffic depart- 
ment—Mr. Cope said such a review pre- 
sumed the establishment of objectives. 
He said today’s traffic manager for a 
large or small company had two major 
Objectives: To provide transportation 
service superior to or competitive with 
the service offered by his company’s 
competitors, and to keep his company’s 
annual transportation expenses as low 
as possible, consistent with service re- 
quirements. 

Mr. Cope said that once the objec- 
tives were established, there must be 
a plan for achieving them and that 
the extent to which the objectives 
would be carried out would vary accord- 
ing to whether the traffic department 





had proper status in a company; the 
stature and technical knowledge of the 
traffic management and his staff; the 
willingness and ability of the traffic 
department to cooperate and exert in- 
fluence with other company depart- 
ments, and the size of the company and 
importance of transportation costs and 
service in the over-all company distri- 
bution scheme. 

The next element which was neces- 
sary, Mr. Cope said, was supervision — 
making sure that work was performed 
according to the plan. He said that 
perhaps the final organization control 
element included “measuring actual 
results which were part of the objec- 
tive and taking any steps necessary to 
bring actual results into line with ex- 
pected results.” 

The basic principles of organization 
control, he said, were constant study 
of the organization’s functions to give 
proper emphasis to essential functions 
and eliminate or de-emphasize less im- 
portant functions; avoiding or eliminat- 
ing overlapping functions and clearly 
delineating the limits of responsibility 
and control. 


Standards, and Their Review 


As to the second approach to audit- 
ing transportation control — through 
reviewing standards or establishing them 
and applying them where needed, Mr. 
Cope said that transportation audits 
were based “on understanding cost ac- 
counting principles and, more and more 
in recent years, such audits have used 
established cost standards as a tool in 
judging performance.” 

As an example, he referred to develop- 
ing standards for ordering empty cars 
or trucks “based on coordination between 
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the operating, production planning and 
the traffic departments.” He said that 
“in our industry we live in a competitive 
market for service and delivery, as well 
as for quality and price.” He said ad- 
vance notice to railroads and truck lines 
of needs enabled the carriers to fit the 
forecasts into an over-all requirements 
pattern and to assemble equipment for 
prompt placement at the time it was 
actually ordered for loading. 

“To avoid shortages,” he said, “peak 
requirements must be ‘keyed in’ in 
advance with the equipment supply and, 
conversely, reduced operating and com- 
mercial requirements must be balanced 
with a reduction in equipment supply. 
Consequently, many companies have 
established standards and work against 
them daily.” 

He also spoke of the need to control 
demurrage by avoiding accumulations of 
cars beyond the capacity of a plant 
to unload within the free time allowed. 

In the same manner, Mr. Cope said, 
procedural standards could be established 
in multi-plant operations for accessorial 
services, such as weighing cars or trucks 
of inbound raw and purchased materials 
and outbound products, as well as intra- 
or inter-plant movements, and for the 
switching or movement of rail cars be- 
tween locations within a plant. 

Data Processing 

Mr. Cope went at some length into 
his third suggested approach to auditing 
transportation controls—electronic inte- 
grated data processing. 

After stating that a major function of 
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Shown at the conclusion of 4% days of study of ‘Opportunities for Effective Transport Adminis- 
tration’ at the Academy of Advanced Traffic, New York City, are these representatives of the 
General Electric Co., who attended the course as part of GE's training program. From left are 
E. Albert Ovens, vice-president and dean of the academy; P. G. McCabe, specialist—warehousing 
and transportation in GE’s portable appliance department, Bridgeport, Conn.; Paul G. Johnston, 
laminated products department of GE at Coshocton, O.; J. Toton, Hotpoint division, Chicago; 
J. T. Ward, traffic specialist, outdoor lighting department, He.idersonville, N.C.; D. A. Walsh, home 
care and comfort products department, Bridgeport, Conn.; T. A. Thorne, clock and timer depart- 
ment, Ashland, Mass., and Harry R. Hemmings, of the General Electric Supply Co., Bridgeport, Conn. 
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MEMBERS TRAILER TRAIN PIGGYBACK SERVICE 


Atlantic Coast Line Gulf, Mobile & Ohio R.F.&P. 
Baltimore & Ohio Mlinois Central Santa Fe 
Boston & Maine Kansas City Southern Seaboard Air Line 
Burlington Louisville & Nashville Southern 
Central of Georgia Milwaukee Road Southern Pacific 
Chesapeake & Ohio Missouri-Kansas-Texas T. P. & W. 
Chicago Great Western Missouri Pacific Texas & Pacific 
Chicago & North Western Nickel Plate Union Pacific 
Cotton Belt Norfolk & Western United States Freight 
D.T. &/. Northern Pacific Wabash 
Frisco Pennsylvania Western Pacific 
Great Northern Reading 


All for one—and one for alli! 





-No Rails in Sight 
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It’s happening today ! Many companies with no rail 
sidings are taking full advantage of Trailer Train 
Piggyback’s speed and economy. Trailer Train mem- 
bers offer shippers the best in transportation—the 
best of truck and train combined for efficient service 
border to border, coast to coast. 


You should be using Trailer Train Piggyback. Find 
. . °4 ° ° LY NL < ra! 
out why it is widely acclaimed by shippers. For com- . Yo 


* OK 


plete information regarding piggyback and your ship- 
ping needs, call any of the member companies 


listed here. 6 Penn Center Plaza * Philadelphia 3, Pa. 
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L & N industrial traffic departments was to 
provide current rate information to the 


sales department, as well as to staff 
OFFERS divisions serving sales, such as commer- 


PIGGYBACK SERVICE carver," etinain an 


product sections, and that many com- 


panies had followed the practice of 
DEPTH 









issuing rate statements or schedules 
containing rates selected from the tar- 
iffs applying to repetitive movements 
from the plants of the company and 
from plants of its competitors to im- 
: ‘ portant competitive markets, Mr. Cope 
ett meri? cs said that compilation of such schedules 
ie treet was a laborious, time-consuming task. 

He reviewed the use of processing 
— equipment by several companies, giving 
Y 4 rt ~ rl one example, as follows: 

“In one individual company, a rate 
schedule involving some 4,000 rates on a 
specific product has been mechanized. 
Cards are key-punched so that each 
destination point shows a listing of rates 
from each of the company’s as well as 
Sixteen fully-equipped L&N piggyback terminals cover from competitive, producing points. 
the Central-South. Operation of the machines and wiring 
L&N has its own fleet of piggyback cars and trailers. of the control panel is performed by a 


ag : : ; traffic rate and route analyst with prior | 
L&N’s affiliation with Trailer Train Company assures an 


h b A electronic machine training. If machine 
adequate and readily available supply of latest-design cars time is not otherwise available, changes 
for piggyback loading. 


in schedules are maintained by operating 
L&N handles both Flexi-Van and regular piggyback ship- tabulating machines at night. Through 
ments. athe this method, one complete change which 
Coordination of services is in effect between L&N and involved reducing each rate by 12 per 
over 30 motor carriers. cent, then increasing it by 9 per cent, 


7 : ithin 24 h f th 
L&N has the most actual piggyback experience of any wos: bay mag sell inane” ” 
railroad in the South! ‘ 


j : ? He referred to the use of the proc- 
Write or phone Freight Traffic Dept., Louisville and 


: 0 elke: ) essing machines for controlling com- 
Nashville. Railroad, Louisville 1, Ky. (JUniper 7-1121). pany-owned and leased tank car move- 


ments and to reduce the lag in furnish- 
ing current rate information. In one 
company, with 250,000 rate sheets to be | 
maintained, Mr. Cope said that, by the 
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LOUISVILLE AND NASHVILLE RAILROAD 





“Too late, we found we could have saved $1,000 by use of electronic equipment, issuance of 

. e ai freight information was on a “within ] 
using export packing at the port of Charleston. five days of current” basis. 

i He concluded that section of his paper 

These are the words of one convinced manufacturer who has begun by saying that in several cases where 
to use export packing facilities provided by the S. C. State Ports installations of the equipment had been 
Authority. Many manufacturers, especially heavy equipment producers, made, “valuable byproducts of the system 
have switched to packing at Charleston. It adds up: low freight rates have been realized and additional — 
to the port, less without packing. It saves freight costs and you can nS SEE Te See ee See 


too by phoning, writing or wiring: 


LV to Stop Handling LCL 
Traffic at 12 N.J. Stations | 


The Lehigh Valley Railroad has an- | 
nounced that it will discontinue the { 
handling of LCL interstate traffic at 12 
New Jersey stations, effective Novem- 
ber 1. 

The discontinuance will be effected 
under terms of the railroad’s embargo i 
No. 29. The stations involved are Newark, i 
Hillside, Irvington, Perth Amboy, i 
Ceramics, Valentine, Fords, Keasbey, | 
Heyden, Nixon, Greens and Barber. i 

The LV said that trap or ferry service 
would be operated “at certain” of the | 
named stations and “for this detail sup- 
plement No. 20, effective November 1, 

1961, to Lehigh Valley tariff ICC C-9391 
should be consulted.” 

The railroad said that LCL interstate 
traffic which could not reach the above 
stations on or before November 1, 1961, 
should not be accepted. 

The railroad stated that Leland’s open 














- and prepay station tariff would be 

VY = —Yoeluha *Mmrey.\-leo)a| <7." amended, and that “this embargo is 

= ane es canceled automatically on November 2, 
<——_——_—-#¥” STATE PORTS AUTHORITY 1961.” , 

P. O. BOX 827, Charleston, S. C. The LV also made effective October 15 

NEW YORK: Alan G. Bralower, 52 Broadway, WHitehall 4-2575. CHICAGO: Ralph R. Higgins, an embargo (No. 28) against all LCL 


327 LaSalle Street, WEbster 9-5815. interstate traffic at Buffalo (Dingens and 
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Ogden Streets) but with the following 
exception: 

“Carloads and intrastate LCL freight 
only handled at this station, except 
interstate LCL in lots of 6,000 pounds or 
more will be handled when to one con- 
signee or from one consignor, provided 
shipment is unloaded from car by con- 
signee or loaded to car by consignor on 
public team track and does not require 
freight house handling.” 


New Haven May Face Loss 
Of Tax Relief Unless 


Rehabilitation Is Planned 


Unless the New Haven Railroad’s 
trustees offer in the near future a 
long-range program for rehabili- 
tating the railroad and maintaining 
its services, it faces the possibility 
of a loss of $6.2 million yearly tax 
relief afforded by four states and lo- 
cal governments, according to a re- 
port of a commitee set up by those 
states, New York City and the county 
executive of Westchester county, 
N.Y., to study the New Haven’s situa- 
tion. 


The committee also suggested that, 
as the New Haven was a “test case”, 
other eastern railroads should offer 
“lend-lease” aid toward developing the 
desired long-range program for that 
railroad, and that railroad labor ought 
to be interested in a proposed labor- 
management savings program to pre- 
serve 12,000 jobs and an $80-million 
annual payroll. 

The possibility of loss of tax relief 
and the suggestions were contained in 
the report, dated October 16, to the 
governors of New York, Connecticut, 
Massachusetts and Rhode Island and to 
the mayor of New York and the West- 
chester county authorities by the Inter- 
state Staff Committee on the New Haven 
Railroad. 

On October 17 the trustees of the rail- 
road told the federal district court at 
New Haven, which has charge of the 
New Haven during receivership, that the 
$15 million loan in the form of trustees’ 
certificates they had requested (T.W., 
Oct. 7, p. 120) might be broken down 
into two loans of $7.5 million, with the 
second loan to be made within a year. 

The trustees told the court that, 
unless immediate aid was forthcoming, 
the New Haven might have to shut down 
in November or December. 

Richard J. Smith, one of the three 
trustees appointed by the court, said 
that without public assistance the trust- 
ees would have to discontinue all but a 
“minimum amount” of passenger service. 
He also asserted that, even as a pre- 
dominantly freight carrier, the road 
could not “continue as an independent 
railroad, but would have to be taken 
over by another railroad with longer 
lines.” 

Report of Committee 


In the report of the interstate staff 
committee to the state and local author- 
ities, issued the day prior to the appear- 
ance of the trustees in court suggesting 
the division of the $15 million loan into 
two installments, it was observed that 
the committee had a year ago set up a 
program which, over a four-year period, 
would provide $548 million available 
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Want to know where your freight car 
is? Its route? When it will arrive? Want 
to divert your shipment? Just ask 

your GN traffic representative and see how fast, 
accurately and completely he gives you the answers. 


More than 5 years ago Great 
Northern realized that its long- 
established car-reporting and 
car-locating methods were being 
out-stripped by the swifter pace 
of freight movement across its 
transcontinental routes. Speeded 
up schedules; faster, more reli- 
able locomotive operation; more 
efficient electronic classification 
yards; centralized traffic control—all these 
had combined to step up the tempo of 
shipping. 

Rather than superimpose newer methods 
of car reporting on an old system, we 
decided to rip apart the entire system and 
start all over again. 

It was not going to be enough simply to 
have an electronic device which, when 
asked the proper questions, would hustle 
back with the answer as to freight car loca- 
tion. Because the answers have to be in 


Freight goes Great when it 
goes Great Northern 










the machine, accurately and completely, be- 
fore the electronic apparatus can spill 
them out. 


Every stitch of an elaborate fabric of 
reporting—from yard to yard, from yard 
to Central Car Bureau, from Central Car 
Bureau to traffic office and thence to cus- 
tomer—has been revamped in the interest 
of speed, in the interest of accuracy and 
of completeness. 


In addition, a totally new system of com- 
munication, lacing together 15 yards, head- 
quarters and some 45 traffic offices across 
the nation, has been installed to make the 
system work. 


And work it does. Prior to this announce- 
ment, the new Central Car Bureau has 
been in operation for a year and a half. Now 
that we’ve learned how to fully utilize this 
new high-speed informational system, we’re 
ready to say it’s at your service. 
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New York: 21 - 24 State St. 
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| Represented by Hinkins Steamship Agency, Inc., at 
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funds to the railroad. The program in- 
cluded tax exemption or other financial 
assistance by the four states and local 
governments amounting to $6.2 million 
@ year; a passenger fare increase of 10 
per cent providing $1.5 million a year; 
repeal of the tax on passenger trans- 
portation producing $3 million annually, 
and labor-management savings of $3 
million a year. 

“The first two recommendations, the 
only ones within the direct control of 
the states, have been accomplished 
through unprecedented cooperation by 
the legislatures, chief executives and 
regulatory bodies of the four states,” 
the committee said. 


It then observed that Congress had 
not repealed the transportation tax and 
that “no management-labor savings of 
the dimension recommended by the com- 
mittee have been reported nor, so far 
as can be ascertained, have they been 
attempted.” It added that “the com- 
mittee believes that both of these areas 
of savings should remain as important 
objectives of the four states.” 

The committee recalled that on July 7, 
only six days after the effective date for 
state and local tax relief legislation, the 
New Haven “went into bankruptcy when 
the federal government refused to guar- 
antee an additional loan of $5.5 million.” 
As a result, the committee said, the rail- 
road now did not have to pay its interest 
and amortization charges of $5.2 million 
annually, although “they will remain as 
accumulating claims against the rail- 
road’s assets.” 


Meeting With Trustees 


The committee said it had met with 
two of the trustees of the railroad on 
October 2, expressing the concern of 
each of the several governments with the 
continuation and improvement of both 
passenger and freight service and laying 
“particular stress on the importance of 
developing a coordinated plan for the 
railroad which will encompass all of its 
operations and will seek to make the 
railroad, in its entirety, a viable enter- 
prise. 

The committee said it had again ex- 
pressed its “long-held position” that a 
“piece-meal approach in which the rail- 
road’s properties are gradually dismem- 
bered is fraught with dire consequence 
to both the railroad and the region.” It 
said it had restated its position that any 
segregation of assets, including interests 
in “valuable non-transportation proper- 
ties of the New Haven, could seriously 
imperil its basic financial structure and 
jeopardize its ability to continue rail 
service,” a view which the committee 
said was shared by the ICC. 


The committee said it viewed with 
apprehension various statements of the 
trustees in their petition for approval of 
the $15-million loan “to the effect that 
studies are under way with respect to the 
abandonment of certain branch lines and 
the reduction of certain major passenger 
and freight facilities in all four states.” 

In its discussion with the trustees, the 
committee said it expressed concern 
about the proposed curtailments “prior 
to a comprehensive analysis of the rail- 
roud and the development of plans for 
its various facilities and development 
of cost data in which the public can 
have confidence.” Without such an ap- 
proach, said the committee, it “feels 
strongly that a series of unrelated deci- 
sions are apt to be made largely on the 
basis of past performances or inadequate 
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information rather than on the basis of 
actual costs, future need, and potential.” 

The committee said that the key fea- 
ture of the 1961 legislative program in 
the four states was that tax relief “be 
contingent upon the railroad’s under- 
taking a significant rehabilitation pro- 
gram and its continuation of adequate 
service.” It said it was doubtful at 
present whether the New Haven would 
be able to “qualify in the future in the 
absence” of a comprehensive plan for 
rehabilitation and that if the abandon- 
ments or other reductions contemplated 
by the trustees were “of such magnitude 
as to curtail service or otherwise to jeop- 
ardize the railroad’s financial position, 
the railroad may no longer qualify for 
tax relief and such taxes, although not 
required to be paid in bankruptcy, would 
lie against the New Haven’s assets as a 
prior lien.” 

“Then the states may have to face this 
emergency and reevaluate their entire 
program,” the committee added. 

“Your committee offered its services 
to the trustees and suggested a joint 
meeting with key, executives of other 
leading eastern railroads to obtain 
short-term, expert ‘lend-lease’ assistance 
for the New Haven to make a compre- 
hensive review of its properties, equip- 
ment, finances, traffic, management and 
its future potential. The New Haven 
is a test case. It is to the interest of the 
other carriers in the east to give such 
assistance. 

“The committee also urged upon the 
trustees the need for labor-management 
action looking toward the $3-million an- 
nual saving called for in the committee’s 
first interim report. It is certainly in 
railroad labor’s interest to take action to 


assure the survival of the railroad which 
today accounts for some 12,000 jobs and 
an annual payroll of approximately $80 
million.” 


New Distribution Center 
Established to Service 
Northern Michigan Area 


The formation of a new company 
known as Northern Warehouse Serv- 
ices, Inc., at Bay City, Mich., to serve 
distribution and warehousing needs 
of the Bay City-Midland-Saginaw 
area and all of northern Michigan, 
has been announced by the company. 


Robert W. Stenglein has been ap- 
pointed general manager and W. C. 
Fenton has been named traffic manager. 


N. A. Eddy, president of Habitant 
Shops, Inc., which owns the buildings 
where the warehousing operation wall 
be located, said that the four railroads 
serving the area had designated the 
Northern Warehouse Services as a 
“storage-in-transit” point for many com- 
modities moving through the area, and 
for east-west in-transit shipments 
through Ludington and Port Huron. 


The facilities were said to comprise 
about 100,000 square feet of floor space 
in modern, one-story, fireproof build- 
ings having truck loading docks, rail- 
road sidings, and palletized handling in- 
side. 

Pending development of about 1,000 
feet of Saginaw River frontage on 
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Northern’s property Mr. Eddy said an 
interchange working agreement had 
been effected for handling import-ex- 
port and domestic waterway shipments 
through the Wickes Corp. marine termi- 
nal dock immediately adjacent to the 
NWS properties. 

Mr. Eddy said that long study pre- 
ceded establishment of the new service, 
but that one of the most important fac- 
tors was that “Bay City is the ‘natural 
distribution gateway’ to the Tri-City 
area and northern Michigan. 

Included in the NWS’ complete ware- 
house service would be receiving, stor- 
age and reshipment of goods, including 
breaking of carload shipments for LCL 
and LTL distribution throughout the ter- 
ritory, he said, adding that air shipments 
would be handled through the nearby 
Tri-City airport. 

Mr. Stenglein pointed out that Bay 
City was served by four railroads, two 
airlines and 17 truck lines, and that 
Interstate Highway No. 75 provided ex- 
press speed between Bay City and De- 
troit. 


Kentucky Warehouse Firm 


Honored as State ‘Pioneer’ 


The Louisville Public Warehouse Co., 
of Louisville, Ky., was honored as a 
“Pioneer of Business” in Kentucky in a 
ceremony on October 12 in the Brown 
hotel, Louisville. 

D. W. Karp, president, said the com- 
pany received a certificate signed by Gov. 
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The better way 
is Santa Fe 


No matter what you ship 
call the nearest Santa Fe 
Traffic Office and let the 
“railroad that’s always on 
the move toward a better 
way” go to work for you. 











Bert Combs, of Kentucky, in acknowl- 
edgement of being in business 50 years 
or more. 

Mr. Karp said his company was the 
only member of the warehouse industry 
so recognized at the fiftieth anniversary 
of the Associated Industries of Ken- 
tucky. 


Barge Official Says Buyers 
Of Transportation Demand 


‘Destructive’ Rate Cuts 


Industrial and government buyers 
of transportation, according to a 
barge line official, are “encouraging a 
destructive spiral” of rate cutting 
which could bankrupt many carriers 
and “even some modes.” 


Speaking before the Baton Rouge (La.) 
Traffic Club at its annual “Inland 
Waterways Night” on October 17, Bailey 
T. DeBardeleben, chairman of the board 
of the American Waterways Operators, 
Inc., said that the buyers of transpor- 
tation “in their demands for servicé, 
sometimes foster destructive competition 
among the carriers.” He said this was 
especially true as there were five “highly- 
developed modes of transportation, each 
intensely competitive, and each made up 
of individual carrier elements, equally 
competing among themselves.” 


Mr. DeBardeleben said he “presumed” 
that carriers and shippers were of the 
belief that they had equally important 
stakes in a vigorous, healthy and grow- 
ing transport system, but that he was 
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not sure that “we agree on how to 
achieve this status.” He added: 
“Assuming that we agree to the basic 
premise that we must have such a trans- 
port system, I call your attention to 
the fact that the purchasers of trans- 
portation—both industrial traffic man- 
agers and government procurers of 
transportation — hold a major key to 
whether we shall have it, and whether 
we shall have it as a free enterprise 
system or a government-owned system.” 
The speaker said that the direct pur- 
chasers of transportation —' the indus- 
trial traffic managers—were in a posi- 
tion to “pit carrier against carrier and 
mode against mode” in a “life and death 
struggle for freight tonnage.” This, he 
said, could “result in chaos and destruc- 
tion of essential segments of our trans- 
portation system.” He added: 
“Unfortunately, there are buyers who 
persist in just such destructive tactics. 
I know of no other business in this coun- 
try where the purchaser so directly holds 
authority over the seller as in the case 
of transportation. The large shipper car- 
ries ‘a big stick.’ With the threat of 
private carriage, he can drive almost any 
for-hire carrier to lower rates. Once in, 
they seldom do anything but get bigger. 


Mr. DeBardeleben declared that “abuse 
of the purchasing power by transporta- 
tion buyers, if carried too far, can be the 
single most destructive element in trans- 
portation.” 

He asserted that the inland carriers, 
“squeezed by traffic managers, by com- 
petition from other modes, by competi- 
tion among ourselves,” were reaching a 
point of such low return on investments 
that “we are forcefully reminded that 
a mode of transportation can be de- 
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Operation of ‘Roadrailers’ (vehicles equipped with two sets of wheels so they can operate either 
on railroad tracks or on highways) in conjunction with a new automated post office in Detroit 
has produced fast mail service, the C & O says. Mail is loaded at the post office directly into a 
‘Roadrailer,’ such as one here pictured, and the ‘Roadrailer’ is then driven over city streets to 
the C & O station where it is coupled to the rear of a passenger train. The C & O explains 
that ‘as compressed air raises the rubber-tired wheels, the steel wheels come down onto the 
tracks,’ and that ‘at the end of its rail run, the wheels are again reversed and the Roadrailer is 
taken to the destination post office for unloading.’ With the delivery in the week of October 16 
of 12 additional ‘Roadrailers’ to it, says the C & O, a total of 20 ‘Roadrailers’ now carry mail 
and express 153 miles between Detroit and Grand Rapids, Mich., and some go on additional 
40 miles from Grand Rapids to Muskegon over the highway. 
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stroyed.” He said he used the word 
“reminded” because the inland water 
carrier industry was one time “for all 
practical purposes destroyed and the 
coastwise and intercoastal carriers are 
now rapidly approaching extinction 
from just such destructive tactics.” 

Although the water carriers were pro- 
viding better and more service, Mr. De- 
Bardeleben stated, the average for-hire 
water carrier’s net return was steadily 
dropping and the average barge line 
earnings were about 2% per cent on the 
invested capital. 

“An investor can do better than that 
with a savings account in a bank,” he 
asserted. “Any way you look at it, this 
is an unhealthy situation. 

“We are told the for-hire truckers 
are pretty much in the same fix.” 


Railroad Rate Levels 


Mr. DeBardeleben said that some of 
the railroads, in spite of increasing 
tonnage, were not only failing to get 
an adequate return of investment, but 
“they’re not making enough money to 
stay in business.” 

The speaker said that Samuel A. 
Towne, chief of the section of cost- 
finding of the ICC’s Bureau of Account- 
ing, in discussing cost and revenue 
contributions of railroads, had said it 
was observed that two-thirds of all tons 
“are rated below full cost as computed 
by the cost finding section.” He said 
Mr. Towne had an exhibit which showed 
that 21.2 per cent of all rail tons were 
rated below out-of-pocket cost. 

“The heart of the problem is the 
level of rates,” Mr. DeBardeleben stated. 
“There are other factors, of course, but 
basically the problem of all carriers is 
rate making. I agree that a big part 
of this problem is the responsibility of 
the carriers. 

“In fighting for more business, the 
sellers of transportation are constantly 
looking for ways to improve service. But 
this is not enough to satisfy some buyers. 
They want lower rates along with better 
service. They are doing too good a job 
for their companies now. What kind of 
transportation will be available in the 
future?” 

Asserting that, all other things being 
equal, the “floated ton is the most eco- 
nomical movement,” Mr. DeBardeleben 
said that when this inherent barge ad- 
vantage was used by the buyers of trans- 
portation as a device “to pull down rail 
rates to uneconomical levels and keep 
them at those levels, the whole for-hire 
carrier industry is jeopardized—to the 
ultimate detriment of the public in 
general.” He added that “we are in such 
a situation in this county today.” 


Would Avoid Nationalization 


Mr. DeBardeleben concluded his ad- 
dress as follows: 

“Fundamentally, I am convinced that 
the buyers of transportation recognize 
that they cannot afford the loss of any 
one of the five highly developed modes. 
Yet in their every-day dealings in the 
purchase of transportation services they 
are encouraging a destructive spiral for 
the expediency of short-term gains in 
rate reductions.. Rates which do not 
allow the carriers a fair return on their 
invested capital will bankrupt many and 
even some modes. This will bring about 
either government ownership of all 
modes or bring back monopoly with its 
high rates and special favors of the early 
part of the Twentieth Century. The wise 
industrial traffic manager recognizes the 
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Portland,Oregon 
Bulk Unloader 
Ready to Slash 
Import Costs 


direct transfer 
from ship to rail 
or truck 


140-car rail yard 


open storage area 


cargo shed 


will handle all 
types of vessels 
... all types of 
dry bulk cargoes 


Portland Public Docks proudly 
announces completion of its 


giant new straight-line bulk un- 
Specially designed 


to create savings 

for importers of ores, 
ore concentrates, 
chemicals, salts, 
feeds and all dry 
bulk cargoes. 


loader and pier—the only plant 
of its kind on the Pacific Coast! 
With a rated-capacity of 900 
tons-an-hour, this facility cuts 
the heart out of dry bulk import- 
ing costs and puts the savings 


in your pocket. 


FOR COMPLETE INFORMATION CONTACT: 
SALES-TRAFFIC DEPARTMENT 





PORTLAND 
PUBLIC DOCKS 


Operated by the Commission of Public Docks 
3070 N.W. Front Ave. Portland 10, Oregon 
CA 8-8231 Cable (DOCOM) TWX PD309U 


EASTERN REPRESENTATIVE: Buckley & Co., 170 Broadway, New York 38, N.Y. 
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Some 
“ton management” men 
(lo not know 
what advertising is! 


Ever wish you could get management to 
see that good advertising is not just 
spending money—it’s helping salesmen 
bring more money into the company? 


There are ways of building ad programs that meet the 
very objectives desired by management . . . ways of 
showing management what advertising can do... 
ways of measuring what it has done. You will find 
such practical methods in your * copy of COMMON 
CARRIER ADVERTISING HANDBOOK. 


Take a look, for instance, at Chapter 2, with its check 
list of specific objectives that tie in with what the sales 
force is selling. Or the list of company objectives on 
the next page, noting typical topics that top manage- 
ment may want the ads to discuss. Check Chapter 6, 
with its review of ways to tell how well your current 
ads are working. Read Chapter—heck, why not start 
at the beginning and read the whole book? Take 
you a couple of hours, but you’ll find it pays off in 
many ways. 


* You don’t have a copy of COMMON 
CARRIER ADVERTISING HAND- 
BOOK? Well, that’s easy. Send us $3.50 
and we’ll see that you get one by re- 
turn mail, postpaid. 


to order a copy... 


HANDBOOK 


BLANDING £ HOPPER 
TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, copy (copies) of COMMON CARRIER ADVERTISING 
HANDBOOK at the cost price of $3.50 per copy. 





Name 





Company 





Address 








(] check enclosed 


C) please send bill for above order (J to me (J) to company 
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advantages of stable long-term service 
from all modes. 

“The day is here when industrial traffic 
men and government purchasers must 
become partners with the carriers to 
bring about a return to sane competition 
in shipping rates. They have the power 
to allow the carriers to charge adequate 
rates for services rendered. Unless the 
buyers are willing to join the carriers 
in bringing reason out of our present 
transport dilemma, there is a good possi- 
bility they will lose the power to bargain 
for carrier services. Let us all combine 
our efforts to stave off nationalization 
of the most matchless transportation 
system the civilized world has ever 
known.” 





Carolina ICC Practitioners 
Set Meeting for November 3 


The annual fall meeting of the Carolina 
chapter of the Association of Interstate 
Commerce Commission Practitioners, has 
been scheduled for November 3 in the 
Hotel Charlotte, Charlotte, N.C. The 
guest speaker will be John C. McWil- 
liams, transportation consultant, of 
Washington, D.C. Mr. McWilliams’ topic 
will be “Competitive Transportation 
Costs.” Chapter members will hold a 
brief business session and then elect 
new chapter officers. Plans will be con- 
sidered for scheduling their spring, 1962, 
meeting in Washington, D.C., to coincide 
with the meeting of the national As- 
sociation of ICC Practitioners. The 
thirty-third annual meeting of the na- 
— association is set for April 5-6, 
1962. 


Western Motor Claim Men 
To Meet in Los Angeles 


Motor claim agents from 11 western 
states are scheduled to assemble Octo- 
ber 26-27 in the Ambassador hotel, Los 
Angeles, to attend the annual business 
meeting of the Western Motor Freight 
Claim Conference. 

Topics to be covered at the two-day 
conference include the pro-rating of 
concealed damage claims with private 
carriers; drum failures due to metal fa- 
tigue; packaging and claims involving 
granular materials in paper bags, win- 
dow sash and patio doors; COD liabili- 
ties involving bankruptcy; a proposed 
change in Rule No. 20(d) concerning 
import shipments, and the use of ultra- 
violet light and fluorescent materials as 
aids in claim prevention training and 
theft prevention. 

Reginald C. G. Witt, executive secre- 
tary of the National Freight Claim 
Council of the American Trucking As- 
sociations, Inc., will speak at the con- 
ference. 


Northwestern Transfer Co. 


Expands Customs Facility 


Expansion of its United States cus- 
toms-bonded storage space has been an- 
nounced by the Northwestern Transfer 
Co., of Portland, Ore. 

Pete Pihl, president of Northwestern, 
said present space devoted to imported 
merchandise storage was now more than 
twice that of the company’s former ca- 
pacity. Northwestern, he said, was the 
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U.S. customs cartage contractor and 
could offer importers and custom house 
brokers a one-stop service for general 
order imports. Northwestern also is 
agent for Container Transport Interna- 
tional. 


ALPA Studies Air Safety 
At 3-Day Forum in Chicago 


(From Midwest Bureau of Traffic World) 


Airline pilots of scheduled airlines 
brought many critical air safety prob- 
lems under concentrated study as the 
Ninth Annual Air Line Pilots Associa- 
tion Air Safety Forum got under way 
in Chicago October 17. 


, Coming under close scrutiny of the 
pilot safety experts at the three-day 
meeting was a 12-point research and 
development program for improved air 
safety, airport fire and rescue problems, 
and air traffic control. 


Among the items included in the broad 
ALPA program, outlined to delegates 
by T. G. Linnert, head of the Engi- 
neering and Air Safety Department, was 
accelerated efforts to provide a means 
for more positive collision prevention. 


The ALPA recommendations for col- 
lision prevention called for development 
of a proximity warning device, greater 
aircraft conspicuity through high visi- 
bility plane markings and improved ex- 
terior lighting, and more positive proce- 
dures for traffic separation in critical 
areas. 


The ALPA program also recommended 
that research, development and instal- 
lation of cockpit and cabin sound record- 
ing devices, to more accurately pinpoint 
the causes for accidents, be speeded up. 

Also included were development of 
ways of increasing the reliability of fire 
warning systems for power plants and 
detecting fires in fuselage areas and 
development of a practical water inert- 
ing system for power plants to prevent 
fire-caused fatalities in otherwise sur- 
vivable accidents. 


Other recommendations called for 
continuing research and development to 
improve windshield visibility in precipi- 
tation, to provide protection at the ends 
and sides of runways in undershoot and 
overshoot accidents, to develop methods 
of forecasting clear air turbulence, to 
find ways of discouraging birds nesting 
at airports, to determine how the inges- 
tion of foreign objects in jet engines 
can be successfully absorbed or elimi- 
nated, and to prevent static lightning 
discharges from exploding a fuel tank or 
otherwise affecting the airworthiness of 
an airplane. 


Reports by the Association’s Air Traffic 
Control, Pilot Training, and Airport Fire 
and Rescue Committees were also sub- 
mitted at the first day’s sessions. 


Great Dane Erects Signs 


Great Dane Trailers, Inc., Savannah, 
Ga., has announced its placement of 
large outdoor reflectorized highway signs 
carrying the message, “Trucks serve 
everyone . . . everywhere,” near major 
cities in 10 states. 


The company said the signs were a 
part of a long range public relations 
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A CALIFORNIAN’S DREAM ... 


An Atomic-Powered, 


Freight-Carrying Dirigible 


CALIFORNIA man, bearing a 

name famous in the history of 
lighter-than-air aircraft, has vi- 
sions of initiating construction of 
a 250,000-pound payload dirigible 
conceived to haul huge cargoes 
across the nation at speeds up to 
100 miles an hour. 


Claude C. Slate, of Glendale, Calif.; 
is a second-generation member of the 
family which built the Slate All-Metal 
Dirigible in 1929. He is also an aircraft 
designer who has been employed by 
various airframe manufacturing firms 
and president of the Claude C. Slate Co. 


The fact that the 1929 Slate dirigible 
never flew is blamed by Mr. Slate on 
the stock market “crash” of that same 
year and the resultant depression of 
the 1930’s. A similar problem faces him 
today. He estimates that $15 million 
would be required to get his new dir- 
igible off the ground. The money has 
not been forthcoming. 


Mr. Slate, however, is not without 
hope. In June, he revealed his con- 
struction plans to two California daily 
newspapers and, according to the news- 
papers, said the National Aeronautics 
and Space Administration had ordered 
“a top priority study” of his $15 mil- 
lion construction plan. He told news- 
papers that “a final analysis of its (the 
dirigible) engineering, hauling capabil- 
ities and construction costs is under 
way” at NASA. Spokesmen at NASA’s 
Washington, D.C., headquarters, how- 
ever, denied this. 


A NASA spokesman told TrarFric 
Wor.p on October 18 that NASA “had 
never studied and never had any plans 
to study dirigible development or con- 
struction.” 


Engineering Plans 
While Mr. Slate’s financial plans may 
be vague, his engineering plans are 
definite. Speaking of his dirigible, he 
says: 


“Unlike conventional airships, the 
Slate dirigible will be built as a heavy 
cargo carrier only. 


“Its great lifting ability will enable 
it easily to carry, vibration free, virtu- 


ally any bulky object weighing up to 
250,000 pounds. Its primary task will 
be to handle delicate rocket cargoes, 
but the same airship easily could 
transport entire buildings, radar sta- 
tions, bridges, disabled aircraft, con- 
struction equipment, any bulky cargo 
or pipelines where there is no access 
to highways. 


“This same dirigible may also become 
America’s first operational atomic air- 
craft. For as soon as the first jet-pow- 
ered models are flight-tested, an atom- 
ic-powered model will be considered.” 


Mr. Slate contends that radical de- 
sign features of hull construction and 
propulsion set his proposed airship 
— from all other lighter-than-air 
craft. 


“The hull,” he said, “will be of metal 
instead of the conventional flexible 
‘gas-bag’ design. Strips of pre-shaped 
metal, each the length of the ship, will 
form a gas-tight rigid outer skin. 
Greater strength, gas capacity and 
all-weather flying ability result. 


“Propulsion will be an ‘air displace- 
ment’ principle rather than utilizing 
conventional propellers. Both the jet 
and atomic models will be sucked 
through the air by the action of a flat- 
bladed centrifugal blower mounted at 
the hull nose. 


“The force of the high-speed fan 
throws air out from the nose of the 
ship, causing the hull to slip forward 
nearly drag-free within its own slip- 
stream.” 


Operating Cost 


While the first dirigible is expected 
to cost $15 million the second is ex- 
pected to cost only $8 million and the 
third only $6 million. Mr. Slate feels 
the first ship should pay for itself 
within three years “operating con- 
stantly at a cost of about 17% cents a 
ton-mile.” 


“This cost,” he said, “is expected to 
put the dirigible into the competitive 
commercial transportation business on 
a grand scale. One California lettuce 
grower already has expressed interest 
regarding cross-country shipment of 
perishable and expensive crop.” 
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program it was conducting in coopera- 
tion with the ATA Foundation. The 
signs are 10 feet by 6 feet in red and 
black against a blue background. 


Speakers to Be Announced 


For Program at Columbia 


When the Graduate School of Busi- 
ness of Columbia University forwarded 
an announcement of its 1962 Trans- 
portation Management Program, to be 
held February 4-9 at Arden House in 
Harriman, N. Y., it included a list of 
speakers who participated in last year’s 
program, as published on page 41 of the 
October 7 issue of TRAFFIC WorLD. That 
list should, therefore, be disregarded. 

Dr. Ernest W. Williams, Jr., director 
of the Columbia Graduate School of 
Business, says that the list of speakers 
for the 1962 session will be completed 
within a few weeks. At that time Trarric 
Wor._p will carry their names and the 
subjects on which they will speak. 


Six-Man Panel on Program 
For RPI Conference Nov. 16 


(From Midwest Bureau of Traffic World) 


A railroad president and five leaders 
in specialized fields of railroading will 
give appraisals of the future of rail- 
roading and railway supply purchasing 
at the Railway Progress Institute’s In- 
dustry Outlook Conference to be held 
in the Conrad Hilton hotel, Chicago, 
November 16. 





Holcombe Parkes, RPI president, will 
act as moderator during a panel discus- 
sion in which the panel members will 
be: John W. Barriger, president, Pitts- 
burgh & Lake Erie Railroad, Pittsburgh; 
Larry S. Provo, vice-president and comp- 
troller, Chicago & North Western Rail- 
way, Chicago; John S. Fair, Jr., general 
manager, purchasing and stores, Penn- 
sylvania Railroad, Philadelphia; Rudolph 
H. Beeder, chief engineer, Atchinson, 
Topeka & Santa Fe Railway, Chicago; 
Theodore L. Carlson, superintendent of 
signals, Chesapeake & Ohio Railway, 
Richmond, Va. and John W. Hawthorne, 
chief mechanical officer, Atlantic Coast 
Line Railroad, Jacksonville, Fla. 


Profit Through Transport 


Control Is Seminar Topic 


A seminar on “How to Better Your 
Profit Potential Through Transport Con- 
trol” was presented in New York City on 
October 5 by the Motor and Equipment 
Manufacturers Association. 

The following persons participated 
in the sessions which were conducted 
by E. Albert Ovens, vice-president and 
dean of the Academy of Advanced 
Traffic: 

Clarence C. Stanaford and Lawrence 
J. Murphy, both of Balcrank, Inc.; Ken- 
neth Carter, John Bean Division; James 
R. Bowen, Behr-Manning Co.; C. A. 
Pitzo, Blackhawk Manufacturing Co.; 
Walter Farney, Guaranteed Parts Co., 
Inc.; Louis Rosenberg, Kleer Flo-Co.; 
Kenneth J. Wyman, Permafuse Corp.; 
D. C. Adams, Permatex Co., Inc.; Wil- 
liam J. Hanam, Rust Master Chemical 
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Corp.; Paul K. Heaton, Sealed Power 
Corp., and William Adams and Fred 
Lanning, both of the M & EM A. 


Girton Joins South Shore 
As Head of Traffic Dep’t 


The election of Evan W. Girton as 
vice-president in charge of traffic of the 
Chicago South Shore & South Bend 
Railroad was an- 
nounced October 18 
by William P. Coli- 
ton, president. 

Mr. Girton re- 
signed as general 
traffic manager of 
Wilson & Co. to re- 
turn to railroading 
after 14 years with 
Wilson. Mr. Colitdh 
said in his an- 
nouncement that 
Mr. Girton would 
assume his new du- 
ties immediately, 
making his headquarters in the line’s 
Chicago office. 

Prior to joining Wilson in 1947, Mr. 
Girton had been with the Reading Co. 
for 22 years in a number of executive 
positions. He was western freight traffic 
manager, administering sales and serv- 
ice functions in all territories west of 
the Niagara frontier, including the west 
coast and Canadian provinces, when he 
left the Reading. 

At the time of his election as traffic 
vice-president of the CS S & S B, Mr. 
Girton was serving as vice-president of 
the executive committee of the National 


E. W. Girton 
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weather—ice, fog, rain, and snow—has almost no effect on Union 
Barge Line shipments. During the past ten years, the total hours of 
delay caused by weather have added up to an average of only nine 
days a year for the entire line. Find out how UBL’s modern, efficient 
towboats assure prompt delivery. Contact offices in Houston, New 
Orleans, Cincinnati, Memphis, St. Louis, Washington and Pittsburgh. 
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g From TRAFFIC WORLD 
October 24, 1936 


Ted V. Rodgers was reelected 
president of the American 
Trucking Associations, Inc., at 
its 1936 annual convention in 
Chicago. At the convention, 
problems arising under the new 
motor vehicle act were consid- 
ered. ICC Commissioner Wil- 
liam E. Lee, who delivered the 
keynote address, emphasized that 
the ICC was not “railroad 
minded,” ‘asserting that “since 
we now have (with passage of 
the motor act) jurisdiction over 
both rail and motor carriers, no 
honest man should expect that 
we would deal other than im- 
partially between the two.” 


* 


The executive committee of 
the National Industrial Traffic 
League, in a meeting in Chicago, 
reluctantly approved a proposal 
of the nation’s Class I railroads 
to publish, without prior public 
notice and hearing but subject 
to suspension, tariffs translating 
into the permanent rate structure 
“emergency” charges authorized 
in Ex Parte No. 115 to expire 
December 31, 1936. Mutual 
agreement between the railroads 
and the shippers on public dock- 
eting of rate change proposals 
had been in effect since 1920. 


* 


Dr. C. S. Duncan, an econo- 
mist for the Association of Amer- 
ican Railroads, delivered an ad- 
dress at Pennsylvania State 
College on the subject of “Co- 
ordination of Transportation.” 
He concluded with the state- 
ment: ‘The essential thing 
lacking is a unified and consist- 
ent national policy reaching 
down through regulation, service, 
and facilities to the grass roots 
with fair treatment to all.” 





Routine or rush, specify Delta Jet Freight 


NEXT STOP: CRABAPPLE 
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Delta Air Freight expands fast truck-air service to 
trading areas miles around Delta airport cities. Now busi- 
nessmen in neighboring cities can have next day Delta Air 
Freight service to and from the nation’s richest markets. For 
routine or rush shipping, call your nearest Delta office. 
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EXAMPLES OF DELTA’S TAMPA RANDO 
DAILY TRUCK-AIR SERVICE: ' 

Atlanta to Pine Log,Ga. . 57 miles 
New Orleans to Pascagoula. ..108 miles 
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Georgia 
the air line with the BIG JETS 
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If you’re a heads-up, both-feet-on- 
the-ground kind of man who knows his 
way around in business— you’re sold on 
your businesspaper. You know from 
profitable experience, there’s nothing else 
in print so packed with facts, news, and 
good ideas that help you stay on top in 
business as the advertising and editorial 
pages of... your businesspaper. 
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Where there’s 


business action, 


there’s a 


businesspaper 


. where there’s transportation 


business, there’s 
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Industrial Traffic League. He is a past 
chairman of that committee, a past pres- 
ident of the Traffic Club of Chicago, 
and a registered practitioner before the 
Interstate Commerce Commission. He is 
a founder member of the American So- 
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ciety of Traffic and Transportation and 
also a member of the Midwest Shippers 
Advisory Board. He has served on the 
trafic committee of te American Meat 
Institute and is a member of the Na- 
tional Freight Traffic Association. 


Labor News 


‘Feinsinger Commission’ Spells Out Plans 
For Merger of Pilot, Flight Engineer Unions 


In Supplemental Report, Presidential Commission Again Recommends 
Merger of ALPA and FEIA as Solution ‘Public Has Right to Expect.’ 
Lengthy Formula for Job Protection and Qualification Detailed. 


A special Presidential commission, 
which previously recommended 
merger of the Air Line Pilots As- 
sociation and the Flight Engineers 
International Association, has issued 
a supplementary report in which it 
sets forth formulas for merger and 
job protection and restates an ear- 
lier conclusion that US. turbo-jet 
aircraft should operate with three 
rather than four men in the cockpit. 


The Presidential group, known as the 
“Feinsinger commission” after its chair- 
man, Nathan P. Feinsinger, was ap- 
pointed February 21 by President Ken- 
nedy after a six-day “wildcat” strike by 
flight engineers. The strike, which came 
after five years of controversy between 
the FEIA and ALPA over who would 
represent the flight engineers, was 
initiated by a ruling of the National 
Mediation Board which held that engi- 
neers employed by United Air Lines could 
no longer be considered separate from 
other members of the flight crew. Flight 
crews are made up of pilots represented 
by ALPA, and flight engineers represent- 
ed by the FEIA. 

Lengthy Dispute 

The Presidential commission, charged 
with “recommending solutions to the 
complex issues which have created dis- 
cord among flight engineers and pilots 
for the past five years,” issued its initial 
report May 24 (T.W., May 27, p. 15). 
In that report it recommended “job 
security” for flight engineers, merger of 
the FEIA and ALPA and three-man 
operation of all jet aircraft rather than 
four-man operation maintained by some 
airlines. 

In its supplementary report issued 
October 17, the commission restated its 
previous recommendations. 

“ALPA and FEIA should be merged 
into one organization that will represent 
pilots and flight engineers,’ the com- 
mission said. 

“To aid in the accomplishment of this 
objective, the Joint Committees on Inter- 
union Cooperation recommended in the 
commission’s May 24 report shall con- 
tinue to function. A public member or 
members to assist the joint committees 
shall be selected on each carrier. If 
any joint committee cannot agree on 
its public member or members, the 


commission respectfully requests that the 
Secretary of Labor shall make the des- 
ignation. The joint committees shall 
meet at least quarterly after the date 
of this report.” 

The commission also urged ALPA to 
refrain from any legal action intended 
to change existing rights of representa- 
tion in the cockpit pending merger nego- 
tiations. 

“It is recommended,” the commission 
said, “that ALPA voluntarily refrain 
from instituting legal proceedings to 
change existing rights of representation 
of the occupant of the flight engineer’s 
seat, including occupants of the third 
seat on turbo-jets carying a three-man 
crew, for a minimum period of two 
years from the date of the recommenda- 
tions of the commission are placed into 
effect on the airlines concerned. 

“If merger should, notwithstanding the 
efforts recommended above, not be 
achieved during such period, the entire 
subject of representation will presumably 
be reviewed by both unions in the light 
of the progress made toward a final res- 
olution of their differences. 


No Representation Change 


“During the interim period when mer- 
ger is under consideration, there should 
be no occasion to change the basic rep- 
resentation rights of the two unions. 
ALPA will continue to represent the 
captain and co-pilot on all equipment 
and the second officer on four-man tur- 
bo-jet crews. FEIA will continue to rep- 
resent persons serving in the capacity 
of flight engineer on all equipment in- 
cluding the occupant of the third seat 
on three-man turbo-jet crews. 

“The commission recommends, how- 
ever, that incumbent pilots or ‘new 
hires’ assigned to flight engineer vacan- 
cies who have previously joined ALPA 
shall, upon their request, be released by 
FEIA from applicable union security 
requirements, including agency shop ar- 
rangements, without any impairment of 
their job rights. The commission also 
recommends that the two unions take 
appropriate steps to insure that members 
of each may continue to participate in 
existing retirement and insurance pro- 
grams.” 

Much of the commission’s supple- 
mental report dealt with steps for mak- 
ing the transition to three-man crews 
and criteria for qualification and pro- 
tection of jobs and seniority rights. 
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Concerning crew complement, the 
commission said: 

“The commission repeats its endorse- 
ment of the three-man crew on turbo- 
jet aircraft. To ease the transition for 
flight engineers and pilots, the com- 
mission has recommended a _ gradual 
phasing out of four-man crews rather 
than an abrupt reduction. The interim 
continuance of some four-man crews is 
designed to provide job protection for 
some pilots and senior flight engineers.” 

The commission also urged prompt 
consideration of its recommendations. 

“This is not a conventional labor dis- 
pute between one union and one em- 
ployer,” the commission pointed out. 
“The issues to which the President di- 
rected the commission to address itself 
have been increased in complexity by the 
involvement of two unions with compet- 
ing interests and seven carriers with 
separate bargaining histories. 

“So critical was the February strike 
that the President took the unusual step 
of creating this commission. Every 
facility of the government was placed 
at the disposal of the commission in its 
effort to eliminate the source of the 
strife that for years has seriously af- 
fected air transport services and the na- 
tion’s economy. 


Ask ‘Solution in Practice’ 

“The commission’s goal will not have 
been achieved by providing a solution on 
paper. A solution in practice is what 
the commission has proposed and what 
the public has a right to expect. There 
is no occasion for further delay. Ac- 
cordingly, the commission requests the 
parties, with such assistance by the 
National Mediation Board as may be 
appropriate under the railway labor act 
and the board’s usual practices, to ar- 
range for prompt meetings for the pur- 
pose of implementing the commission’s 
recommendations and completing agree- 
ments on all open contract issues.” 

In accepting the report, President 
Kennedy described the commission’s 
recommendations as “fair and equitable 
to the parties.” 

“This report,” the President said, “is 
the result of long, diligent and objective 
study. The recommendations are con- 
curred in by the Secretary of Labor and 
appear to me to be fair and equitable 
to the parties, and an honorable way to 
peaceful settlement of a difficult inter- 
union dispute which has plagued the 
airline industry for years.” 

Members of the commission were Mr. 
Feinsinger, Richard A. Lester and J. 
Keith Mann. All are professors at vari- 
ous universities. 

Airlines involved in the proceeding 
were Pan American World Airways, 
American Airlines, Trans World Air- 
lines, Eastern Air Lines, National Air- 
lines and the Flying Tiger Line. 


ALPA Calls Off TWA Strike; 


Negotiations to Be Resumed 


Trans World Airlines has announced 
the postponement of a strike scheduled 
by the Air Line Pilots Association for 
midnight October 18. 

The postponement was announced 
October 16. TWA _ said negotiations 
would be resumed October 19 in Kansas 
City, Mo., and that the airline would 
continue normal passenger and cargo 
operations in this country and overseas. 


The strike deadline was set by ALPA 
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with Michigan Express Inc., 
and connecting-line service, 
A 600-unit fleet serves you 
in heavy-hauling (steel), 
uncrated furniture, and 
general freight divisions, 
Today and everyday, 

say “ship via MX", 
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A major fleet under the 
American Flag deV€l0ping 
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for over 
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FARRELL LINES 


INCORPORATED 
26 Beaver Street 
New York 4, N. Y. 
Whitehall 4-7460 





A Farrell ship sails 
from New York every 
Friday for Africa. 

















When you move a family... 9 
you ll be glad you looked 

behind the promise on 
these famous doors 
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See why an ' Allied move is 
safest, { easiest 
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A little more 
know-how, a little 
extra care! 


(Just what you'd expect from the world’s largest mover) 
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Two-way protection for every mat- 
tress. Heavy cartons prevent crushing 
and possible damage to springs while 
eliminating any chance of soiling or 
tearing ticking. 


5 
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Roomy wardrobes keep clothes clean, fresh, 
wrinkle-free. These portable “closets” were 
first developed by Allied—one of many con- 
tributions to easier moving. 


New separated packing for precious china, Shock-prooft cartons cushion the record collectic 
glassware. Each item is individually wrapped from every jolt or bump. Hi-Fi systems, stereo co 
and packed in its own compartment... com- ponents and TV sets get special attention, too—e 
plete protection plus no washing on arrival. are completely wrapped in extra-thick padding. 





ROLLING CLASSROOMS 
KEEP YOUR ALLIED MAN IN-THE-KNOW 
ON THE LATEST IN MOVING AND SAFETY 





To keep 5,000 drivers abreast of all safety 
and moving developments, Van Foreman Train- 
ing Units such as this are now traveling through- 
out Allied’s far-flung system. 








at- Thick quilted pads completely wrap every 
ing major appliance . . . provide complete chip- 
ile proof, shock-proof protection. Reminder: 
or have appliances disconnected before moving 


time to save a delay. 





Safety, packing, loading, newest driving and 
moving techniques and equipment ... all are 
demonstrated in the Training Unit’s completely 
equipped classroom. Driving Safety courses are 
additionally presented to civic groups, school 
driver-training students and military personnel, 


YOUR NEXT MOVE... 


Trust Allied 


You con\alwayS | > 


Trust| your 






FREE MOVING TIPS BOOKLET! 


Write: Allied Van Lines, Inc. 
25th and Roosevelt Road, 





collection Custom cases safeguard all large paintings, Broadview, Ill. ir ae ws 
reo com- pictures and mirrors. Measurements are taken wanted 
too—all __ prior to moving day and a fitted case is pro- ALLIED VAN LINES 


ling. vided for each of these fragile items. NUMBER 1 MOVER ON THE HIGHWAY 
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To eliminate delays, freight car 
owners have bought over 81,000 
Timken® bearing-equipped cars 
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lf you coupled together all the cars American railroads and 
other freight car owners have ordered with Timken® tapered ; 
roller bearings, you’d have a train over 810 miles long. 

Timken bearing-equipped cars roll over a hundred 
million car miles between car set-outs caused by over- 
heated bearings. Timken bearings roll the load; require 
less maintenance and inspection; will operate four years 
between relubrications. Your shipments can travel the 
miles in less time; trains can stick to their schedules. 

With about 104,000 freight cars on roller bearings—the 
railroads are really moving to solve the hot box problem 
—No. 1 cause of freight train delays. This means faster, 
better rail shipments for you. The Timken Roller Bearing 
Company, Canton 6, Ohio. Cable address: ‘‘Timrosco’’. 
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on October 13. The dispute concerns 
compensation and work rules and 
conditions, 


Railroads Complete Evidence 
To Rebut Union Testimony 


Before Rules Commission 


Railroad management on October 
12 concluded the presentation of 
statements in rebuttal to testimony 
submitted by the five operating 
brotherhoods before the _ special 
Presidential Commission on Rail- 
road Work Rules. 


The 15-man group of railroad man- 
agement, labor and public members, 
which began its work on February 6, 
is scheduled to report to the President 
by December 1. However, an extension 
of time up to 90 days can be voted by 
the commission. 

Appearing on behalf of the three ter- 
ritorial carrier conference committees, 
Hugh Greer, of Chicago, secretary of the 
committee on labor relations of the As- 
sociation of Western Railways, declared 
that evidence submitted by the unions 
“has not in any way refuted” testi- 
mony of the railroads which showed 
that rules, laws and practices now gov- 
erning consist of road and yard crews 
“require the employment of many un- 
needed men and impose tremendous bur- 
dens on railroad service.” 

“It therefore appears that the Ameri- 
can railroads are now required by crew 
consist compulsion to employ approxi- 
mately one unneeded man for each two 
crews used in road and yard service,” 
Mr. Greer said. 

He asserted that this condition had 
cost Class I line-haul railroads “some 
$149.5 million annually” and the em- 
ployment of approximately 20,000 “un- 
needed men.” 

Mr. Greer stated that the railroads 
were attempting to “shift the initiative 
of determining the consist of crews 
from the organizations to management 
where it belongs.” Matters relating to 
crew consist, interdivisional runs and 
combination of road and yard service 
“now lie outside of the scope of effec- 
tive collective bargaining,” he said. In 
these areas, Mr. Greer said, the unions 
exercise veto powers over changes pro- 
posed by the carriers and that such 
proposals, unless agreed to by the un- 


ions, had been handled as major dis- 


putes under time consuming and costly 
procedures of the railway labor act. 

On the issue of “dual basis of pay,” 
Mr. Greer maintained that obsolete rules 
“are directly responsible for the gift 
pay and other inequities that now bur- 
den the service in the form of duplicate 
time payments.” He stated that, by 
1937, increases in the speeds of through 
freight and passenger trains, without 
adjustments in mileage rates or the 
number of miles constituting a day’s 
work, had substantially removed the 
time component as a significant factor 
in the operation of the dual basis of 
pay in these classes of service. As a 
result, he said, the unions sought ad- 
ditional compensation for operating 
employees when delays or performance 
of regularly assigned duties interrupted 
the accumulation of mileage. 

Mr. Greer said that railroad workers 
were attracted to an industry where 
“jobs are better both from the stand- 














THE BURMHAM COMPASS 
WORKS LIKE A WATCH 


Like all compasses, the Burnham Van compass points in all 
directions. The difference is that the Burnham compass 
points the right equipment in the direction of your move 
for pick-up and delivery at the time you want it. This 
accurate directional timing is handled through a central 
dispatch system in Columbus, Georgia. Here all equipment 
assignments are coordinated for the extensive network of 
Burnham Van Service agents. You name the place and a 
time convenient to you and your people and the right 
equipment for your move will be there. We should like to 
tell you the full Burnham story and how Burnham Van 
Service can assist you in many ways with any moves. A 
call or a letter will bring a representative to your office at 
the time and date you specify. Call the Burnham man in 
your city or write to the Home Office. 


Movers for over 1,000,000 families for over Forty Years 
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BURNHAM VAN SERVICS 





HOME OFFICE: 1636 SECOND AVENUE, COLUMBUS, GEORGIA 
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WITH 
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BRITISH OVERSEAS AIRWAYS 
CORPORATION CALLS ON... 
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_WORLD- WIDE Moving 
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WORLD’S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 
Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There’s no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 
Move with BEKINS...across the street, 

across the nation, around the world! 














point of wages and working conditions 
than jobs requiring comparable skill, 
effort and responsibility in outside in- 
dustry.” He asserted that there was con- 
siderable evidence in the record that 
the work of operating employees “does 
not involve as much strain, skill and 
effort as the testimony of some of the 
employee witnesses might suggest.” 
The carrier witness stated that rail- 
road employes, including those em- 
ployed in road and yard service, “enjoy 
high levels of earnings and have received 
favored treatment in the progress of 
their earnings during the post World 
War II period.” Such an improvement 
in the earnings of railroad employes 
was in sharp contrast to the relative 
growth, value productivity and profit 
position of the railroad industry dur- 
ing the past ten years, he declared. 


Railroads’ Financial Situation 


J. Elmer Monroe, vice-president of the 
Association of American Railroads, filed 
with the commission an exhibit and a 
statement showing that the rate of 
return on net investment of Class I 
railroads had dropped to 1.61 per cent 
in the 12 months ended August 31. 

Mr. Monroe compared that rate of re- 
turn with 53 per cent in 1929 and 
with 4.22 per cent in 1955. 

He said that, of the 105 reporting 
Class I railroads in 1961, 27 were “in 
the red in the calendar year 1960, and 
32 in the red for the first eight months 
of 1961.” He added that “for the 12 
months ended August 31, 1961, the num- 
ber of roads showing net income deficits 
increased to 34, and 26 railroads showed 
deficits in their net railway operating 
income, before fixed charges.” 

Mr. Monroe asserted that virtually all 
of the net income of the railroad in- 
dustry was accounted for by “a small 
number of railroads.” The 15 “top in- 
come-producing roads,” he said, had 
experienced a loss of nearly 25 per cent 
in net income between 1955 and 1960 
and their net was 7 per cent less in the 
12-month period ended August 31 than 
in calendar year 1960. 

“The rate of return of these 15 roads, 
even in the relatively good year 1955, 
was slightly less than 5 per cent, while 
in the 1961 period it was barely 3 per 
cent,” he stated. 

The other 90 Class I railroads, Mr. 
Monroe said, accounted for about 55 
per cent of the investment in the 
industry and for more than one-half of 
the railroad industry’s gross income. In 
1955, he said, the 90 railroads earned 
nearly one-half of the net railway oper- 
ating income of all Class I railroads and 
had 40 per cent of the net. 

“But between 1955 and 1960 their net 
railway operating income fell by 70.7 per 
cent and their net income dropped by 
94 per cent,” Mr. Monroe said. 

For the 12-month period ended August 
31, 1961, the 90 railroads’ aggregate net 
income was in the red by $84 million, 
Mr. Monroe stated. 

He said not all the railroads in the 
group of 90 were in equally serious condi- 
tion, but that 27 of them were “in the 
red in 1960” and that 32 “were in the 
red for the first eight months of 1961.” 

“Clearly, the railroad industry is in 
no position to bear the burden of un- 
necessary or unproductive labor costs,” 
he asserted. 
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Prpposals Against Airlines’ 
Use of ‘Strikebreakers’ Gain 
Pilots’ Support, ALPA Says 


The Air Line Pilots Association 
(AFL-CIO) on October 11 reported 
“rapid progress” in its plans to in- 
clude clauses in all future contracts 
permitting pilots of one air line to 
observe picket lines of other mem- 
bers of the association when an air- 
line is attempting to operate with 
strikebreakers. 


C. N. Sayen, president of the ALPA, 
said the pilots of 19 airlines so far had 
approved the inclusion of this provision 
in their contracts since the ALPA ex- 
ecutive committee on August 25 recom- 
mended such a “contractual clarification 
of the pilots’ rights” as a result of the 
Southern Airways strike. 

A second provision would contractually 
relieve pilots of obligations to fly pas- 
sengers who would produce revenue for 
struck carriers, Mr. Sayen said, adding: 

“No such provisions presently exist in 

LPA contracts, but present plans call 
Zor writing them into all 47 agreements 
on air lines whose pilots are represented 
by the [Air Line Pilots] Association. 

“Air line pilot groups which have so 
far approved such action and are in the 
process of serving notice on their com- 
panies that they desire to amend their 
contracts to include it are: United Air 
Lines, Inc., Trans World Airlines, Inc.; 
Northwest Airlines, Inc., Pan American 
World Airways, Delta Air Lines, Inc., 
North Central Airlines, Mohawk Airlines, 
Inc., National Airlines, Inc., Frontier 
Airlines, Inc., Piedmont Airlines, Con- 
tinental Air Lines, Inc., Riddle Airlines, 
Inc., Flying Tiger Line, Inc., Ozark Air 
Lines, Inc., Overseas National Airways, 
Western Air Lines, Inc., West Coast Air- 
lines, Inc., New York Airways, Inc. and 
Aerovias Sud Americana.” 

According to ALPA officials, such a 
plan would restore the “bargaining bal- 
ance” which they contend the carriers are 
seeking to destroy “through mutual aid 
pacts approved by the Civil Aeronautics 
Board. strikebreaking subsidized by the 
federal government and mutual subsidy 
through interline ticketing agreements.” 

The immediate target of the new pro- 
visions it wants to include in its con- 
tracts with airlines, the ALPA says, is 
Southern Airways, which shares facili- 
ties with 13 air lines. Southern ALPA 
pilots went on strike 16 months ago. 
Since the beginning of the strike, says 
the ALPA, those pilots have been locked 
out by the company “unless they are 
willing to forego all seniority rights to 
return to their jobs and the grievance 
rights guaranteed to them by federal 
law.” All other contract items have been 
agreed to, but the company has con- 
tinued to operate with strikebreaking 
pilot personnel, according to the ALPA. 

“Only direct subsidies by the federal 
government, which has taken no steps to 
end the strike, and indirect subsidiza- 
tion by other carriers, have enabled 
Southern to carry on its strikebreaking 
activities,” Mr. Sayer charged. 

He said that Southern Airways, up to 
October 11, had received direct federal 
subsidy of more than $24 million, $3.5 
million of it since the strike started, and 
that this subsidy constituted 45 per cent 
of Southern’s gross annual income. 

Other air carriers were indirectly sub- 
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= | New Grain Elevator at Port of Long Beach 


ago. Now in operation is the Port's new $2, million grain elevator on Pier A. Under lease to Koppel Bulk Terminals 
says Inc., the elevator can load ships at the rapid rate of 43,000 bushels per hour. With a storage capacity of 1 million 
ked bushels, this new terminal is the most modern grain handling facility on the Pacific Coast. Bagging and custom 
s to blending facilities are provided and, with the excellent freeway and railroad connections from the Port to inland 
nce areas, the new grain terminal opens up new markets and opportunities for many American and foreign firms. 
Detailed information promptly supplied upon request. 


x PORT OF LONG BEACH 


iza- P.O. BOX 570, DEPT. N, LONG BEACH 1, CALIF. 


NEW 1961-62 INTERNATIONAL PORT INDEX 
c= FREE We will be happy to send a complimentary copy of the new International Port Sia 
$3.5 (WHILE THE Index (regularly $10 per copy) to traffic managers, freight forwarders or shipping 





(WHILE THE 
and SUPPLY executives upon request. (Please write on your business letterhead.) SUPPLY 


LASTS) LASTS) 


This fact-filled volume lists all ports of entry in all countries, local and port 
services, carriers and other valuable information. 
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sidizing Southern through interline 
agreements by which these carriers pro- 
vided Southern with 75 per cent of its 
business, he contended. 


Strike by MMPA at Ports 
On West Coast Is Settled 


(From Pacific Coast Bureau of Traffic World) 


West coast harbors were beginning to 
resume normal operations October 12, 
following settlement, the night before. of 
a 13-day strike of the Masters, Mates 
and Pilots Association reported to have 
idled more than 40 vessels. 

Negotiators for management and the 
union said they would recommend that 
their members accept the new three-year 
contract containing, among other things, 
provisions advanced by a federal media- 
tion panel. 

The agreement was said to provide for 
wage increases of 11 per cent, readjust- 
ment of vacation periods, and other 
benefits. Later negotiations were ex- 
pected on pension plan changes and a 
proposed “mechanization” fund. 

Details of a new agreement between 
James R. Hoffa, president of the Team- 
sters’ Union, and Harry R. Bridges, 
president of the International Long- 
shoremen’s and Warehousemen’s Un- 
ion, for creation of a “Pacific Coast 
Warehouse Council” would be formulated 
within the next two months, according 
to an announcement from Portland, Ore. 
The council would bring west coast 
teamsters and ILWU locals under a sin- 
gle master contract by 1964, it was 
stated. 


President Appoints Board 
In TWA-TWU Labor Dispute 


President Kennedy has appointed 
members of an emergency board es- 
tablished to investigate a labor dispute 
between Trans World Airlines and the 
air transport division of the Transport 
Workers Union. 

The President named Saul Wallen, of 
Boston; Israel Ben Schreiber, of New 
York City, and Emanuel Stein, of Long 
Branch, N. J., to the board. Mr. Wallen 
was named chairman. Mr. Wallen and 
Mr. Schreiber are professional labor arbi- 
trators. Mr. Stein is a professor of eco- 
nomics at New York University. 

The emergency board was established 
October 5 (T.W., Oct. 14, p. 54) to inquire 
into the dispute which concerns a pro- 
posal by TWA to install semi-automatic 
navigation devices on overseas flights. 
Announcement of the board membership 
was made by the President October 14 
in Hyannis Port, Mass. 


Injunction Sought by NLRB 
Against Three ILA Locals 


(From Midwest Bureau of Traffic World) 

Charging that three affiliates of the 
International Longshoremen’s Associa- 
tion are engaging in an illegal secondary 
boycott, the National Labor Relations 
Board has filed a petition in the federal 
district court at Chicago asking for a 
permanent injunction against the local 
unions. 

The NLRB identified the unions as lo- 
cal 101 of the Grain Trimmers Union, 
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local 418 of the Grain Elevator Operators 
Union and the Licensed Tugmen’s and 
Pilct’s. Protective Association. 

In its petition, the NRLB said the tug- 
men’s association started picketing the 
Norris Grain Co. and the Pullman Trust 
& Savings Bank of Chicago after two 
tugboats from St. Paul, manned by mem- 
bers of another union, brought 20,000 
bushels of grain to the north elevators. 
The two other unions have refused to 
unload the grain, the complaint said. 


AFL-CIO Executive Council 
Pledges Labor Backing for 


RLEA Opposition to Mergers 


The AFL-CIO executive council at 
a meeting in New York October 11 
adopted a resolution on railroad 
mergers in which it pledged that 
“the entire American labor movement 
will stand unitedly behind the un- 
ions affiliated with the Railway La- 
bor Executives’ Association in their 
efforts to defeat the pending un- 
sound merger proposals.” 


“We ask Congress and the Administra- 
tion to act immediately to protect the 
public interest from the seriously ad- 
verse effects which would result if the 
plans of the financial interests controll- 
ing the railroad industry to deprive the 
nation of adequate rail facilities by un- 
sound railroad mergers were to be ap- 
proved,” the council said. 

In preliminary remarks to the state- 
ment of the stand taken, the AFL-CIO 
executive council said that “railroad 
management today is engaged in the 
most massive effort to shrink railroad 
capacity and drastically curtail railroad 
services to the public through the con- 
solidation and merger of railroad prop- 
erties which has developed since before 
the turn of the century.” 

The council asserted that the railroads 
had persisted in this course in spite of 
the international situation and the pos- 
sibility that even the present existing 
railroad plant would be inadequate to 
“vital defense needs.” Also, it said, the 
action was being taken despite warnings 
by the Army Corps of Engineers that 
peacetime requirements would call for 
at least double the present freight- 
carrying capacity by 1980 and probably 
“double this capacity again by the year 
2,000.” 


Unemployment Fears 


The council said that although Con- 
gress had provided aid to depressed 
areas and extended unemployment in- 
surance and other measures to stimulate 
the economy and alleviate hardships 
suffered by nearly five million jobless 
workers, and to promote the economy, 
“the Interstate Commerce Commission 
has worked at odds with this policy.” 
The council asserted that the ICC “con- 
tinues to press its handling of railroad 
merger applications to a rapid conclu- 
sion, despite the fact that their realiza- 
tion threatens to throw another 200,000 
railroad workers on the unemployment 
rolls.” 

After referring to the scheduling of 
hearings on four major railroad merger 
cases this month, the council said the 
pace at which the Commission had in- 
sisted on acting and “the inadequacies 
of its procedures to develop the case 
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for the public interest” had brought 
strong objections from state public utility 
commissions, shippers and communities 
facing the loss of vital railroad service, 
as well as from a large number of rail- 
roads excluded from the mergers “which 
are, to quote the testimony of one major 
carrier—‘threatened by bankruptcy’—if 
the pending plans to eliminate competi- 
tion and foster rail monopolies through 
merger are approved.” 


Statistics 


July Rail Wage Bill Shows 
Decline of 5.04% From 1960 


Employes of Class I railroads received 
total compensation of $396,874,209 in 
July, as compared with $417,921,347 in 
July a year ago, according to a com- 
pilation (statement M-300), issued by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The number of employes reported by 
the carriers as of the middle of July 
was 730,842, a decrease of 8.69 per cent 
under the number reported for the 
middle of July, 1960. 

The total number of hours paid for 
was 7.33 per cent less and the total 
compensation was 5.04 per cent less in 
July, 1961, than in July, 1960. A com- 
parison of the number of employes who 
received pay during the month with the 
total hours paid for showed 185 hours 
per employee in July, 1961 and 182 hours 
in July 1960. In July, 1961, employes 
received pay for 5,166,860 hours of over- 
time which was 4.31 per cent of the 
straight time paid for. 

Total compensation as between the 
various categories of employes (compen- 
sation for vacation, holidays and other 
allowances shown in parentheses) was as 
follows: 

Executives, officials and staff assistants, 
$15,185,882 ($4,210); professional, clerical 
and general, $75,343,918, ($7,639,921); 
maintenance of way and structures, $47,- 
656,659 ($6,104,678); maintenance of 
equipment and stores, $77,356,297 ($12,- 
742,528); transportation (other than 
train, engine and yard), $40,539,534 ($4,- 
269,327) and transportation (yardmasters, 
switch tenders and hostlers), $7,802,610 
($824,355), transportation (train and 
engine service), $132,989,309, ($21,549,400). 

In the train and engine service, com- 
pensation for July, 1961, totaling $132,- 
989,309, was reported as follows: Straight 
time paid for, $101,455,261, overtime paid 
for, $9,994,648, constructive allowances, 
including vacations and holidays, $21,549- 
400. Miles actually run aggregated 267,- 
121,185, and miles paid for but not run 
totaled 28,573,596. 


IATA Traffic Data 


Scheduled international airlines car- 
ried 237,468 passengers and 5,786,863 kilo- 
grams of cargo across the north Atlantic 
in August, the International Air Trans- 
port Association has announced. 

Passenger loads were up 2.2 per cent 
and cargo up 55.2 per cent by compari- 
son with the same month of last year, 
IATA said. 

The figures cover the scheduled opera- 
tions of 18 IATA member airlines as 
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TAILOR-MADE REPORTS. The table 
of contents shown above is typical 
of the survey of selected plant loca- 
tions that we will prepare for your 
organization. Simply send your spe- 
cific requirements on your business 
letterhead to Commissioner Keith S. 
McHugh, New York State Department 
of Commerce, Room 4607, 112 State 
Street, Albany 7, N. Y. 


Kitt s 


Keith S. McHugh, Commissioner 
New York State Department of Commerce 








compiled on their behalf by E. S. Pefanis, 
secretary of IATA traffic conference No. 
1 in New York. 


Ocean Port Car Unloadings 
In September Up From ‘60 


Cars of export and coastal freight 
(excluding coal and coke) unloaded at 
U.S. Atlantic, Gulf and Pacific ports in 
September totaled 78,734, an increase of 
9 per cent over the 72,337 cars unloaded 
in September of 1960, according to H. 
Gordon Randall, manager of port traffic 
for the Association of American Rail- 
roads. 

Cars of such freight unloaded at ports 
in the Great Lakes, however, totaled 
only 15,668 for a 22 per cent decrease 
from the 20,135 cars unloaded in Sep- 
tember of 1960, Mr. Randall reported. 

September unloadings of grain cars at 
ocean ports totaled 24,334 in 1961 com- 
pared with 22,152 in 1960, an increase 
of 10 per cent. Unloadings of cars of 
commodities other than grain totaled 
47,854 in 1961 compared with 44,136 in 
1960, an increase of 8 per cent. 

Coastal freight unloadings at ocean 
ports totaled 6,545 compared with 6,050 
in 1960, an increase of 8 per cent. 

At Great Lakes ports, the number of 
cars of grain unloaded was 8,802 com- 
pared with 10,144 in 1960, a decline of 
13 per cent. Unloadings of cars of other 
than grain totaled 1,756 compared with 
2,614 in 1960, a decrease of 33 per cent. 
Coastal freight unloadings were 5,110 
compared with 7,377 in 1960, a decline of 
31 per cent. 


Rail Property Values 


The Commission has issued, as infor- 
mation, a study compiled by its Bureau 
of Accounts entitled “Elements of Value 
of Property, Class I Line-Haul Railways 
Used in Common-Carrier Service as of 
December 31, 1960. It was noted that the 
study had not been considered or adopted 
by the Commission. 


Rail Employment Drops 


Employes of Class I railroads exclud- 
ing switching and terminal companies, 
totaled 723,421 at the middle of Septem- 
ber, a decrease of 56 per cent from 
September, 1960, and a decrease of 1.31 
per cent from August of 1961, according 
to a compilation prepared by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 

The employment at the middle of 
September this year was classified as 
follows: 

Executives, officials and staff assist- 
ants, 14,511; professional, clerical and 
general, 150,551; maintenance of way 
and structures, 109,353; maintenance of 
equipment and stores, 163,341; trans- 
portation (other than train, engine, and 
yard), 82,623; transportation (yard- 
masters (switch-tenders, and hostlers), 
11,242, and transportation (train and 
engine service), 191,800. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I railroads, exclusive 
of switching and terminal companies, 
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for the first six months of this year, to- 
taled $172,882,321 in coaches and $67,- 
577,111 in parlor and sleeping cars, as 
compared with $180,121,741 and $77,- 
398,193, respectively, in the same 1960 
period, or decreases of 4 per cent and 
12.7 per cent, according to a compila- 
tion (Q-250) issued by the Commission’s 
bureau of Transport Economics and 
Statistics. 

The number of revenue passengers 
carried in the first six months of this 
year was 54,274,475 in coaches and 3,- 
857,032 in parlor and sleeping cars, as 
against 57,708,866 and 4,705,321, re- 
spectively, in the same 1960 period, de- 
creases of 6 per cent and 18 per cent. 


Truck Tonnage, Week Ended 
Oct. 7, Up 4.2% From ‘60 


Intercity truck tonnage in the week 
ended October 7 was 4.2 per cent ahead 
of the volume in the corresponding week 
of 1960, the American Trucking Associa- 
tions, Inc., announced. Truck tonnage 
was 1.4 per cent below the previous week 
of this year, it said. 

The findings are based on the weekly 
survey of 34 metropolian areas con- 
ducted by the ATA’s department of re- 
search and transport economics. The re- 
port reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week,” 
the ATA said, “showed increased ton- 
nage from a year ago at 25 localities. 
Nine points reflected tonnage decreases 
from the 1960 level. Truck terminals at 
six centers showed gains of 15 per cent 
or more; these were Charlotte up 21.7 
per cent, ‘Albuquerque 19.7 per cent, 
Louisville 19 per cent, Birmingham 16.3 
per cent, New Orleans 16.1 per cent, and 
Richmond 15.8 per cent. Four other 
terminal areas showed increases of over 
10 per cent. 

“Compared to the immediately pre- 
ceding week 13 reporting metropolitan 
areas registered increased tonnage while 
21 areas reported decreases.” 


Air Cargo Record 


American Airlines flew 11,653,000 ton- 
miles of air freight in September to set 
a new record for the month for a domes- 
tic scheduled airline. American said the 
new record represented a gain of 9 per 
cent over the total for September a 
year ago. 


IC Acts Annotated 


The Commission has issued No. 21 
of Volume V in its series of “advance 
bulletins” which supplement its publica- 
tion Interstate Commerce Acts Anno- 
tated.” 

The bulletins are issued at frequent 
intervals in order to provide annotations 
covering legislation, regulations and 
court and Commission decisions as cur- 
rently as possible. Volume 18 of Inter- 
state Commerce Acts Annotated, the 
latest bound supplement to the basic 
publication, is for sale at the Govern- 
ment Printing Office, Washington 25, 
D.C., at $3.75. 
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Shippers Along the Coast Line 


Ralph Y. Shuping, general superintendent of Dan Quarry, has served 
at nine different Superior Stone Company plants during his 21 
years’ association with the company. In 1951, he assumed his post 
with Dan Quarry when the modern plant was opened. His first 
assignment was to provide crushed stone for the building of the 
important Savannah River H-Bomb plant. 


In Martinez, Georgia . . . 


Superior Stone is Capable of 
Producing 1,000 Tons of Crushed Stone an Hour 











Superior Stone Co., Dan Quarry Plant, Martinez, Georgia 


The Dan Quarry plant of Superior Stone Company can produce 32 different 
sizes of crushed stone — over 1,000 tons an hour — for customers in Georgia, 
Florida and South Carolina. The stone is used in highways, parking lots, for 
homes and factories, in asphalt shingles and other applications. 


Companies, like Superior Stoné, which require a tremendous amount of 
transportation service naturally choose shipping that couples economy with 
efficiency — such service as Coast Line provides. Whatever you ship — 
mineral, vegetable or animal — call Coast Line for more personal service. 


ATLANTIC 
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Carload Waybill Study 


The Commission has issued a railroad 
carload waybill study entitled “Tons of 
Revenue Freight Originated and Tons 
Terminated by States and by Commodity 
Class.” It is based on a 1 per cent sample 
of terminations in 1959. The study, made 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, is identi- 
fied as statement No. SS-7. 


Individual Carriers’ Earnings 


The Pennsylvania Railroad reported 
railway operating revenues of $73,693,581, 
net railway operating income of $4,864,- 
673 and net income of $3,050,673 in Au- 
gust compared with railway operating 
revenues of $69,858,660, net railway op- 


Services 


erating deficit of $1,006,512 and a net 
deficit of $3,089,512 in August of 1960. 
For the first eight months of this year, 
it had railway operating revenues of 
$528,657,607, a railway operating deficit 
of $6,018,113 and a net deficit of $13,- 
791,113, compared with railway operating 
revenues of $601,621,888, net railway op- 
erating income of $12,297,824 and a 
deficit of $4,904,176. 


TWA Cargo Mark 


Trans World Airlines announced that 
the 5,785,000 ton-miles of freight it 
carried in September marked its best 
freight month. Also, it said revenue in 
September was 37 per cent better than 
in the same month a year ago. 


and Products 


International Port Index 
Issued by Forwarder Group 


A new publication, “International 
Port Index, 1961-1962,” described as a 
condensed directory of all customs 
ports by land, sea and air in all coun- 
tries, has been compiled by Dr. Albert 
Serkes, president of the International 
Institute of Forwarders, Staten Island, 
N.Y. 


The 166-page book, published by the 
International Port Institute, P.O. Box 
1161, Long Beach, Calif., at $10 per copy, 
is said to list ports in alphabetical order 
with recommendable port service firms, 
special installations, hinterland connec- 
tions, port management, carriers by land, 
sea and air and qualifying notations on 
such services. 


Dr. Serkes said copies also were avail- 
able through the IIF at P.O. Box 30, 
Staten Island. 


American to Add Jet Mail 


Plane for East-West Runs 


American Airlines has announced that 
on October 29 it will add a late-evening 
passenger-mail jet flight non-stop from 
New York to San Francisco patterned 
after a similar operation to Los Angeles. 


The airline said the flight would speed 
delivery of air mail to northern Califor- 
nia, making it possible to post a letter in 
New York City late afternoon or early 
evening for delivery the following morn- 
ing in a wide area around San Fran- 
cisco. 


Non-Stop Tulsa-New York 
Cargo Flights Announced 


A non-stop all-cargo air service from 
Tulsa, Okla., to New York City will 
be inaugurated by Braniff Interna- 
tional Airways on October 30, C. E. 


Smith, Braniff cargo sales manager, has 
announced. 

The new mail, express and freight 
service will be operated with a DC-6A 
air freighter, of 13-ton capacity, cap- 
able of a speed of 300 miles an hour, 
according to Mr. Smith. He stated that 
the plane would accommodate extremely 
bulky pieces, that the airline would be 
able to accept 5,000-pound pieces with- 
out prior notice, and that, subject to 
CAB approval, its new general com- 
modity rates from Tulsa to New York 
would be $9 per 100 pounds, reduced 
to $8 per 100 pounds at the 3,000 pound 
level and $7 per 100 pounds at 10,000 
pounds, 


E-L Chicago-Boston Freight 
Train Schedule Stepped Up 


D. R. Thompson, vice-president—mar- 
keting of the Erie-Lackawanna Railroad, 
said, October 2, that a speed-up of more 
than seven hours in the running time of 
Erie-Lackawanna’s “Flying Saucer” fast 
freight train No. 100 would provide sec- 
ond-morning delivery of piggyback, mer- 
chandise and other high-class freight 
from Chicago to the Boston area, “effec- 
tive immediately.” 

“On the new schedule,” said Mr. 
Thompson, “Train 100 to New England 
will be operated daily Monday through 
Saturday, leaving Chicago at 10:30 p.m., 
three and a half hours later than its 
previous departure time, and will arrive 
in Boston at 8 a.m. the second morning. 
Previous arrival in Boston was 12:01 
p.m. the second day. 

“The faster schedule was arranged in 
cooperation with the Delaware & Hud- 
son Railroad and the Boston & Maine 
Railroad... .” 


Airline Cuts Sample Case Rate 


Continental Airlines has begun flying 
sample cases and other hand-carried 
equipment at air freight rates instead 
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of higher excess baggage rates, according 
to an announcement. 

The company said that salesmen would 
only have to advise Continental counter 
agents which cases should go as reserved 
air freight and which as regular baggage. 
The sample cases will move aboard the 
same flight with the passenger and will 
be delivered with his baggage. All freight 
rates were less than half those for excess 
baggage, Continental said. 


ACL's ‘All-Piggyback’ Train 


The Atlantic Coast Line Railroad’s all 
piggyback train made its inaugural run 
October 14 from Tampa to New York 
for the 1961-62 perishable shipping sea- 
son, it was announced by Philip J. Lee, 
vice president—traffic. The train would 
leave Tampa, Fla., each Saturday at 
5:15 p.m. and arrive at Kearny, N.WJ., 
at 2 am. Monday, with limited stops 
at several intermediate points, he said. 
Plans were being made to operate the 
train from Tampa on other days of the 
week as well, he added. 


70 ‘Reefer’ Vans for ACL 
Piggyback Service Ordered 


Seventy new trailer vans have been 
ordered by the Atlantic Coast Line Rail- 
road for its expanding piggyback busi- 
ness, W. Thomas Rice, president of the 
railroad has announced. 

Dorsey Trailers, of Elba, Ala., is manu- 
facturing the trailers, and delivery will 
begin “in the next few weeks” according 
to the announcement. 

The 40-foot, all aluminum trailers 
would be fully insulated, with ventilat- 
ing systems for handling fruits and vege- 
tables during the perishable shipping sea- 
son, Mr. Rice said. 

“Our piggyback revenues this year are 
running 300 percent above the same 
period last year,” he said. “Piggyback 
service was begun by Atlantic Coast Line 
in mid-1959. In the two subsequent years 
piggyback ramps have been built at 39 
principal cities in the southeast, and 
Service has been expanded to and from 
all points served by Coast Line.” 


Transit Agency Appointment 


The recess appointment of Edwin T. 
Holland as a member of the advisory 
board of the National Capital Trans- 
portation Agency was made October 11 
by President Kennedy. The President 
had sent the nomination of Mr. Holland, 
a Virginia banker, to the Senate shortly 
before its adjournment, but no action 
was taken (T.W., Sept. 23, p. 61). 


Midwest Upgrades Fleet 


Midwest Freight Forwarding Co., Inc., 
of Chicago, has taken delivery of 17 
international model “BC-172” straight 
trucks as fleet replacement units, C. S. 
Reardon, executive vice president and 
general manager, has announced. The 
189-inch wheelbase trucks, rated at 
20,000 pounds gross vehicle weight, have 
V-304 V-8 engines and 5-speed trans- 
missions. They are equipped with 16-foot 
van bodies for city pickup and delivery 
work at the Midwest terminals in 
Chicago and Hoboken, N.J. 
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PASSENGER SERVICE ‘MESS’ 


(Continued from page 28) 


that air service could have a chance to 
be profitable and thus develop, even 
though its fare level was below cost, we 
gave it direct subsidy in the form of 
mail pay. So that it could expand, we 
used public money to build airports (we 
have $40 million invested here at Pitts- 
burgh) and we set up an intercity airway 
system and weather services, all at public 
expense. . .. 

“... Intercity air travel has increased 
two and one-half times since 1951... . 
The amount of its growth has been 
just about equal to the amount of travel 
lost by trains and buses combined. While 
this great growth has been going on, the 
cost to the passenger of using air service 
has barely gone up at all.... 

“. . . Commercial air travel volume 
would be only a fraction of what it is 
today if air passengers had to pay for 
what they receive. Through the year 
1960, the federal government has donated 
$581 million in direct subsidy payments 
to airlines. . . . Direct subsidy has grown 
every year since 1955 and will amount 
to $67 million in 1961, 80 per cent more 
than it was three years ago. 


‘Abandonment of Free Enterprise’ 


“In addition to direct subsidy, the 
federal government has spent $2.5 billion 
to equip, operate and maintain the 
federal airways system which is, of 
course, the airlines’ right-of-way. The 
cost of doing it has increased every 
year since 1925. The federal government 
has also spent $2.5 billion to build and 
administer airports. State and local 
governments have matched that spend- 
| Ne 

“This all amounts to a total abandon- 
ment of free enterprise. For trains and 
buses to try successfully to compete 
under such conditions borders on the 
ridiculous. Or, to put it in reverse, if 
rail passenger service were operated 
under the same conditions of govern- 
ment largesse, our fares would be lower, 
our terminals would be shiny and 
modern, our equipment would be newer, 
our schedules more frequent, our adver- 
tising more extensive and, of course, our 
passengers far more numerous. 

“... This policy of babying air service 
regardless of the cost ... has caused 
air service to expand its capacity far 
beyond any realistic expectation of find- 
ing a market to fill the seats. It is 
no wonder that the industry faces 
financial trouble. 


“To sum up what has been said so 
far about the crisis in passenger trans- 
portation, what we have is a rapidly 
shrinking deficit-ridden railroad service, 
a rapidly shrinking bus industry, an 
artificially overgrown and financially 
staggering airline industry all competing 
with a fantastically expensive, dangerous 
and overcrowded highway system. 


Remedies Proposed 


“What can be done about it? 

“The obvious thing to do, before it is 
too late, is for government to:stop acting 
as if railroads, airlines and bus lines 
were all Operating in a vacuum, inde- 
pendent of effect on each other and un- 
affected by highway developments. Gov- 
ernment should consider our passenger 
transportation as a whole, as an inter- 
woven, interrelated, competing fabric of 
service instead of as separate, unrelated 
segments. 

“It would also mean the restoration 





of honest competition by free enterprise. 
This can be done by the gradual, but 
prompt, imposition of user charges so 
that the air and bus passengers would 
soon be paying for the service they re- 
ceive. Everything in our past experience 
tells us that in every field of economic 
activity we always have and always will 
get the most for our money in the long 
run by permitting and encouraging fair 
competition. There is no reason why the 
passenger transportation business should 
be an exception. 


“It would mean objective highway 
planning with future highways built, not 
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just because it would be nice to have 
them, but because the economic need for 
them can be demonstrated ahead of 
time. It would also mean putting our 
highways on a real pay-as-you-build, 
paid-for-by-the-user basis so that they 
cease to drain our resources and destroy 
our other transportation. 


“But first, and most of all, it would 
mean recognition that the government 
. .. is not ‘they’ or ‘it’. It is ‘we’... We 
have a first-class mess in passenger 
transportation because we have approved 
the steps that led to it. We will have to 
take the first steps to clean it up... .” 


Personal News 


SHIPPERS 


Swift & Co., Chicago, has announced 
that G. H. Swift, vice-president, has 
been assigned new responsibilities with 
jurisdiction over 
purchasing, trans- 
portation, public re- 
lations and com- 
mercial research 
departments. He 
also will assist the 
president, P. M. 
Jarvis. Mr. Swift 
began service with 


the company in 
1939 at Sommer- 
ville, Mass., since 


then he has gained 
management exper- 
ience in various 
departments and in plant operation. 
R. W. Reneker, vice-president, who had 
been in charge of purchasing, transpor- 
tation and public relations, becomes co- 
ordinator of future planning for the 
company, and continues to have juris- 
diction over industria] relations. He also 
will assist the president. 


The Jefferson Lake Sulphur Co., 
Houston, has appointed J. H. String- 
fellow as assistant general traffic man- 
ager. He joined the central traffic de- 
partment as assistant traffic manager 
(rates) in January, 1957, after 17 
years in the freight traffic department 
of the Southern Pacific Lines. 


The Electronic Data Processing divi- 
sion of the Minneapolis-Honeywell 
Regulator Co. has appointed Edward S. 
Ferrara as special representative to the 
transportation industry. He joined 
Honeywell in 1960 to work on systems 
and procedures. Before that he was 
director of revenue accounting for the 
St. Johnsbury Trucking Co., and served 
in a similar capacity with the Capitol 
Motor Transportation Co. 


G. H. Swift 


The Diana Manufacturing Co., Green 
Bay, Wis., has announced the appoint- 
ment of John G. Ihnet as transportation 
consultant. He formerly was manager of 
the C. S. Green & Co. foreign freight 
forwarders, and Schmidt, Pritchard & 
Co., customhouse brokers, Milwaukee. 





Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 














CARRIERS 
RAIL 


The Norfolk & Western Railway has 
named Norman T, Provest as Boston 
general agent to succeed Roy E. Cashen, 
who retired September 30. Mr. Provest 
joined the N & W in 1926 and was 
named traveling freight agent in 1937. 
He became commercial agent in 1950. 
Hollis J. Hamilton has been named dis- 
trict freight agent, after serving as 
commercial agent, and Carl Wessel, Jr., 
has been promoted to commercial agent 
after serving as chief clerk to general 
agent. 


The Maryland & Pennsylvania Rail- 
road has announced the election of Phil- 
ip L. Poe as president, Edward B. Whit- 
man as vice-president, both at Balti- 
more, and Carl L. Amrein as general 
manager, at York, Pa. Arthur M. Bas- 
tress, former president and general man- 
ager, died September 28. 


The New York Central Railroad has 
appointed Raymond C. McCron as treas- 
urer, effective December 1, to succeed 
Ernest G. Jerome, who will transfer his 
headquarters to Pittsburgh and devote 
full time to his position of treasurer of 
the Pittsburgh & Lake Erie Railroad. 
Mr. McCron has been serving as staff 
assistant to the vice-president—finance. 


The Erie-Lackawanna Railroad has 
named John J. MacAulay, Jr., as district 
sales representative, at Akron. He had 
been cost and market analyst in the 
Cleveland research bureau of E-L. 


The Southwestern Freight Bureau, St. 
Louis, has appointed W. J. Bohn as as- 
sistant to chairman to fill the vacancy 
resulting from the death on August 11 
of P. W. Westblade. H. A. Holzworth 
has been named commerce agent to 
succeed Mr. Bohn. 


The Gulf, Mobile & Ohio Railroad Co. 
has announced appointment, effective 
October 1, of W. C. Gibson as assistant 
general freight agent and P. L. McAdams 
as commerce agent, both in Mobile, Ala. 


The Louisville & Nashville Railroad 
has named E. Earl Holcomb as assistant 
supervisor of employment. He joins the 
L & N from Washington, D.C., where 
he had been with the Bureau of Infor- 
mation of the Southeastern Railways. 
J. R. Williams has been named district 
freight agent at Little Rock, Ark., after 
service as traveling freight agent at 
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Memphis. L. C. Pollard succeeds Mr. 


Williams at Memphis. 


The Baltimore & Ohio has appointed 
William J. Dixon to the newly formed 
position of industrial engineer to super- 
vise the major freight car repair pro- 
gram recently inaugurated by the road. 
He formerly was research engineer on 
the staff of the vice-president—research 
and development. 


The Santa Fe Railway has named 
John L. Hastings as manager of better 
freight handling and special service, a 
newly created position at Chicago. He 
formerly was superintendent of special 
services at Los Angeles. 


The Chicago & North Western Railway 
has named three general attorneys of its 
law department to new positions, as 
follows: Jordan J. Hillman, associate 
general counsel; Edgar Vanneman, Jr., 
commerce counsel, and Robert W. Rus- 
sell, assistant general counsel. 


The Southern Railway System has an- 
nounced the election of William H, Mar- 
tin, of Sheffield, Ala., as a member of 
the board of directors of the Alabama 
Great Southern Railroad. He fills a 
vacancy created by the death last year 
of Hugh Morrow, of Birmingham, Ala. 


The Central of Georgia Railway has 
announced these new appointments: C. 
V. Riddle, Jr., commercial agent; R. F. 
Groover, division freight agent, both at 
Albany, Ga., and W. J. Whittle, com- 
mercial agent at Macon, Ga. 


MOTOR 


The Greyhound Corp., Chicago, has 
given Peter K. Nevitt, assistant secretary 
since 1958, additional duties as adminis- 
trative attorney. 


The Aero Mayflower Transit Co., 
Indianapolis, has appointed George A. 
Pendleton as manager of its newly 
formed “Nu Way” division, which oper- 
ates the new furniture and special com- 
modity rights of the New Way Transfer 
Co., Kansas City, Mo., obtained recently 
by Mayflower. Mr. Pendleton, formerly 
general traffic manager of the Eddy Pa- 
per Corp., was with Michigan Express, 
Inc., Grand Rapids, before joining May- 
flower. 


Intercontinental Transport, Palos 
Verdes Estates, Calif., has appointed 
Irving T. Sorge as vice-president. He 
formerly was vice-president of Pacific 
Far East Line. IT represents Garrett 
Freightlines, Inc., Pocatello, and the 
Interstate System, Grand Rapids, Mich. 


Crouch Bros., Inc., has appointed Otto 
M. Seter as sales representative at Chi- 
cago. He was with the Strickland Trans- 
portation Co. before joining Crouch. 


Daniel Motor Freight, Inc., Warren, 
O., has added Robert Whittinghill to its 
sales force at Indianapolis. He has been 
in transportation in Indianapolis for 
15 years. 


Transcon Lines, Los Angeles, has 
appointed David M. Sunderland as 
superintendent of field maintenance at 
Oklahoma City. He formerly was with 
Mack Trucks, Inc., and the General 
Motors Truck and Coach division. 


Strickland Transportation Co., Inc., 
Dallas, has appointed R. E, Miller as 
Chicago sales manager. A graduate of 
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the College of Advanced Traffic, he has 
been in trucking since the end of World 
War II. 


Ringsby Truck Lines, Inc., Denver, has 
named five new vice-presidents, all with 
headquarters in Denver. They are: N. H. 
Grayson, vice-presi- 
dent and general 
manager of the re- 
frigerated division; 
Grant A. Nelson, 
vice-president— 
claims; David New- 
ton, vice-president 
and general man- 
ager of the bulk 
commodities di- 
vision; Glenn Row- 
ley, vice-president 
—line operations, 
and J. F. Trimmer, J. 
v ic e-president— 
personnel and safety. Except for Mr. 
Newton, who was vice-president and 
general manager of the Arizona Pacific 





F. Trimmer 





G. A. Nelson Glenn Rowley 


Tank Lines, Compton, Calif., subsidiary 
of Ringsby, all will continue in their 
present capacities. Allyn N. Lockwood 
has been named St. Louis district sales 
manager, after serving on the Denver 
sales staff. C. W. Ingram has been named 
manager of Ringsby’s refrigerated di- 
vision terminal at Omaha. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has made five new assign- 
ments in its marketing department. 
Robert W. Gruver, moves up from sales 
representative at Milwaukee to district 
sales manager there; William Sproat, 
sales representative at Philadelphia, be- 
comes Philadelphia sales manager, and 
the following have been named sales 
representatives: Robert Welch at San 
Jose, Calif., Fred J. McFall at Salt Lake 
City, and Donald A. Wynn at Dayton. 


WATER 


The Dravo Corp., of Pittsburgh, has 
announced the election of L. P. Struble, 
Jr. as a vice-president of the firm. 
Prior to the elec- 
tion by the cor- 
poration’s board of 
directors, Mr. Stru- 
ble was also ap- 
pointed general 
manager of the 
firm’s engineering 
works division. He 
will direct Dravo’s 
activities in the 
production of ma- 
rine equipment, ma- 
terials handling 
equipment, steel 
shipping containers 
and other equipment. Mr. Struble had 
been president of the Union Barge Line 
Corp., a Dravo subsidiary. He also had 
been elected a Dravo vice president in 


L. P. Struble, Jr. 





1953 but resigned that post when he 
assumed the presidency of Union Barge 
in 1956. 


Hansen & Tidemann, Inc., of Hous- 
ton, steamship agents, has announced 
the appointment of R. E. Patton, as 
berth lines manager, and Hugh E. Col- 
burn, as traffic manager, for the firm. 
The appointments of James G. King as 
traffic representative in Houston and of 
Terry Taylor as traffic representative in 
Dallas also have been announced. 


The United States Lines has announ- 
ced that its service manager to France 
and Spain, Morris Falcon, has retired. 
Mr. Falcon began his career with U.S. 
Lines in 1931. Previous to that date 
he had served with the Kerr Steam- 
ship Co. and the Roosevelt Steamship 
Co. 


AIR 


Frontier Airlines has announced that 
Edward F. Dolansky has been named 
vice president finance-treasurer. Mr. 
Dolansky’s new position will make him 
responsible for all finance, accounting, 
purchasing, personnel and related acti- 
vities of the company. He formerly was 
with the Heiland division of Minnea- 
polis-Honeywell Regulator Co. as chief 
financial executive in Denver where he 
still resides. 


KLM Royal Dutch Airlines has an- 
nounced the appointment of Harry 
Kramer as cargo sales representative in 
the New York City 
area. Alvin E. 
Levenson is KLM’s 
US. cargosales 
Manager. Mr. 
Kramer has had 
previous traffic de- 
partment and cargo 
sales service with 
international  air- 
lines. Prior to join- 
ing KLM he served 
as cargo sales rep- 
resentative with 
Lufthansa Airlines. 
Between 1949 and 
1956 he was employed by the British 
Overseas Airways Corp. in the traffic de- 
partment and as a cargo sales repre- 
sentative. 





Harry Kramer 


The Federal Aviation Agency has an- 
nounced that Fordyce W. Luikart has 
been named a deputy director with the 
Office of International Aviation Service. 
The agency said Mr. Luikart would con- 
duct a special study “in anticipation of 
expansion of FAA’s foreign activities, 
including the potential consolidation of 
the air traffic control of civil and mili- 
tary agencies in a common system — 
overseas and domestic — under the Fed- 
eral Aviation Agency.” 


OTHERS 


The Military Traffic Management 
Agency has announced the retirement 
of Raymond L, Forbes, a passenger traf- 
fic officer, after 17 years of service with 
the government. Mr. Forbes was 
awarded the Certificate of Achievement 
at retirement ceremonies. 


The National Association of Railroad 
and Utilities Commissioners has an- 
nounced the following recent appoint- 
ments to various state commissions: 
Charles F. Herbert, chairman, and Karl 
L. Walter, Jr. and Clyde S. Courtnage, 
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commissioners, of the Alaska Public 
Service Commission; William E. Mooney 
as secretary of the Nevada Public Serv- 
ice Commission replacing Chester N. 
Newell, who resigned, and E. Bruce 
Hagen as a member of the North Dakota 
Public Service Commission replacing the 
late Ernest D. Nelson. 


James C. Buckley, Inc., a New York 
industrial and transportation consulting 
firm, has announced the appointment of 
Lucius W. Burton, Jr., as director of the 
firm’s new Washington, D.C., office. Mr. 
Burton is the former director of Wash- 
ington National Airport. 


OBITUARIES 


William A. Mayfield, 74, traffic con- 
sultant for the General American Trans- 
portation Co. since his retirement six 
years ago as vice-president—traffic for 
Swift & Co., died in a Chicago hospital 
on October 11. Mr. Mayfield was a past 
president of the National Freight Traffic 
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Association. Organizations of which he 
was a member included the Union 
League Club of Chicago and the Traffic 
Club of Chicago. 


Jon T. Bell, 33, Akron district sales 
manager for Consolidated Freightways, 
Inc., Menlo Park, Calif., died October 11 
following a heart attack. Mr. Bell joined 
the company in 1950. 


P. D. McLean, 62, assistant director of 
the National Highway Users Conference 
died October 10 in Washington, DC., 
after an illness of several weeks. He 
joined the NHUC in 1936 after earlier 
serving as managing editor of the 
Raleigh (N.C.) Times. He also was a 
former assistant parole commissioner in 
North Carolina. 


Philip Campbell, retired Chicago & 
North Western Railroad executive, died 
October 12 in Geneva Community Hos- 
pital, Geneva, Ill. He had been superin- 
tendent of the Wisconsin and Galena 
divisions of the C & N W. 


Traffic Clubs 


The Traffic Club of Tulsa (Okla.) held 
a luncheon meeting, billed as “Kansas 
City Day,” on October 17 in the Mayo 
hotel. The principal speaker was John 
W. Scott, vice president—traffic of the 
Kansas City Southern Lines. Mr. Scott, 
a regional vice-president of the As- 
sociated Traffic Clubs, discussed the ATC 
insurance program. 


The thirty-ninth annual election and 
dinner of the Birmingham (Ala.) Traffic 
and Transportation Club, Inc., has been 
scheduled for February 13, 1962, in the 
Dinkler-Tutwiler hotel, Birmingham. 
The club’s eleventh annual “Industrial 
Day” will also be held on that date. 


A meat-cutting demonstration with the 
resultant cuts of meat given away as 
door prizes highlighted the October 18 
meeting of the Fargo-Moorhead (N.D.- 
Minn.) Traffic Club at the Sunset Lounge 
in Moorhead, Minn. Giving the meat- 
cutting demonstration was Ed Heisller, 
meat manager of Super Valu. John Fins- 
ness, commerce counsel of the Fargo 
Chamber of Commerce, aided the pro- 
gram by discussing transportation prob- 
lems in the area. 


Fallout resulting from atmospheric 
nuclear testing was the subject of an 
address delivered October 19 by Dr. G. 
J. Johnsomi, of the United Nations, 
before members of the Nashville (Tenn.) 
Traffic and Trasnportation Club. Dr. 
Johnsomi spoke at a dinner meeting 
held in the Noel hotel. The club has 
set its fall dinner-dance for November 
17 at the Richland County Country Club. 


The Traffic Club of Denver has 
scheduled its annual Halloween dinner- 
dance for October 28 at Denver’s Pe- 
troleum Club. There will be dancing 
to the music of Robert Devine’s orchestra. 


October 17 was “Import-Export Night” 
for the Buffalo (N.Y.) Traffic Club, with 
Howard F. Lemmon, manager of the 
Cleveland Trade Development Offfice, 
Port of New York Authority, as the 
principal speaker. The event was held 
at the Hotel Sheraton in Buffalo. Mr. 


Lemmon also presented a color film 
titled “Sixty Seven South,” which de- 
picted the handling of shipments from 
origin to loading aboard vessels. 


The annual “Father and Son Night” 
of the Grand Rapids (Mich.) Transpor- 
tation Club was held October 17 at the 
Central Reformed Church of Grand 
Rapids. Featured personality on the pro- 
gram was Mort Neff, a television figure 
known as “Mr. Michigan Outdoors.” 


The Reading (Pa.) Traffic Club will 
have its annual “Rail Night” meeting on 
November 2 in the Abraham Lincoln 
hotel, Reading. 


The final event of 1961 for the El 
Paso (Tex.) Traffic Club will be the 
organization’s annual dinner-dance on 
November 8 at the El Paso Country Club. 


John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, will 
set forth his views on the future of the 
railroad industry in a talk to be delivered 
at a “Railroad Night” meeting October 
26 of the Transportation Club of New 
Castle (Pa.). The event will be held in 
the Fountain Inn hotel, New Castle. 


“Leading a Sheltered Life” was the 
title of a talk delivered by Daryl Ely, 
training, education and public affairs 
officer for the West Virginia Depart- 
ment of Civil and Defense Mobilization, 
to the Kanawha Valley Transportation 
Club, of Charleston, W.Va., at its reg- 
ular monthly meeting held October 19 
at the Charleston Press Club. Mr. Ely 
also demonstrated methods for decon- 
taminating radio-active foods utilizing 
materials actually radio-active. 


The Women’s Traffic Club of Chicago 
held its 32nd annual dinner on October 
20 in the V.1I.P. room of McCormick 
Place. Chairman of the dinner was 
Mary Manley of Central Meat Co. 


A typical Milwaukee “gemuetlichkeit 
hour” will precede the annual dinner 
of the Milwaukee Traffic Club to be held 
October 31 in the Milwaukee auditorium. 
Planners of the affair anticipate a 
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although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 





Page 
Aero Mayflower Transit Co. 16 
Alitalia Airlines ........ seca 8 
Allied Van Lines, Inc. . 58, 61 
Atchison, Tokepa & Santa Fe Ry. Co. 50 
Atlantic Coast Line R.R. .. 69 
Bekins Van Lines .. 64 
Be-Mac Transport Co. 76 
Burlington Lines .. : 21, 26 
Burnham Van Service ‘ 63 
Central Motor Lines, Inc. 76 
Chesapeake & Ohio Ry. 66 
Clipper Carloading Co. 17 
Consolidated Forwarding Co. 60 
Consolidated Freightways 78 
Cotton Belt Route .. 13 
Crouch Brothers, Inc. .... 66 
Delaware River Port Authority 18 
Delta Air Lines ......... 55 


Denver Chicago Trucking Co. 
Inside Back Cover 


Denver Chicago Trucking Co. 80 
Eastern Express, Inc. 71 
Evans Products Co. 72 
Farrell Lines, Inc. ..... 57 
Frisco Railway ... 76 
General American Transportation Corp. 4 
Great Northern Railway Co. 46, 47 
Grancolumbiana, Inc. ... 48 
Gulf, Mobile & Ohio R.R. 77 
Hoover Motor Express Co., Inc. 45 
Interstate System 9, 12 
Port of Long Beach .. 65 
Louisville & Nashville R.R. Co. 44 
Michigan Express, Inc. 57 
National Airlines, Inc. 49 
Navajo Freight Lines 77 


New York State, Dept. of Commerce, NY 68 


Norfolk & Western Ry. 74,75 
North American Car Corp. » FS 
Northern Pacific Railway Co. 14, 15 
Pacific Intermountain Express 67 
Portland Public Docks 51 
San Francisco Warehouse Co. 6 
Seatrain Lines, Inc. . 2 
South Carolina State Ports Authority 44 
Spector Freight System . 1 
Super Service Motor Freight 78 
Timken Roller Bearing Co. 62 
Toledo, Peoria & Western R.R. ee 
Trailer Train Co. . Centerspread 


Transamerican Freight Lines, Inc. 
Inside Front Cover 


Trans World Airlines, Inc. 7 
Union Barge Line Corp. 54 
Union Pacific R.R. : 76 
United Air Lines ... ; 77 
Watson Transportation Co., Inc. Back Cover 
Weyerhaeuser Steamship Co. 48 


Wheaton Van Lines, Inc. .............. 78 








crowd of about 1,000 midwestern trans- 
portation and industrial traffic men. 
Principal speaker will be H. Roe Bartle, 
mayor of Kansas City, Mo. After-dinner 
entertainment will feature the Milwau- 
kee American Legion (Cudworth Post) 
male chorus. 


Jerry Thornton, director of public re- 
lations for Trans World Airlines, was 
the featured speaker at an “Aviation 
Night” meeting held October 16 by the 
Bridgeport (Conn.) Traffic Association. 


Delta 
Nu Alpha 


Bronx (N.Y.) chapter No. 64 has an- 
nounced that Max Seiferth, founder of 
the Bronx Traffic Club in 1932 and its 
president for nine years, and one of 
the founders of the Bronx chapter, has 
retired after 54 years in the freight 
traffic and transportation field. He was 
general traffic manager of the Herz 
Manufacturing Corp., The Bronx, for the 
last 35 years. Mr. Seiferth, known locally 
as “Mr. Transportation of Bronx County,” 
also served as president of the New York 
chapter of the DNA, and is a founder 
member of the American Society of Traf- 
fic and Transportation. 


Jeffersonville (Ind.) chapter No. 112 
held its first regular monthly meeting 
of the 1961-62 season in the Louisville 
& Nashville Railroad assembly room, 
with Maxwell Powell, national president 
of the DNA, as speaker. His topic was 
“The Traffic Man’s Duty to Inform.” 


Boston chapter No. 49 conducted a din- 
ner meeting on October 18 in the Madi- 
son hotel. The program included a panel 
discussion on the “N.E. Motor Common 
Carrier,” in which the following partici- 
pated: Charles E. Ryan, commerce 
counsel of the N.E. Motor Rate Bureau; 
Martin Hoffman, vice-president of the 
M & M Transportation Co.; J. Douglas 
Dawson, general traffic manager of the 
Norton Co.; Arthur R. Hallen, regional 
traffic manager of Sears, Roebuck & Co., 
and F. V. Holloran, of the Polaroid Corp., 
who served as discussion leader. 


Cleveland chapter No. 21 held its four- 
teenth annual dinner on October 18 in 
the Manger hotel. Scheduled as speaker 
was Ernest E. Allison, director of traffic 
for the Anchor Hocking Glass Corp., 
Lancaster, O. Mr. Allison is chairman 
of the Committee Against Unregulated 
and Unauthorized Transportation 
(CAUT). Don M. Blanche, general traffic 
manager of the Lubrizol Corp., was 
toastmaster, and W. L. Starr, traffic 
manager for the lamp division of the 
General Electric Co., Nela Park, was 
dinner chairman. 


Eugene (Ore.) chapter and the Eugene 
Traffic Club planned a joint traffic forum 
for October 19 on “What Industrial 
Traffic Managers and Transportation 
Salesmen and Their Traffic Offices Ex- 
pect of Each Other.” Scheduled as mode- 
rator was Roy Sampson, professor at the 
University of Oregon, and as panelists, 
Dick Gosline, Ken O’Neal, and Jim Reid, 
representing industrial traffic, and Joe 
Folz, Jack Atherton, and Carl Uggen, 
representing transportation carriers. 
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TRAFFIC MANAGER 
WANTED 


Northwest United 


States offers exceptional opportu- 


Major port 


nity for aggressive Traffic man 
30-50, must know maritime, truck 
and rail rate issues and regula- 
tions. Must be excellent salesman 
and unafraid of competition. Once 
in a lifetime opportunity in port 
administration — $11,000 year 
start. 


Write Box 2172. 

















Situations Wanted 


ATM—experienced multiplant with Private 
Carriage. Rail traffic background. Rate 
knowledge all modes. Location no problem. 
Write Box 2173. 











Educational Books and Courses 


1.C. PRACTITIONERS. The onl ractical 
authentic I.C. law course availab y mail. 
Restricted to Attorneys, Practitioners or 
those qualified to pre for eae. In- 
cludes ight Fo er Act. ILLEGE OF 
ADVANCED TRAFFIC, 404 Sta 

Bldg., 22 West Madison St., Chicago 2, 


ADVANCED TRAFFIC MANA =. 
valuable reference handbook ideally cual 
for use by the industrial traffic manager and 


It 1s 
packed with 








. The author, 
Kenneth U. Plood, delves Soaaty te in the x 
aspects of traffic management 

terpretations and reasonings of the: Tetunente 
Commerce Commission. This book fills a 
long felt need for an industry that has long 


nnel, 

comes by his knowledge ‘through the paralle! 
avenues of practical experience and scholastic 
schtovemen>, ae ewes is Le me 

‘essor Transportation a © 
College of = Administratio 
lanta with 
transportation 7 ¥--4 
the Georgia Bar and the 100" Bar. Advanced 
Traffic Management is deserving of a pre- 


$6 C. Brown Company, Publishers. 
la iowa. 


ve, GUIDE NO. 5. by E. Albert Ovens, 
Dean of the Academy of Advanced Traffic. 

Includes the major rail, motor carrier & 
freight forwarder agency tariffs, both class 
& commodity, applying throughout the 
United States. $3, soft covers. Order from 
Book Dept., Traffic Service Corp., 815 Wash- 
ington Bldg., Washington 5, D.C. 














traffic dates 


october 


30-Nov. 1—American Short Line Railroad Association (annual meeting), San 


Francisco. 
november 
1-2 Mid-West Shippers Advisory Board, Blackhawk hotel, Davenport, la. 
1-2. National Agricultural Cooperative Transportation Committee of 
National Council of Farmer Cooperatives (annual meeting), Execu- 
tive House, Washington, D.C. 
8-9 Central Area Shipper-Motor Carrier Conference, Sheraton hotel, 
Chicago. 
9 Conference on Containerization, Royal York hotel, Toronto. 
13-14 Central Western Shippers Advisory Board, Denver-Hilton hotel, 
Denver. 
16-17. National Industrial Traffic League (annual meeting), Denver-Hilton 
hotel, Denver. 
16-17. Railway Progress Institute (annual meeting), Conrad Hilton hotel, 
Chicago. 
december 
7 American Waterway Operators, Inc. (annual meeting), Washington, 
D.C. 
13-14 Ohio Valley Transportation Advisory Board, Netherland-Plaza hotel, 
Cincinnati. 
14 Air Transport Association of America (membership meeting), Statler 
Hilton hotel, Washington, D.C. 
traffic club annual dinners 
november 
2 Southern Minnesota Traffic Club, Mankato. 
6 Traffic Club of Newark, Newark, N. J. 
7 Women’s Traffic Club of Louisville, Louisville, Ky. 
14 Mobile Traffic & Transportation Club, Mobile, Ala. 
15 Birmingham Traffic & Transportation Club, Birmingham, Ala. 
15 Chattanooga Traffic & Transportation Club, Chattanooga, Tenn. 
17 Los Angeles Transportation Club, Los Angeles. 
17 Traffic Club of Atlanta, Atlanta. 
18 Transportation Club of New Castle, New Castle, Pa. 
21 Women’s Traffic Club of Pittsburgh, Pittsburgh, Pa. 
december 
5 Appalachian Traffic Club, Kingsport, Tenn. 
5 Canton Traffic Club, Inc., Canton, O. 
5 Traffic Club of Detroit, Detroit 
7 Jamestown Transportation Club, Jamestown, N.Y. 
7 Traffic Club of Minneapolis, Minneapolis 
9 Pacific Traffic Association of San Francisco, San Francisco 
9 Transportation Club of Fort Worth, Ft. Worth, Tex. 
12. Central Arkansas Transportation Club, Little Rock, Ark. 
12 Transportation Club of Louisville, Louisville, Ky. 
13 El Paso Traffic Club, El Paso, Tex. 
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Phone 


the D-C terminal 
nearest you for the 
fastest and finest 
in truck service! 





TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 


Colorado Springs, Colorado ME 2-1486 


Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 


Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado Li 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts HU 5-9685 

(Marlboro, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D.C. TA 9-4040 


DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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DALLA ORRAORADRRARRLORRORRORRARRORRRORRARRRORR AYA 


For the freight 
shipment that demands | 


specialized 
Equipment... 





DLs got what it takes to ship it! 


If moving your freight calls for special- 
ized equipment, DC’s got it: the right 
kind, in the right place, at the right 
time! DC’s “‘top drawer’ $18 million 
fleet includes four basic over-the-road 
trailers... the type and number of 
pickup and delivery units required in 
each terminal city. Specialized equip- 
ment is one key to safe, speedy 
handling .. . and DC’s got it! 





DENVER CHICAGO TRUCKING CO. INC. 
the ONLY DIRECT coast-to-coast carrier 
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Willing Hands 


ALL MOTOR FREIGHT CARRIERS travel similar highways...operate similar 
or even identical equipment...load, unload, transfer at similar 
terminals. What sets one carrier apart from others? The spirit and 
competency of the people who man the equipment. Here at WATSON, 
willing hands pick up your freight promptly, handle it carefully, 

move it swiftly, deliver it on schedule. Willing hands at the wheel of 
new, modern over-the-road equipment...willing hands in the 
dispatcher’s office...on docks and in terminals...at desks, telephones, 
in the customer’s service department ...everywhere, the willing hands of 
competent, experienced, professional men and women make the 


difference at WATSON! 








Watson Transportation System... General Offices: Omaha, Nebraska 
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In Service for Air Freight Forwarders 
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87 Ruan Awarded Common Carrier Cement 
Rights 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


Terminal Zones of Air Forwarders Must 
Match Airlines’ for Exempt Motor Hauls 


ICC Exempts Motor Operations for Air Forwarders in Terminal Areas 
Of Forwarders Which Coincide With Terminal Areas of Air Carriers, 
Also Airport-to-Airport Traffic Incidental to Line-Haul by Aircraft. 


In a report and order defining the 
area in which motor carriers are ex- 
empt from economic regulation by 
the Commission in the performance 
of transportation services for air 
freight forwarders, the ICC has 
made two specific findings regarding 
such service, one of which limits the 
“exempt” zone to the terminal area 
of the air freight forwarder which 
coincides with the terminal area of 
the underlying air carrier. 


The report and order were issued in 
MC-21120, Sub. 1, Panther Cartage Co., 
(Cleveland, O.), Extension — Air Freight. 

The other ICC finding permits the 
handling, as an exempt operation, of 
air freight forwarder traffic moving 
from one airport to another for sub- 
stitute air line-haul movements, which 
arises from the inability of the line- 
haul air carrier to accept a shipment 
for air transportation because of air- 
plane’ over-loads or adverse weather 
conditions, all of which is incidental to 
the air transportation. 

While the Commission’s findings in 
the instant report were confined to a 
specific situation at Cleveland, O., as 
concerned the application of Panther 
Cartage Co. to perform certain opera- 
tions for Emery Air Freight Corp., it 
was stated at the ICC that the findings 
were “precedent-setting” and would 
apply to similar situations elsewhere. 

Also, the Commission’s report did not 
deal with the terminal areas of airlines 
in which motor transportation services 
incidental to aircraft transportation are 
exempt from regulation under section 
203(b) (7a) of the interstate commerce 
act. That issue is to be decided by the 
Commission, in cooperation with the 
Civil Aeronautics Board, in a rule-mak- 
ing proceeding identified as MC-C-3437, 
Motor ‘Transportation Incidental to 
Transportation by Aircraft, recently in- 
stituted by the Commission (T.W., Oct. 
4, pW). 

Panther sought a certificate or permit 
authorizing operations in interstate or 
foreign commerce, as a common or con- 
tract carrier by motor vehicle, over 
irregular routes, of general commodities, 
with exceptions (the usual exemptions 
—those of unusual value, explosives, 
household goods, bulk and heavy com- 
modities), limited to shipments having a 
prior or subsequent movement by air- 


craft, (a) between the Cleveland Hop- 
kins Airport, in Cuyahoga County, O., 
called the Cleveland Airport, on the one 
hand, and, on the other, points in 
Geauga, Lake, Lorain, Medina and Sum- 
mit counties, O., called the five-county 
area, and (b) between the Cleveland 
Airport, on the one hand, and, on the 
other, the Akron, Columbus, and Dayton, 
O., airports. The application was accom- 
panied by a motion for dismissal on the 
ground that the service was partially 
exempt. 
Commission’s Findings 

The Commission’s findings follow: 

“We find that the proposed operation 
by applicant as a carrier for-hire by 
motor vehicle to the extent that it is 
confined to the _ transportation in 
bona fide collection, delivery, and trans- 


DECISIONS 


fer service of shipments which have 
been received from, or will be delivered 
to, an air carrier as part of a continuous 
movement under a through air freight 
forwarder bill of lading covering, in 
addition to the line-haul movement by 
air, the collection, delivery, or transfer 
service performed by applicant between 
the Cleveland Hopkins Airport, Cleve- 
land, O., on the one hand, and, on the 
other, points named in the air freight 
forwarder’s Cleveland Hopkins Airport 
tariff which are within the terminal 
area of the air carrier performing the 
air portion of the line-haul transporta- 
tion of such shipments as set forth in 
the terminal tariffs of such air carrier as 
filed with the Civil Aeronautics Board is 
transportation of property by motor 
vehicle which is incidental to trans- 
portation by aircraft within the partial 
exemption provided in section 203(b) (7a) 
of the interstate commerce act and as 
such is exempt from the certificate or 
permit requirements of part II of that 
act; and that the application to this 
extent should be dismissed. 


Substitute Service 


“We further find that the proposed 
operation by applicant as a carrier for- 
hire by motor vehicle to the extent that 
it is confined to inter-airport operations 


between the Cleveland Hopkins Airport, 
Cleveland, O., on the one hand, and, on 
the other, the airports serving Akron, 
Columbus, and Dayton, O., so long as 
conducted as a substitute for air carrier 
service, arising from inability of the 
line-haul air carrier to accept a ship- 
ment for air transportation because of 
airplane overloads or adverse weather 
conditions, at the air freight forwarder’s 
expense, and confined to shipment’ re- 
ceived from or delivered to an air carrier 
under an air freight forwarder’s bill of 
lading as part of a continuous movemcnt 
from point of receipt to point of delivery 
is transportation of property by motor 
vehicle which is incidental to transpor- 
tation by aircraft within the partial 
exemption provided in section 203(b) 
(Ta) of the interstate commerce act, and 
as such is exempt from the certificate 
or permit requirements of that act; and 
that the application to this further 
extent should be dismissed. 

“We further find that the other op- 
erations proposed by applicant are those 
of a common carrier by motor vehicle; 
that applicant has failed to establish 
that such other operations are required 
by the present or future public conven- 
ience and necessity; and that to this 
extent the application should be denied.” 

Commissioners Donald P. McPherson 
and Charles A. Webb, dissenting in part, 
said the exemption area should include 
points named in the forwarder’s pickup 
and delivery tariff filed with the CAB. 


Background 

The application was opposed by Paul 
A. Smith, doing business as Smith Car- 
taging. Air Cargo, Inc., an intervener, 
was interested solely in the disposition 
of the questions presented by the mo- 
tion, the division said. 

Smith contended that none of the 
proposed operations fell within the par- 
tial exemption of section 203(b)(7a) for 
the reason that they were complemen- 
tary of, rather than incidental to, air 
transportation, and that the application 
should be denied because no inadequacy 
of existing service had been demon- 
strated, the Commission said. The in- 
tervener contended that inter-airport 
operations as sought in part (b) of the 
application were partially exempt from 
regulation so long as confined to the 
transportation of emergency shipments, 
but that the operations proposed in 
part (a) of the application were not 
and that this portion of the application 
should be determined on the basis of 
whether a need for such operations had 
been shown, the Commission said. 

The Commission said applicant was 
authorized to transport general com- 
modities, with exceptions, between points 
in Cuyahoga County. 

“In addition to operations conducted 
pursuant to such authority,” the Com- 
mission said, “applicant conducted the 
operations involved in this application 
under contract with Emery Air Freight 
Corp. . . . for a period of some three 
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years prior to early 1959. After a repre- 
sentative of the Commission’s field staff 
expressed doubt as to the lawfulness of 
such operations, they were discontinued 
in early 1959 and applicant filed this 
application with its accompanying motion 
for dismissal. 
Emery’s Operation 

“Emery conducts nationwide opera- 
tions as an air freight forwarder pur- 
suant to a letter of registration from 
the ... CAB. It arranges for expeditious 
door-to-door transportation, utilizing air 
service between airports and motor serv- 
ice between points of pickup and delivery, 
on the one hand, and, on the other, 
airports. It files with the CAB its own 
tariffs providing rates between airport 
cities and designated points in an area 
around each such airport city, hereafter 
called terminal area points. The same 
rates apply from and to the terminal 
area points as are provided on move- 
ments from and to the airport cities 
to which the designated terminal area 
points are adjacent, and pickup and 
delivery services by motor carrier between 
the terminal area points, on the one 
hand, and the airports, on the other, 
are included in such rates. 


“The pickup and delivery services by 
motor carrier are considered by Emery 
to be an integral part of the. through 
movement on shipments to and from 
the terminal area points listed in its 
tariffs. Shipments moving in Emery’s 
service between points named in its 
tariffs move on Emery’s bill of lading, 
and Emery assumes complete responsi- 
bility for the transportation of each 
such shipment from point of pickup to 
point of delivery. Shipments from and 
to points not designated in Emery’s 
tariff’s as terminal area points are han- 
dled to and from the airport by minor 
common carrier serving such points, on 
such carriers’ bills of lading, and at 
their published rates, and the resulting 
motor carrier charges are set forth on 
Emery’s freight bill to the shipper as 
an additional charge over and above the 
terminal to terminal rate. 

“In addition to Cleveland, Emery’s 
tariff lists Akron, Dayton, and Columbus 
as airport cities. Emery desires appli- 
cant’s service for the occasional trans- 
portation of shipments between the 
Cleveland Airport, on the one hand, and, 
on the other, the Akron, Dayton, and 
Columbus Airports. Although such ship- 
ments ordinarily would move in second- 
ary air service, there are occasions, aris- 
ing from the inability of the secondary 
air carrier to accept shipments for air 
movement because of inclement weather 
conditions or airplane overloads, when 
the use of air service is impossible or 
impracticable. When these emergency 
situations arise and motor service must 
be substituted for air service, the ship- 
ments would move on Emery’s through 
bill of lading and applicant’s charges 
would be absorbed by Emery. Although 
Emery uses the services of other motor 
carriers for this surface transportation 
of air shipments, it represents that it 
cannot obtain needed service at odd 
hours from existing common carriers.” 

Incidental Transportation 


The Commission said the first question 
to be determined was whether the pro- 
posed operations, or any of them, were 
incidental to transportation by aircraft 
within the purview of section 203(b) (7a) 
of the act, which exempts from certifi- 
cate and permit requirements the trans- 
portation of property or passengers by 


motor vehicle when incidental to trans- 
portation by aircraft. 

“For convenience,” the Commission 
said, “we shall first discuss the opera- 
tions proposed by part (a) of the ap- 
plication, that is, between the Cleveland 
Airport and the five-county area. In 
Kenny Extension—Air Freight, 61 MCC 
587, division 5 found that motor trans- 
portation is ‘incidental’ to transporta- 
tion by aircraft when the motor trans- 
portation is limited to a bona fide col- 
lection, delivery, or transfer service 
within a reasonable terminal area of 
the air carrier as distinguished from 
a connecting-carrier line-haul service, 
and that a reasonable terminal area of 
the air carrier was found to be that 
established by the air carriers in their 
tariffs filed with the CAB. 

“The latter finding was based on the 
assumption that the CAB would not 
hesitate to reject any publication which 
would result in an unreasonable en- 
largement of such terminal area. The 
Kenny case dealt with a situation in 
which the motor carrier proposed ° to 
conduct a collection, delivery, or transfer 
service on shipments tendered to it di- 
rectly by a line-haul air carrier. Con- 
sequently, in prescribing a general rule 
for determining when motor transporta- 
tion is incidental to transportation by 
aircraft, division 5 specified that the 
shipment must be received from or 
delivered to an air carrier as part of 
a@ continuous movement ‘under a 
through air bill of lading.’ 

“Air freight forwarders follow the gen- 
eral pattern set by surface freight for- 
warders subject to part IV of the inter- 
state commerce act. Generally they 
assemble shipments for expedited move- 
ment, consolidate them, perform distri- 
bution service of the consolidated ship- 
ments, assume responsibility for the 
transportation of the shipments from 
point of receipt to point of destination, 
and utilize for the whole or any part of 
such transportation the service of a 
direct air carrier, 14 CFR 296.2(a). The 
CAB early defined and classified air 
freight forwarders as indirect air car- 
riers. Air Freight Case, 9 CAB 473, and 
14 CFR 296.2(a). 

Definition of Air Freight 

“The question presented here, then, is 
whether the motor transportation of 
shipments tendered by an air freight 
forwarder, under such air freight for- 
warder’s bill of lading, can be considered 
incidental to transportation by aircraft. 
We think the answer lies in the determ- 
ination of (1) whether the freight in- 
volved is ‘air freight’, regardless of who 
tenders it, and (2) whether the motor 
carrier operation consists of the perform- 
ance of a collection, delivery, or transfer 
service as distinguished from a line-haul 
service. 


“In view of the facts that an air 
freight forwarder is, in effect, an indirect 
air carrier and has so been defined and 
classified by the CAB, and that the line- 
haul portion of the movement of the 
freight has been performed by an air 
carrier, we conclude that the freight is 
‘air freight’ whether tendered to the 
motor carrier by a direct air carrier or 
by an air freight forwarder. 


“The answer to the second question is 
found in the reasoning in the Kenny 
case. That is to say, if the motor op- 
erations are confined solely to collec- 
tion, transfer, or delivery services be- 
tween the terminal area points and the 
airport city named in the air freight 
forwarder’s tariff such operations will be 
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considered to be legitimate collection, 
delivery, and transfer services, if such 
pickup and delivery points are not be- 
yond the limits of the terminal area 
established by the air carrier which per- 
forms the air portion of the line-haul 
transportation. [emphasis supplied by 
ICC] 

“Conversely, if the motor operations 
extend beyond the limits of the terminal 
area established by the air carrier which 
performs the air portion of the line- 
haul transportation, such operations will 
be considered to be line-haul motor op- 
erations even though conducted to 
points named in the air freight for- 
warders’ tariff. It is noted that the 
partial exemption of section 203(b) (7a) 
speaks of transportation by motor vehi- 
cle when incidental to transportation by 
‘aircraft,’ rather than by ‘air carriers.’ 
Following a strict construction of ex- 
emptions, as is generally required, we 
are of the opinion that the foregoing 
interpretation limiting areas in which 
motor transportation is partially exempt 
to the terminal areas of the air carriers 
whose aircraft perform the air portion 
of the line-haul transportation is en- 
tirely proper. Apart from this inter- 
pretation, it is observed that any broader 
holding would, without justification on 
this record, serve only to divert traffic 
from authorized motor carriers. The 
record is not clear as to whether all the 
points named in Emery’s Cleveland 
tariff are within the terminal areas of 
the air carriers serving the Cleveland 
Airport. Those points which are, may 
be served by applicant without authority 
from us, and those which are not, may 
not be so served. 


Inter-Airport Service 

“With respect to the operation pro- 
posed by part (b) of the application, 
the inter-airport service, we perceive 
no reason for departing from the prin- 
ciple established in Graff Common Car- 
rier Application, 48 MCC 310, and fol- 
lowed in Michaud Common Carrier Ap- 
plication, 73 MCC 677. Where, as here, 
the proposed inter-airport motor serv- 
ice between Cleveland, on the one hand, 
and, on the other, the Akron, Columbus, 
and Dayton airports is not to be con- 
ducted on a regular basis but is to be 
limited to occasional emergency ship- 
ments transported at Emery’s expense 
and arising from inability of the line- 
haul air carrier to accept the shipments 
for air transportation because of air- 
plane overloads or adverse weather con- 
ditions, such service, when substituted 
for air service, likewise falls within the 
purview of the partial exemption pro- 
vided by section 203(b)(7a) of the act. 

“We come now to the question as 
to whether a need has been shown for 
the proposed operation between the 
Cleveland Airport, on the one hand, 
and, on the other, that portion of the 
five-County area not embraced within 
the terminal areas of the airlines serv- 
ing the Cleveland Airport. At the outset, 
although applicant is willing to operate 
as a contract carrier, it ultimately would 
serve the general public rather than 
Emery, and its proposed operations, 
therefore, would be those of a common 
carrier. Compare Globe Cartage Co., 
Inc., Common Carrier Application, 42 
MCC 547. Applicant has not met its 
burden of establishing a need for the 
proposed service. Admittedly, Emery 
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ut_lizes, and has available, various mo- 
tor carrier services, and although it rep- 
resents that applicant’s service will be 
especially expeditious, it has expressed 
no dissatisfaction with existing serv- 
ices except in very general terms. Pro- 
testant has appropriate authority and is 
willing to transport freight in the area 
here under consideration. Emery has 
never attempted to utilize such service, 
and its proposed use of applicant’s serv- 
ice in the absence of proof of any ma- 
terial deficiency in the service of pro- 
testant and of other carriers does not 
warrant a grant of the authority sought 
by applicant. 
Forwarder Permit Required 

“Another question presents itself by 
the facts developed in this proceeding. 
We note that Emery concedes that it 
has been using the services of motor 
common carriers between the Cleveland 
Airport and points beyond the terminal 
area of airlines serving such airport, and, 
in fact, it supports applicant’s appli- 
cation for such service. Section 402(a) (5) 
of the act defines a freight forwarder as 


‘.. . any person which .. . holds itself 
out ... to transport or provide trans- 
portation of property ... , for com- 
pensation ..., and which, . . . utilizes 
for ... any part of the transportation 
. . . the services of a carrier . . . sub- 
ject to part ...II... of this Act,’ 


“Section 402(a)(7) of the act limits 
service subject to part IV of the act 
as follows: ‘. . . but such term (‘service 
subject to this part’) shall not include 
that part of the undertaking .. . the 
performance of which transportation by 
motor vehicle exempted under the provi- 
sions of section 203(b)(7a) of this Act 
is utilized.’ 

“Thus, it will be seen that any person 
performing the functions of a freight 
forwarder, which Emery does, and which 
uses the service of a motor carrier 
for transportation requiring authority 
from this Commission, is subject to the 
provisions of part IV of the interstate 
commerce act. Our records fail to dis- 
close that Emery holds a permit author- 
izing operation as a freight forwarder 
or that it has ever applied for such 
authority. It is admonished that any 
employment of motor carrier service be- 
yond the terminal areas of airlines 
which perform the line-haul portion of 
shipments moving under Emery’s bills 
of lading is unlawful unless it obtains 
authority from this Commission to 
operate as a freight forwarder.” 


Views of McPherson, Webb 


Commissioners McPherson and Webb 
dissenting in part, said: 

“In our opinion there is no legal dis- 
tinction between motor operations in the 
performance of pick-up and delivery 
service within an air freight forwarder’s 
terminal area and such motor operations 
when performed within the terminal area 
of the airline, even though the former 
may not coincide with the latter. 

“Since the air freight forwarder utilizes 
an airline, and thereby undertakes ‘trans- 
portation by aircraft,’ to perform the 
line-haul portion of the transportation it 
provides for its shippers, motor vehicle 
pick-up and delivery service performed 
for the forwarder between the airport, 
on the one hand, and, on the other, 
terminal area points named in the for- 
warder’s pickup and delivery tariff filed 


with the Civil Aeronautics Board, is 
transportation which may be found to be 
incidental to transportation by aircraft 
within the partial exemption of section 
203(b) (7a). 

“In the circumstances disclosed by the 
record in this proceeding, and in the 
absence of rules of general applicability 
respecting the scope of the section 203 
(b) (7a) exemption, we would dismiss the 
application in its entirety.” 


Tucker Protests New Rights 
For ‘58 Act Commodities 
Without Definite Public Need 


Since the transportation act of 
1958 made the motor transportation 
of bananas subject to economic reg- 
ulation by the Commission and put 
numerous “grandfather” operators 
in the field, new operating authority 
to perform the same service should 
now be granted only on a convincing 
showing that, among other things, 
there was a definite public need for 
such new service, Commissioner Wil- 
liam H. Tucker, of the ICC said in 
dissenting from a report and order 
by division 1 granting an applicant 
authority to haul bananas. 


Commissioner Tucker added that this 
basic element was lacking in the instant 
case and he went further to say that “a 
mere recitation of certain acknowledged 
inherent advantages of motor transport, 
or of stereotyped general complaints 
about rail service, is not an acceptable 
substitute for proof of a public need.” 


Commissioner Tucker objected to the 
granting of the applications in MC- 
118159, Sub. 4, Everett Lowrance, Me- 
taire, La., Extension—Idaho; MC-118159, 
Sub. 5, Same, Extension—Utah, and MC- 
119789, Sub. 2, Alto Distributors, Inc., 
Extension—Oregon. 

The division said that Class I rail 
carriers, on behalf of certain member 
railroads and Alto opposed the applica- 
tions of Lowrance and that Lowrance 
opposed Alto’s application. 

The division said that both applicants 
had obtained “grandfather” rights; 
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under the transportation act of 1958, to 
transport bananas from and to certain 
points. After discussing shipper evi- 
dence, the division said that the shipper 
evidenced a need for motor carrier serv- 
ice from the considered Gulf ports that 
could provide (1) a direct single-line 
service with some split deliveries, with 
the shortest possible transit time; (2) 
accurate scheduling and dependable ar- 
rival times at destinations, and (3) per- 
sonalized responsibility for rigid main- 
tenance of temperature control in 
transit. To meet shippers’ needs such 
service must be flexible, serving off-rail 
points and closely coordinated with their 
marketing activities, the division said. 


Finding of Need 

After discussing the services offered 
by the railroads, the division said that a 
need had been shown to exist for motor 
service from the origins to the destina- 
tion territory. 

Although it appeared that the shippers 
would. continue to receive most of their 
banana shipments from the west coast 
ports, it said the present and anticipated 
future volume from the Gulf ports war- 
ranted a grant of the authority sought. 


Findings 


“Rail service cannot meet the demand 
for flexibility, speed, and personalized 
handling of lading, nor can it provide a 
closely coordinated delivery service,” the 
division said. “Evidence of excessive 
transit time and delays in transit has 
been presented. In these circumstances 
we are of the opinion that the shippers 
are entitled to the benefits of a com- 
plete and flexible motor carrier service.” 

The division authorized Lowrance to 
transport bananas, in the Sub. 4 pro- 
ceeding, from New Orleans, La., and 
Mobile, Ala., to points in Idaho, Mon- 
tana, Oregon and Washington, and, in 
the Sub. 5 proceeding, from New Orleans 
and Mobile, Ala., to points in Utah. Alto 
was authorized to transport bananas and 
coconuts when moving in the same ve- 
hicle with bananas, from New Orleans, 
to Rapid City, S.D., Gering, Neb., Casper, 
Wyo., Grand Junction and Denver, Colo., 
and points in Utah, Idaho, Oregon and 
Montana. 


Tucker’s Dissent 

In his dissent, Commissioner Tucker 
said: 

“I cannot agree with the majority as 
to either their conclusions in this case 
or their policy approach. 

“Administrative agencies must exercise 
some degree of flexibility in construing 
and applying the law. But this certainly 
does not warrant approaching each case 
in a manner which only represents a 
drifting away from established evi- 
dentiary principles, or issuance of oper- 
ating rights which most probably will 
only serve to weaken the national trans- 
portation system. 

“The evidence of record in the title 
proceeding is so speculative that I regard 
it as almost immaterial to the disposi- 
tion of the proceeding. It not only fails 
to show a need for service, it fails to 
show that there has ever been any 
motor carrier service actually required 
on other than a sporadic basis. Indeed, 
it would be generous to say that sporadic 
use has been made of motor carrier 
service. The hearing in this proceeding 
was held on April 18, 1961, and a hear- 
ing in this applicant’s grandfather 
application was held on November 2, 
1960. On the latter date the evidence 
showed not a single shipment of bananas 
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by this carrier from Mobile to any of the 
states involved in the present application 
and no shipments were shown from New 
Orleans to Montana since 1952, or to 
Idaho. The evidence there showed a 
few shipments to Oregon, Utah and 
Washington in 1960, pursuant to appli- 
cant’s extremely broad ‘grandfather’ fil- 
ing; but previously no shipments had 
been made. 

“The transportation act of 1958 made 
the motor transportation of bananas 
subject to economic regulation by this 
Commission and put numerous ‘grand- 
father’ operators in the field. Conse- 
quently, new operating authority to per- 
form the same service should now be 
granted only upon a convincing showing 
that, among other things, there is a 
definite public need for such new service. 
This basic element is lacking here. A 
mere recitation of certain acknowledged 
inherent advantages of motor transport, 
or of stereotyped general complaints 
about rail service, is not an acceptable 
substitute for proof of public need. 

“Banana traffic is very important to 
the railroads. So, too, is eastbound 
‘exempt’ traffic which the applicants 
probably will seek to balance their 
operations. I feel strongly that the 
approach taken in this case is directly 
contrary to the Congressional policy of 
‘tightening up’ the agricultural exemp- 
tion in the transportation act of 1958. 
The most important result of this con- 
trary action, I think, will be a needless 
and wasteful diversion of obviously 
needed traffic from the lines of existing 
regulated carriers which are the back- 
bone of the transportation system and 
entitled to protection. 

“The sub-titled application is similarly 
devoid of any real showing that the 
public convenience and necessity requires 
the operation proposed.” 


Changes in Chicago-Indiana 


Passenger Trains Permitted 


The Commission, division 3, has per- 
mitted the Chicago South Shore & 
South Bend Railroad to discontinue the 
operation of nine passenger trains be- 
tween Chicago, Ill., on the one hand, 
and, Gary, South Bend, or Michigan 
City, Ind., on the other, and to make 
certain changes in the schedules of its 
remaining passenger trains between 
those points. 

In a report and order in Finance 
No. 21613, Chicago South Shore & South 
Bend Railroad — Discontinuance and 
Change of Certain Passenger Service 
Between Chicago, Ill., and South Bend, 
Michigan City and Gary, Ind., the 
division approved the proposals of the 
railroad and discontinued the investi- 
gation. The investigation was instituted 
after the railroad gave notice of its 
intention of making the changes effec- 
tive June 29. On consideration of pro- 
tests, the effective date was suspended 
for four months, or until October 29. 


The division said some of the trains 
sought to be discontinued were operated 
at a profit but this fact should not neces- 
sarily require their continued opera- 
tion, especially, where as here, the car- 
rier could provide essentially the same 
service by its remaining trains and at 
the same time realize substantial econ- 
omies. 

The division said the elimination of 
unprofitable services would tend to pro- 
mote efficiency in the carrier’s opera- 


tions and enable it to operate more 
economically, all of which would benefit 
the traveling public as well as the fi- 
nancial status of the carrier. 

In addition to the discontinuance of 
the nine trains, the railroad proposed 
to discontinue the operation on Satur- 
days, Sundays and holidays of 19 ad- 
ditional trains between Chicago and 
South Bend. As a substitute service for 
the 19 trains it proposed to establish 
19 new trains. The difference in the 
service was that all of the present 19 
trains were operated between Chicago 
and South Bend whereas only three of 
the new 19 trains were proposed to be 
operated from Chicago to South Bend 
and one from South Bend to Chicago. 
Of the others, one would be operated 
from Chicago to Michigan City and the 
remainder between Chicago and Gary. 

Other changes would involve the dis- 
continuance on Sundays and holidays 
of one train operating from Chicago to 
Gary; the discontinuance of one train 
operating from Gary to Chicago ‘on 
Saturdays only, and the revision of the 
time schedules of two trains operating 
from Chicago to Gary or South Bend 
and two operating from South Bend to 
Chicago. 


Webb Disagrees, in Part, 
With Division 1 Views in 


Bus Charter Service Cases 


The Commission, division 1, in a 
report and order involving applica- 
tions by eight motor carriers of pas- 
sengers and a complaint against 
Schenck Tours, Inc., and Schenck 
Transportation Co., Inc., of Floral 
Park, N.Y., all having to do with 
charter operations beginning and 
ending at points in Nassau and 
Suffolk counties, N.Y., and extending 
to points in described areas in the 
United States, has issued a “cease- 
and-desist” order against the defend- 
ants in the complaint case, has 
granted authority to two of the ap- 
plicants and has denied the other 
applications. 


The division’s action was by a report 
and order in MC-153, Sub. 1, Schenck 
Tours, Inc., Extension—Nassau, embrac- 
ing (all titled “Extension—Nassau) MC- 
228, Hudson Transit Lines, Inc.; MC- 
66582, Sub. 21, Orange & Black Bus 
Lines, Inc.; MC-115891, Sub. 1, Inter- 
County Motor Coach, Inc.; MC-3700, 
Sub. 42, Manhattan Transit Co.; MC- 
22589, Sub. 9, Campus Travel, Inc.; MC- 
59768, Sub. 4, Cosmopolitan Tourist Co., 
Inc.; MC-3647, Sub. 256, Public Service 
Coordinated Transport, and MC-C-2733, 
Inter-County Motor Coach Inc.; and 
Campus Travel, Inc., v. Schenck Tours, 
Inc., and Schenck Transportation Co., 
Inc, 


In the title case, 
(Schenck Tours was identified as a 
wholly-owned subsidiary of Schenck 
Transportation) were found by the di- 
vision to be engaged in unauthorized 
operations as motor common carriers of 
passengers in round-trip charter serv- 
ice beginning and ending at points in 
Nassau and Suffolk counties, and ex- 
tending to destinations beyond New 
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York, in violation of the interstate com- 
merce act. 


Authority Granted 


In MC-115891, Sub. 1, division 1 
granted a certificate to the applicant to 
operate as a common carrier of passen- 
gers and their baggage, in the same 
vehicle, in round-trip charter operations, 
over irregular routes, beginning and 
ending at points in Nassau and Suffolk 
counties, and extending to points in the 
U.S., except Alaska, Hawaii, Connecti- 
cut, Delaware, Florida, Georgia, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, North 
Carolina, Pennsylvania, Rhode Island, 
South Carolina, Vermont, Virginia, and 
the District of Columbia. 

In MC-22589, Sub. 9, the division 
granted similar authority to the appli- 
cant to operate over irregular routes, 
beginning and ending in Nassau and 
Suffolk counties, and extending to points 
in the US., except Alaska and Hawaii 
and except from points in Nassau and 
Suffolk counties within 50 miles of the 
borough of Manhattan, N.Y., to points 
in New York, New Jersey, Pennsylvania, 
Massachusetts, Connecticut, Rhode Is- 
land, Delaware, Maryland, Virginia, 
West Virginia and the District of Co- 
lumbia, and return. 

In the other proceedings, the division 
denied the applications. 

Commissioner Charles A. Webb, dis- 
senting in part, said he agreed with the 
majority’s finding in the complaint pro- 
ceeding, but would grant extensive au- 
thority to all the applicants other than 
Schenck Tours. After discussing the 
“demographic factors” involved, Com- 
missioner Webb said that it seemed to 
him “that within liberally defined 
limits, and for the regulated as well as 
for the unregulated sectors of our econ- 
omy, the impersonal forces of com- 
petition can be relied upon to regulate 
the marketplace more fairly and more 
efficiently than any government agency.” 


Petroleum Rights Awarded 
To Four Western Carriers 


The Commission, division 1, has 
granted motor carrier operating rights 
to four carriers for the transportation 
of petroleum products, in bulk, in tank 
vehicles, from and to points in Cali- 
fornia, Arizona, Nevada and Utah and 
has denied applications of an equal num- 
ber of other carriers for similar au- 
thority. 

The division selected the applicants 
for awards of rights, in a decision is- 
sued in MC-70662, Sub. 90, Cantlay & 
Tanzola, Inc., Extension—Las Vegas and 
Barstow, and embraced cases on the 
basis of shipper support. 

Embraced in the ICC report were ap- 
plications in the following proceedings: 
MC-79577, Sub. 30, Oilfields Trucking 
Co., Extension—Clark County, Nev., MC- 
730, Sub. 188, Pacific Intermountain Ex- 
press Co., Extension—Las Vegas and 
Barstow, MC-43269, Sub. 47, Wells Cargo, 
Inc., Extension—Barstow and Las Vegas, 
MC-4287, Sub. 495, Consolidated Freight- 
ways Corp. of Delaware, Extension— 
Barstow and Las Vegas, MC-116427, Sub. 
2, Joe West, Extension—Arizona and 
Utah, MC-106679, Sub. 4, Las Vegas 
Service Freightways, Extension—Barstow 
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and Las Vegas and MC-23939, Sub. 97, 
Asbury Transportation Co., Extension— 
Barstow and Las Vegas. 

The applications of Wells Cargo, Con- 
solidated Freightways, Las Vegas Service 
and Asbury Transportation for authority 
to transport petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Barstow, Calif., and Las Vegas, Nev., and 
points within 10 miles of each, to points 
in California, Arizona, Nevada and Utah, 
were denied. 


Authorities Granted 


The applications granted and the rights 
awarded are as follows: 

MC-70662, Sub. 90, Cantlay & Tan- 
zola — (1) Petroleum products as des- 
cribed in appendix XIII to the report 
in Descriptions in Motor Carrier Certifi- 
cates, 61 MCC 209, from Daggett, Calif., 
to points in Arizona and Nevada, and 
from Las Vegas, Nev., and points within 
10 miles thereof, to points in Arizona, 
California and Utah, and (2) contami- 
nated and returned shipments of the 
same products, from points in the states 
named, to points in Los Angeles, Orange 
and Ventura counties, Calif., over ir- 
regular routes. 

MC-79577, Sub. 30, Oilfields Trucking 
—(1) Petroleum products, from Las 
Vegas, Nev., and points within 10 miles 
thereof, to points in California, Arizona 
and Utah and (2) returned or contami- 
nated shipments of the same products, 
from points in these named states to 
points in Los Angeles and Kern coun- 
ties, Calif., over irregular routes. 

MC-730, Sub. 188, Pacific Intermoun- 
tain — (1) Petroleum products, from 
Daggett, Calif., to points in Nevada and 
Arizona and from Las Vegas, Nev., and 
points within 10 miles thereof, to points 
in California, Arizona and Utah, and 
(2) returned and contaminated ship- 
ments of the same products, from points 
in the destination states to points in 
Los Angeles, Ventura and Orange coun- 
ties, Calif., over irregular routes. 

MC-116427, Sub. 2, Joe West — Pe- 
troleum products, from Las Vegas, Nev., 
and points within 10 miles thereof, to 
points in Arizona and Utah, with con- 
— or rejected shipments on re- 
urn. 


Term ‘Peddle Service Only’ 
Found Too Vague, Untenable 
To Include in Motor Rights 


The term “in peddle service only” 
is indefinite and incompatible with 
practical and effective regulation 
and should not be used to restrict 
motor carrier operating rights, ac- 
cording to the Commission, division 
2. In a report, accompanied by an 
order, it granted an applicant op- 
erating rights without such a re- 
striction although it was agreeable 
to the applicant. 

The report (written by Commissioner 
Charles A. Webb) was issued in MC- 
114284, Sub. 13, Fox-Smythe Transpor- 
tation Co., (Oklahoma City, Okla.) Ex- 
tension—Peddle Service From Fremont, 
Neb. Authority was granted to the ap- 


plicant to transport meats, meat prod- 
ucts, meat by-products, dairy products 
and articles distributed by meat pack- 
inghouses, from the plant site of George 
A. Hormel and Co., at Fremont, Neb., to 
points in New Mexico, Arizona and a 
described area in Texas, over irregular 
routes, restricted against transportation 
of the commodities moving in interline 
service to points beyond the destination 
territory. 

The ICC division said applicant sought 
authority to serve points in Colorado 
and Utah and a specified area in Okla- 
homa and that it presently held au- 
thority to transport the commodities 
from Oklahoma City to all points in the 
sought destination territory. However, 
the division found that the evidence of 
record showed that the volume of traffic 
moving to the involved points in Texas, 
Arizona and New Mexico only was suf- 
ficient to warrant authorization of the 
service proposed. 

Prior to the hearing, the division said, 
applicant and various other carriers, 
through counsel, arrived at an under- 
standing pursuant to which some of 
them withdrew their opposition on ap- 
plicant’s promise to propose certain 
restrictive amendments at the hearing, 
including one limiting operation to “in 
peddle service only.” 

The principal protestant, Frozen Food 
Express, did not withdraw its opposi- 
tion but certain other carriers who had 
indicated an interest in the proceeding 
failed to appear at tre hearing, relying 
on the understanding reached with ap- 
plicant’s counsel, the division said. 

The division quoted from the tran- 
script to the effect that the examiner 
was uncertain as to whether the restric- 
tion should be inserted in the rights 
sought. The division showed that the 
examiner inserted the restriction “in- 
asmuch as carriers have withdrawn in 
reliance that this restriction would be 
inserted. . . .” 

“The examiner’s desire to protect, 
insofar as possible, the interests of 
carriers who agreed to the restrictive 
amendment is, of course, commendable,” 
the division said. “However, we should 
like to reiterate that agreements between 
the parties concerning restrictive amend- 
ments are not binding upon the Commis- 
sion. Protestants who withdrew their 
opposition because of the examiner’s 
acceptance of some restrictive amend- 
ment do so at their peril. Darwin Clark 
Common Carrier Application, 78 MCC 
121, Rathbun Cartage Co., Extension— 
Meats, 64 MCC 559.” 


No Findings of Facts 


The division said the examiner had 
failed to make any findings of fact or 
to draw any conclusions relative to pub- 
lic need for the proposed service and 
recommended denial on the ground that 
counsel for the applicant deliberately 
misled the examiner and certain pro- 
testants and thus vitiated the ‘proceed- 
ings. This was based, according to the 
division’s report, on assertions that the 
applicant possessed rights limited to 
peddle service. 

After the hearing, the examiner dis- 
covered that in applicant’s Sub. 9 pro- 
ceeding, 79 MCC 279, a peddle service 
limitation was rejected by the entire 
Commission, the division said. 

“Having discovered this fact, the ex- 
aminer concluded in his recommended 
report,” the division said, “that ‘there is 
a fundamental, fatal defect in the ap- 
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plication,’ and that ‘applicant and ap- 
plicant’s attorney must be charged with 
full knowledge of this recent Sub. 9 
proceeding in which they participated 
as prime movers.’ ” 

The division said that it could not 
blame the examiner for feeling ag- 
grieved. 


In applicant’s exceptions, its counsel 
maintained that he simply did not recall 
the Commission’s report in applicant’s 
Sub. 9 proceeding at the time he stated 
on the record that the Commission had 
not rejected the peddle service limita- 
tion in any proceeding involving his 
client, the division said. Although this 
explanation might appear on its face 
to strain credulity, the division said, 
the pertinent facts of record make it 
credible. 


“First,” it said, “the carriers whom 
the examiner found were misled by the 
peddle service amendment have assured 
the Commission that they were not mis- 
led. Moreover, counsel for the chief 
protestant, Frozen Food Express and for 
interested carriers, which did not appear, 
have expressed great admiration and 
respect for applicant’s counsel. Secondly, 
counsel for some of the protestants were 
also apparently unaware of the Commis- 
sion’s action in the Sub. 9 proceeding 
although they or their law partners 
participated in that proceeding. And, 
finally, applicant’s present certificate 
issued subsequent to the Sub. 9 proceed- 
ing carries forward the peddle service 
restrictions contained in prior certifi- 
cates.” 


Term Disfavored 


Regarding the term itself, the division 
said: 

“In his recommended report, the exam- 
iner disagreed with the Commission’s 
expressed view that difficulty of enforce- 
ment is a valid reason for refusing to 
accept an amendment limiting a grant 
of authority to peddle service. The exam- 
iner instructed the applicant that in 
complying with its present authority, 
which is so restricted, applicant should 
transport not more than half a truck- 
load consigned to any one person, and 
make no fewer than 15 delivery service 
stops to as Many consignees on one run, 

“The definition of ‘peddle service’ as 
proposed by the examiner is not sup- 
ported by any Commission precedent. 
While the term ‘peddle service’ has been 
used by rail and motor carriers for an 
extended period to indicate, as here, 
the delivery of packinghouse products 
moving in truckloads from the origin 
point to multiple consignees at multiple 
destination points, no precise definition 
as to the number of delivery stops, the 
maximum weight shipment allowed to 
be delivered to one consignee, or other 
aspects of such service has been formu- 
lated. In view of the imprecise meaning 
of the term, ‘peddle service’ and the 
resultant difficulty of enforcing the 
proposed restriction, we do not favor its 
imposition. 

“Although the restriction is imprecise, 
the applicant is required to attempt to 
comply with the restriction in its out- 
standing certificate until such time as 
the restriction is eliminated. Even 
though the Commission has adopted a 
policy of not including a particular 
restriction in operating authorities, such 
a restriction in outstanding certificates 
or permits cannot be flouted with im- 
punity. Cf. MC-C-1888, B. & M. Express, 
Inc., Et Al v. Bowman Transportation, 
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Inc.. —— MCC -—— decided May 17, 
1961.” 

Commissioner William H. Tucker, dis- 
senting, said he was not satisfied that 
a@ real need had been shown for the 
proposed service, and that he would 
either deny the application or set it 
for further hearing. 


ICC Awards Ruan Transport 
Common, Not Contract Rights 


To Haul Cement in Midwest 


On reconsideration, the Commis- 
sion, division 1, has modified its find- 
ings in a prior report, has found that 
common rather than contract car- 
rier authority should be granted 
Ruan Transport Corp., of Des 
Moines, Ia., and has granted Ruan 
authority to transport cement from 
and to specified points and areas in 
certain midwestern states. 


The division’s findings were in a re- 
port, to which an order was appended, 
in MC-119136, Ruan Transport Corp. 
of Kansas, Contract Carrier Applica- 
tion (retitled Ruan Transport Corp., 
Contract Carrier Application), embrac- 
ing MC-119150, Sub. 2, Ruan Transport 
Corp. of Missouri, Contract Carrier Ap- 
plication; MC-119162, Ruan Transport 
Corp. of Chanute, Same, and MC-119144, 
Ruan Transport Corp. of Fredonia, Same. 
The division said Ruan Transport Corp. 
was substituted as the applicant in each 
of the proceedings by order of August 
25, 1960. 


Prior Report 


“In the prior report, 83 MCC 189, de- 
cided June 21, 1960,” division 1 said, “we 
found that the public interest and the 
national transportation policy would not 
be served by granting authority to cor- 
porate subsidiaries of Ruan Transport, 
and we, therefore, denied the applica- 
tions without prejudice to the filing of a 
petition for reconsideration and sub- 
stitution of Ruan Transport Corp. as 
the applicant in lieu of the present ap- 
plicants. Subsequently, upon considera- 
tion of an appropriate petition, by order 
of August 25, 1960, we effected the re- 
quested substitution and reopened the 
proceedings for reconsideration on the 
present record... .” 

The division said that, in its opinion, 
the evidence abundantly established a 
need for the applicant’s proposed serv- 
ices to the extent indicated in its find- 
ings. It added that, because of com- 
petitive or other factors, each of the 
supporting shippers required the services 
of a motor carrier authorized to trans- 
port cement throughout its marketing 
area. 


“There remains for consideration the 
issue as to the form of authority—com- 
mon cr contract—that should be granted 
herein,” the division said. “In the recent 
report of the entire Commission in MC- 
27817, Sub. 35, H. C. Gabler, Inc., Ex- 
tension — Cement From Maryland And 
Pennsylvania Counties, (decided July 19, 
1961), it was concluded that, in circum- 
stances similar to those here present, 
only common-carrier authority should be 
granted to applicants seeking authority 
to participate in the movement of 
cement traffic which recently has be- 
come available to the motor-carrier 


industry, and that this should be done 
regardless of the form of authority 
applied for by such applicants. Although 
that decision was concerned solely with 
the transportation needs of the cement 
industry in a number of eastern states, 
we believe that the same considerations 
are applicable here. Accordingly, we 
conclude that common rather than con- 
tract-carrier authority should be granted 
the substituted applicant herein. This 
conclusion obviates any necessity for dis- 
cussing dual operations under section 210 
of the act, for Ruan Transport and its 
affiliates do not hold any contract-car- 
rier authority. 


“Since the commodity description 
‘cement, in bulk, bags, and packages, 
palletized or unpalletized’ in the re- 
spective applications, (for which a need 
has been established), includes cement 
in all forms, our commodity authoriza- 
tion herein reads simply as ‘cement’. 
Authority to transport ‘pallets and re- 
jected and returned shipments of 
cement, on return’ has been denied since 
authority to perform the outbound 
movement includes authority to return 
(1) rejected shipments of cement, Deal- 
ers’ Transport Co., Extension — Willow 
Run, 48 MCC 199, and (2) pallets used 
in connection with the outbound move- 
ment, Interpretation, Operating Rights 
—Returned Containers, 82 MCC 677, and 
no need has been shown for the return 
movement of shipments which have been 
accepted previously by a consignee or 
for the return movement of pallets which 
were not used in connection with the 
outbound movement. 


Findings 


“We find, with respect to each of the 
embraced applications, that common 
rather than contract-carrier authority 
should be granted; that the present and 
future public convenience and neces- 
sity require operation by the substituted 
applicant, in interstate or foreign com- 
merce, aS a common carrier by motor 
vehicle, over irregular routes, of cement 
from and to the points and in the man- 
ner described .. . that applicant is fit, 
willing, and able to properly perform 
such service and to conform to the re- 
quirements of the interstate commerce 
act and our rules and regulations there- 
under; that appropriate certificates au- 
thorizing such operations should be 
granted, and that the applications in 
all other respects should be denied. 

“Upon compliance by the substituted 
applicant with the requirements of sec- 
tions 215, 217, and 221 (c) of the act 
and with our rules and regulations 
thereunder, within the time specified in 
the order entered concurrently herein, 
appropriate certificates will be issued. 

“An appropriate order will be entered.” 


Authority Granted 

The authority granted Ruan was set 
forth in an appendix to the report as 
follows: 

“MC-119136—cement, from the plant 
site of Universal-Atlas Cement, division 
of United States Steel Corp. in or 
near Independence, Montgomery Coun- 
ty, Kan., to points in Arkansas, Kansas, 
Missouri, and Oklahoma. 

“MC-119150, (Sub. No. 2)—cement, 
from Memphis, Tenn., to points in Ar- 
kansas, Kentucky, Mississippi, and Ten- 
nessee and to points in Missouri south 
of U.S. Highway 60. 

“MC-119162—cement, from the plant 
site of Ash Grove Lime and Portland 
Cement Company in or near Chanute, 
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Kan., to points in Arkansas, Kansas, 
Missouri, Oklahoma, and Texas. 

“MC-119144—cement, from the plant 
site of General Portland Cement m- 
pany in or near Fredonia, Kan., to points 
in Arkansas, Kansas, Missouri, Nebraska, 
and Oklahoma.” 
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BOOTS OR SHOES—I. and S. No. 7586, 
Boots or Shoes—Mass. and RI. to Tex. 
By division 2. Modified procedure fol- 
lowed and service of a recommended re- 
port omitted. Schedules ordered canceled 
on or before November 14, on not less 
than one day’s notice, on finding not 
shown to be just and reasonable proposed 
less-carload and volume freight forward- 
er rates, minimum 14,000 pounds, on boot 
or shoe findings and boots and shoes 
from Providence, R.I., and points in 
Massachusetts, to Dallas and Fort Worth, 
Tex., and points grouped therewith. The 
division said the rates were filed to 
become effective May 22 by American 
Freight Forwarding Corp., but were sus- 
pended on protest of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
and other freight forwarders to and in- 
cluding December 21. The division said 
the present rates for respondent and 
motor carrier members of the associa- 
tion were class rates and reflected 100 
per cent of first class on less-carload 
and less-truckload rates and 70 per cent 
of first class on volume rates at a min- 
imum of 16,000 pounds. The stated pur- 
pose of the proposal, it said, was to 
enable the respondent using overland 
service to meet the rail-water-rail com- 
petition of the Texas Package Car divi- 
sion of the National Carloading Corp. 
The division said the proposed less-car- 
load rates reflected reductions and that 
the proposed volume rates reflected in- 
creases in the rates but decreases in 
minima, where such rates and minima 
presently applied. The division said the 
rates had not been shown to be com- 
pensatory. In a concurring expression, 
Commissioner Clyde E. Herring said he 
believed that the proposed rates would 
constitute a destructive competitive 
practice in contravention of the national 
transportation policy. 


SCRAP COPPER, BRASS — No. 33626, 
Metropolitan Metals, Inc. v. Pennsylvania 
Railroad Co. et al. By division 2. Modi- 
fied procedure followed. Reparation 
awarded on finding to be inapplicable 
rates predicated on column 158 or 248, 
minima 40,000 or 80,000 pounds, respec- 
tively, which were charged on 82 carloads 
of scrap copper and brass having value 
for remelting purposes only, from points 
in Massachusetts, Michigan, New Jersey, 
Pennsylvania and Virginia to points in 
New Jersey, New York and Pennsylvania, 
on or between May 7, 1958, and January 
8, 1960. Also in effect during the period 
of the movements, the division said, were 
commodity rate columns 229 and 325, 
minimum 40,000 and 80,000 pounds, re- 
spectively, which resulted in substantially 
lower rates than those charged. In find- 
ing the latter rates applicable, the divi- 
sion said the shipper was entitled to 
the lowest of conflicting rates. 
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ELECTRIC CABLE AND WIRE—I. and 
S. No. 7561, Electric Cable and Wire— 
Worcester, Mass., to Houston, Tex. By 
division 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before November 16, on not less than 
one day’s notice, and proceeding dis- 
continued on finding not shown just and 
reasonable reduced carload rates on elec- 
tric wire and cable from Worcester, 
Mass., to Houston, Tex. The rates were 
filed to become effective April 13 by 
certain railroads, but on protest of Sea- 
train Lines, Inc., and Sea-Land Service, 
Inc., operation of the schedules was 
suspended to and including November 
12. The division said the respondents 
proposed rates (per 100 pounds) of 170 
cents, minimum 40,000 pounds; 1.66 cents 
minimum 50,000 pounds, and 1.16 cents 
for excess over 50,000 pounds. The pres- 
ent rate of the respondent was shown 
as 1.76 cents, minimum 40,000 pounds, 
and the corresponding rate of the two 
protestants was shown as 1.70 cents. The 
division said the record left no doubt 
that all-rail rates the same as those 
of Seatrain would divert practically all 
of the traffic to the rail carriers and 
the result would be in contravention of 
the national transportation policy. It 
was noted that Commissioner Howard 
Freas dissented. 


PIPELINE COATING—No. 33420, Mon- 
santo Chemical Co. v. Alton & Southern 
Railroad et al. By division 2 (By Com- 
missioner Abe M. Goff). Complaint dis- 
missed on finding applicable and not 
shown unjust or unreasonable rates 
charged or sought to be collected on 
numerous shipments of a material used 
in coating pipelines, from El Dorado, 
Ark., to destinations in Colorada, Flor- 
ida, Illinois, Iowa, Kansas, Louisiana, 
Missouri, Nebraska, New Mexico and 
Texas on and since January 1, 1958. The 
division said the complainant contended 
that the commodity shipped was merely 
asphalt which was suited particularly 
for use in coating pipelines and that the 
applicable and/or reasonable rates were 
the commodity rate on “asphalt (as- 
phaltuum), natural by-products, or pe- 
troleum (other than paint, stain or 
varnish) .. .” However, the division 
sustained a contention of the defendants 
that the uniform Class 27.5 rates on 
“paint, paint material or putty,” were 
applicable. As to the allegation of un- 
reasonableness, the complainant com- 
pared the rates applicable on the com- 
modity shipped with those on certain 
asphalt commodities. The division said 
the commodity shipped was something 
more than asphalt and as a more highly 
processed product it was generally more 
valuable. It was noted that Commis- 
sioner Howard Freas did not particiapte. 


PHONOGRAPHS, TEA — I. and S. M- 
14699, Various Commodities—Chicago to 
Cincinnati, Indianapolis, Louisville. By 
division 2. Modified procedure followed 
and service of a recommended report 
omitted. Proposed reduced less-truckload 
commedity rates on talking machines, 
phonographs and wire and_ tape 
recorders, from Chicago, Ill., to Cincin- 
nati, O., Indianapolis, and J.ouisville, 
Ky., and reduced commodity rates on 
foodstuffs, in mixed truckloads with 
nuts, tea, and yeast, from Chicago to 
Indianapolis, found not shown to be just 
and reasonable in certain instances and 


ordered canceled on or before November 
22, on not less than one day’s notice. 
The division said the rates were pub- 
lished to become effective June 12, by 
Dennis Truck Line, Inc., but on protest 
of the Central States Motor Freight 
Bureau, operation of the schedules was 
suspended to and including January 11. 
The division said the proposed less- 
truckload commodity rates were on the 
Class-100 level. Noting that they were 
presently accorded a Class 110 rating, 
the division said the Commission had 
repeatedly stated that  less-truckload 
rates below the class rate level required 
special justification which was not here 
indicated. The division said the re- 
spondent’s present rates on foodstuffs, in 
mixed truckloads, were 44 and 40 cents, 
per 100 pounds, minima 20,000 and 30,- 
000 pounds, respectively, and that they 
applied on a list of named items, other 
than nuts, edible, NOI, tea and dry yeast. 
A rate of 58 cents applied on the latter 
commodities, when in mixed truckloads, 
provided they did not exceed 35 per cent 
of the aggregate weight of the shipment, 
it said, adding that the proposed 
schedules would cancel this latter provi- 
sion and reduce the respective rates at 
the above minima to 41 and 35 cents, so 
that these rates would also apply on 
nuts, tea and yeast, provided they did 
not exceed 35 per cent of the total 
weight. In finding the rates on nuts, tea 
and yeast not shown just and reason- 
able, the division said no competitive 
reason for the proposed reductions was 
shown and the rate comparisons sub- 
mitted, standing alone, were inadequate 
to support a finding that they were just 
and reasonable. 


SUPERPHOSPHATE — No. 33252, Agsco, 
Chemicals, Inc., et al. v. Alabama Great 
Southern Railroad Co. et al. By division 
2 (By Commissioner Abe M. Goff). Com- 
plaint dismissed on finding rates on 
superphosphate, not defluorinated super- 
phosphate, nor feed-grade superphos- 
phate, in bulk, in bags, or in bulk, in 
carloads, from certain points in Florida 
to points in Minnesota, North Dakota 
and South Dakota (referred to as north- 
ern line points), since March 28, 1959, 
when the principal defendants estab- 
lished a reduced scale of rates from all 
of the considered Florida origins to 
points in Western Trunk Line Territory, 
except that portion including the north- 
ern-line points. Noting that the defend- 
ants established a reduced scale of rates 
to the northern-line points on June 17, 
1959, the division said that on a typical 
shipment from Agricola, Fla., to Grand 
Forks, N.D., the rate charged between 
March 28 and June 16, 1959, was $19.97 
a net ton, including increases in Ex 
Parte No. 212, and on June 17, 1959, 
and later, the rate was $18.84. However, 
it said reparation was sought on a rate 
of $17.40 on the ground that the assailed 
rates exceeded the rates for correspond- 
ing distances established on March 28, 
1959. The division said, among other 
things, that the various comparisons 
of other rates with those assailed did 
not establish that the assailed rates ex- 
ceeded reasonable maximum rates. 


FATTY ACID ESTERS—I. and S. M- 
14151, Fatty Acid Esters — Memphis, 
Tenn., to Indianapolis, Ind. By division 
2. Modified procedure followed and serv- 
ice of a recommended report omitted. 
Schedules ordered canceled on or before 
November 25 on not less than one day’s 
notice, and proceeding discontinued on 
finding not shown just and reasonable 
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reduced commodity rates of 70 cents 
per 100 pounds, minimum 22,000 pounds, 
and 66 cents, minimum 28,000 pounds, on 
fatty acid esters, from Memphis, Tenn., 
to Indianapolis, Ind. The rates were filed 
to become effective January 1 by Ellis 
Trucking Co., Inc., but on protest of 
the Central and Southern Motor Freight 
Tariff Association, Inc., operation of the 
schedules was suspended to and includ- 
ing July 31 and the effective date was 
voluntarily postponed to and including 
October 31. The division said the present 
rates from Memphis to Indianapolis 
were 78 cents, minimum 28,000 pounds, 
and 100 cents in less-truckloads. The 
division sad cost data offered by the 
respondent failed to show that the 
assailed rates were compensatory. It 
was noted that Commissioner Howard 
Freas did not participate. 


CANDY AND RELATED ARTICLES — 
I. and S. M-14148, Candy and Related 
Articles—New York to Detroit, Mich. 
By division 2. Service of a recommended 
report omitted. Schedules ordered can- 
celed on or before November 25, on not 
less than one day’s notice, and proceed- 
ing discontinued on finding not shown 
just and reasonable reduced commodity 
rates, minimum 30,000 pounds, of 86 
cents per 100 pounds on candy or con- 
fectionery, other than chewing gum, and 
81 cents on chewing gum, from Cana- 
joharie, N.Y., to Detroit, Mich., and 90 
cents on candy and chewing gum from 
Port Chester, N.Y., to the same destina- 
tions. The division said the schedules 
were published on behalf of the Mid- 
west Emery Freight System, Inc., and 
Hancock Trucking Co. by the Eastern 
Central Motor Carriers Association, Inc., 
to become effective December 30. On 
protest of the association, it said, opera- 
tion of the schedules was suspended to 
and including July 29, after which they 
became effective. The division said 
others joined in the rates to remain 
competitive, but that only Midwest Em- 
ery submitted evidence in support of 
the schedules. The division said that 
on candy or confectionery, NOI, candy 
cough drops and chewing gum from 
Canajoharie and Port Chester to De- 
troit, the association’s members presently 
maintained Class 37.5 rates of $1.19 and 
$1.27, respectively, minimum 23,000 
pounds. The division said no conclusive 
finding could be made as to the com- 
pensativeness of the rates on the basis 
of the cost data submitted. 
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Pp An asterisk before the docket number 
means thnut the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


rr Po 


* MC-106965, Sub. 156, M. I. O’Boyle 
and Son, Inc., Washington, D.C., Ex- 
tension — Corn Syrup. Certificate 
granted. Corn syrup, in bulk, in tank 
vehicles, from Baltimore, Md., to points 
in New Jersey, except those within 25 
miles of Philadelphia, Pa., over irregular 
routes. 

MC-31024, Sub. 26, Neptune World- 
Wide Moving, Inc., New Rochelle, N.Y., 
Extension — X-Ray Machines. Certi- 
ficate granted to the extent applicant 
is not presently authorized to perform 
the service sought (1) Photographic 
machines and equipment, uncrated, be- 
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tween Rochester, N.Y., on the one hand, 
and, on the other, Dallas, Houston and 
San Antonio, Tex., Denver, Colo., New 
Orleans, La., Phoenix, Ariz., Portland, 
Ore., Salt Lake City, Utah, and Seattle, 
Wash., and (2) X-ray machines and 
equipment, uncrated, between Cleveland, 
O., on the one hand, and, on the other, 
points in Me., Vt., and those in Louis- 
iana, east of the Mississippi River, over 
irregular routes. 

* MC-31466, Sub. 24, L.C.L. Transit Co., 
Green Bay, Wis., Extension — Fresh 
Meats. Certificate granted by “short- 
form” decision and order adopting rec- 
ommendation of an examiner. Fresh 
meat carcasses and cuts, from specified 
points in Minn., Wis., Ia., and Ill., to 
specified points, points in specified areas 
or points in Mich., Minn., Wis., Ind., 
Ia., Wis., and Ill., over irregular routes. 

* MC-115491, Sub. 19, Commercial Car- 
rier Corp., Auburndale, Fla., Extension— 
Canned Citrus Products. Certificate 
granted by “short-form” decision and 
order adopting recommendation of an 
examiner. Canned citrus products, not 
frozen, from points in Florida, on and 
south of Florida highway 40, to points 
in Ia., Neb., Mo. (except St. Louis), Kan. 
(except Kansas City), and Minn. (ex- 
cept St. Paul and Minneapolis), over 
irregular routes. 


* MC-119992, Ramon Rine, Osceola, 
Ark., Common Carrier Application. 
Certificate denied by “short-form” deci- 
sion and order adopting recommenda- 
tion of an examiner. Dry fertilizer, in bag 
and in bulk, from Carlsbad, N. M., 
Galveston, Tex., St. Charles and New 
Orleans, La., Mobile and Sheffield, Ala., 
Gulfport and Yazoo City, Miss. to 
points in Arkansas, and empty contain- 
ers, on return, over irregular routes. 

* MC-29886, Sub. 172, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—Boilers. Certificate denied by 
“short-form” decision and order adopt- 
ing recommendation of an examiner. 
Boilers, and parts thereof, when moving 
in the same shipment, requiring special 
equipment, from Berks, Cambria, 
Chester, Lebanon, Monroe, Montgomery 
and York counties, Pa., to points in 17 
states, over irregular routes. 

* MC-113524, Sub. 22, James F. Black, 
doing business as the Parkville Trucking 
Co., Baltimore, Md., Extension—Hides. 
Certificate denied by “short-form” deci- 
sion and order adopting recommenda- 
tion of examiner. Green salted hides, 
pelts, and skins, between points in Del., 
Md., N.J., Pa., and Va., on the one hand, 
and, on the other, Ashland and Louis- 
ville, Ky., St. Louis, Mo., and points in 
Conn., Ill., Ind., Mass., Mich., N.Y., O, 
R.I. and W.Va., over irregular routes. 

* MC-112750, Sub. 66, Armored Carrier 
Corp., Bayside, N.Y., Extension — Fair 
Lawn, N.J. Permit granted by order. 
Exposed and processed film and prints, 
complimentary replacement film, incid- 
ental dealer handling supplies and ad- 
vertising literature moving therewith, 
except motion picture film used primar- 
ily for commercial theatre and television 
exhibition, between Fair Lawn, NWJ., on 
the one hand, and, on the other, points 
in Suffolk, Dutchess, Orange, Putnam, 
Rockland, Ulster, and Westchester coun- 
ties and La Guardia airport and Inter- 
national airport, N.Y., under a continu- 
ing contract or contracts with Eastman 
Kodak Co., of Rochester, N.Y., over ir- 
regular routes. 


MC-107515, Sub. 270, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 


sion — Foodstuffs. Certificate granted 
and dual operations approved. Food, 
food preparations and foodstuffs, from 
Atlanta, Ga., to points in Ala., Miss., 
La., Tenn., Fla., except Jacksonville, and 
described areas in N.C., and S.C., over 
irregular routes. 

* MC-119809, Sub. 1, City Wide Truck- 
ing Corp., New York, N.Y., Common 
Carrier Applications. By Commissioner 
William H. Tucker. Certificate denied. 
Baggage and personal effects of camp- 
ers, between Garden City Park, N.Y., 
on the one hand, and, on the other, 
New York City, and points in specified 
counties in N.Y. and NWJ., restricted 
to traffic having an immediately prior 
or an immediately subsequent move- 
ment by other carriers to or from camp 
Sites in N.Y., Pa., Mass., and Vt., over 
irregular routes. Commissioner Charles 
A. Webb noted a dissent. 


MC-113495, Sub. 6, Gregory Heavy 
Haulers, Inc., Nashville, Tenn., Exten- 
sion—Three States. By Commissioner 
Charles A. Webb. Certificate granted. 
Tractors (regardless of how they are 
equipped), except tractors used for pull- 
ing highway trailers, scrapers, and simi- 
lar heavy construction machinery and 
equipment, as more fully specified in 
the report, and parts, attachments and 
accessories for the named commodities, 
from specified points in Illinois, and 
points within 10 miles of each, to points 
in Tenn., N.C., and Va.,_ restricted 
against the transportation of parts to 
Memphis, Tenn., and the commercial 
zone thereof, over irregular routes, sub- 
ject to the condition that the applicant 
shall, in writing, request the cancella- 
tion of certificate MC-113495. 


* MC-66562, Sub. 1740, Railway Express 
Agency, Inc., New York., N.Y., Extension 
—Notasulga, Ala. Certificate granted by 
“short-form” decision and order, adopt- 
ing, as modified, recommendations of a 
joint board. General commodities, mov- 
ing in express service, between Atlanta, 
Ga., and Montgomery, Ala., over de- 
scribed routes and return, subject to the 
conditions, among others, that service be 
limited to that auxiliary to, or sup- 
plemental of, air or rail express service 
of applicant, and that authority to 
transport dangerous explosives be limited 
to five years from the date of the certifi- 
cate. 


* MC-117686, Sub. 3, Raymond C. 
Hirschbach, Sioux City, Ia., Extension— 
Mobile, Ala., embracing MC-117686, Sub. 
4, Raymond C. Hirschbach, Extension— 
New Orleans, La. By “short-form” deci- 
sion and order, certificate denied in title 
case on finding that in MC-117686, Ray- 
mond C. Hirschbach, Common Carrier 
“Grandfather” Application, decided July 
31, 1961, the applicant was granted 
authority recommended by an examiner 
in title case. In embraced case, certifi- 
cate granted, and findings of examiner 
adopted. In embraced case, bananas, 
from Mobile, Ala., New Orleans, La., and 
Gulfport, Miss., to Peoria, Ill., points in 
Minn. (except Detroit Lakes), Mont., 
and S.D. (except Sioux Falls), over ir- 
regular routes. Commissioner William H. 
Tucker noted a dissent. 


* MC-119787, Sub. 4, Fred Wilson 
Groves, Leland, N.C., Extension—South 
Carolina. Certificate granted by “short- 
form” decision and order, adopting 
recommendations of a joint board. Pre- 
stressed concrete products, from Wilm- 
ington, N.C., to points in a described 
area Of South Carolina, over irregular 
routes. 
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* MC-3647, Sub. 275, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension — Delaware-Maryland, and 
New York Race Tracks. Certificate 
denied by “short-form” decision and 
order adopting recommendations of an 
examiner. Passengers and their baggage, 
in the same vehicle, in special round- 
trip seasonal operations during racing 
seasons, beginning and ending at speci- 
fied points in New Jersey, and extending 
to specified points in N.Y., Del., and Md., 
over irregular routes. 

* MC-30092, Sub. 14, Herrett Trucking 
Co., Inc., Sunnyside, Wash., Extension— 
Fish Meal. Certificate denied by “short- 
form” decision and order adopting re- 
commendations of an examiner. Dried 
ground fish and ground fish scraps, from 
points in Washington and ports of entry 
between the U.S.-Canadian boundary in 
Idaho, to points in Ore., Ida., Mont., 
Utah and Calif., over irregular routes. 

* MC-112069, Sub. 10, Lipsman-Fulker- 
son & Co., Omaha, Neb., Extension— 
Webster City, Ia. Certificate denied by 
“short-form” decision and order adopt- 
ing recommendations of an examiner. 
Frozen foods, frozen baking goods and 
frozen pies, from Webster City, Ia., to 
points in Calif., Wash., Ore., Ariz., Ida., 
and Neb., and rejected shipments, on 
return, over irregular routes. 


* MC-112020, Sub. 13, Commercial Oil 
Transport, Inc., Fort Worth, Tex., Ex- 
tension—Alabama. Certificate granted 
by order. Vegetable oils, animal fats and 
blends thereof, in bulk, in tank vehicles, 
from Oklahoma City, Okla., to points in 
Ala., Fla., Ga., Ky., Md., N.C., S.C., Tenn., 
Va., and W.Va., with restriction, over 
irregular routes. 


* MC-123483, Sub. 1, Thomas N. Wintle, 
dba Wintle Delivery Service, Columbus, 
O., Common Carrier Application. Cer- 
tificate denied by “short-form” decision 
and order adopting recommendation of 
an examiner. Meats, meat products and 
meat by-products, packinghouse products 
and dairy products, in refrigerated ve- 
hicles, from Columbus, O., to points in 25 
Ohio counties, and rejected shipments on 
return, with restriction to shipments 
having a prior or subsequent movement 
by rail or motor carrier, over irregular 
routes. 

* MC-112020, Sub. 99, Commercial Oil 
Transport, Inc., Fort Worth, Tex., Ex- 
tension — Vegetable Oil. Certificate 
granted. (1) Vegetable oils and animal 
fats, and products and blends thereof, 
in bulk, in tank vehicles, from St. Louis 
and Kansas City, Mo., to points in Ark., 
Tll., and Mo., and to Muscatine, Ia., 
Chattanooga and Memphis, Tenn., and 
Dallas, Tex. (except vegetable oils from 
points in the St. Louis commercial zone 
to points in Ark., and IIll., and to Chatta- 
nooga, Memphis and Muscatine), and 
(2) animal fats and products and blends 
thereof, in bulk, in tank vehicles, from 
points in Ia., Neb., and Mo., to Kansas 
City Kan., over irregular routes. 





Uncontested Finance Cases 
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Order approved in Finance No. 21766, Soo 
Line Railroad Co. Note, granting authority 
to the Soo Line Railroad Co. to issue to the 
Northwestern National Bank of Minneapolis 
a 5 per cent long-term installment promis- 
sory note ix a principal amount not ex- 








ICC News 


ceeding $98,500, and to use the proceeds to 
purchase a heavy duty flat car. 


Order approved in Finance No. 
Southern Railway Co. 


21757, 
Equipment Trust 
Certificates, pease authority to the South- 
ern Railway Co. assume obligation and 
liability in respect rae not exceeding $4,200,- 
000 of Southern Railway equipment-trust 
certificates, series vv, bearing dividends at 
the rate of 442 per cent per annum, be 
issued by the Chase Manhattan Bank, as 
trustee, and sold at 99.272 per cent of princi- 
pal, plus accured dividents thereon, in con- 
nection with the procurement of certain 
new equipment. 
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Motor Finance Cases 





MC-F-7899, Johnson Motor Lines, Inc.— 
Merger—Atlantic States Motor Lines, Inc. 
Authority granted for the merger of the 
operating rights and property of Atlantic 
States Motor Lines, Inc., of Charlotte, N.C., 
into Johnson Motor Lines, Inc., also of Char- 
lotte, for ownership, management and opera- 
tion, and for acquisition by H. Beale Rollins, 
of Baltimore, Md., of control of the operating 
rights and property through the transaction, 
subject to condition. 


MC-F-7899, Johnson Motor Lines, Inc.— 


Merger—Atlantic States Motor Lines, Inc. 
Merger of the operating rights and property 


of Atlantic States Motor Lines, Inc., of 
Charlotte, N.C., into Johnson Motor Lines, 
Inc., also of Charlotte, for ownership, man- 
agement and operation, and the acquisition 
by H. Beale Rollins of control of the op- 
erating rights and property through the 
transaction, approved and authorized. 


MC-F-7879, Kato Theatre Service, Inc.— 
Purchase (Portion)—W. Cc. Smith. Applica- 
tion of Kato Theatre Service, Inc., of Eliza- 
bethtown, Ky., for authority to purchase 
certain operating rights of W. C. Smith, 
doing business as Indiana Film Transit Co., 
of Indianapolis, Ind., and for James R. 
Mays and Landis R. Mays to acquire con- 
trol of the operating rights through the 
purchase, denied by Finance Board No. 1. It 
concluded that consummation of the trans- 
action would result in a division of operating 
rights that the Commission had previously 
failed to approve. 


MC-F-7970, W. L. Mead, Inc.—Purchase— 
Pawtucket Trucking Co. Application of W. 
L. Mead, Inc., of Norwalk, O., for temporary 
operation of the motor carrier rights and 
properties of Pawtucket Trucking Co., of 
Pawtucket, R.I., granted, with conditions. 


MC-F-7398, J. H. Jenkins—Control—K & 
H Freight Lines, Inc., embracing MC-56853, 
Sub. 5, K & H Freight Lines, Inc. In MC- 
F-7398, acquisition by J. H. Jenkins, doing 
business as B & B Lines, of Tulsa, Okla., 
of control of K & H Freight Lines, Inc., of 
Tulsa, through purchase of all of its capital 
stock, approved and authorized. In the em- 
braced proceeding, certificate granted au- 
thorizing the transportation of general com- 
modities, with exceptions, over regular 
routes, formerly provided by applicant under 
the second proviso of section 206(a)(1) of the 
interstate commerce act. 


ORDERS 


ICC Denies Reconsideration 
Of Decisions on ‘Sealdtank’ 


Rights of Motor Carriers 


By an order dated September 28 
and served October 13, the entire 
Commission, on consideration of 
petitions specified in the order and 
of replies thereto, has refused to re- 
consider its decisions in three so- 
called “Sealdtank” cases that motor 
carriers of general commodities may 
transport loose, flowable and fun- 
gible commodities when tendered in 
dismounted collapsible and stackable 
containers. 


The Commission placed the petitions on 
which it acted in its order of September 
28 into three groups. It designated as 
“group I” the application in MC-8902, 
Sub. 12, The Western Express Co., Ex- 
tension—Sealdtanks, and 13 other appli- 
cations embraced by the Commission’s 
report and order of March 22, 1961 (T.W., 
April 1, p. 83). Constituting “group II” 
as set forth in the order of September 28 
were the application in MC-82, Sub. No. 
5, Best Way of Indiana, Inc., Extension 
—Collapsible and Stackable Containers, 
and 210 embraced applications which 
were subjects of a report and order of 
the Commission dated April 28, 1961 
(T.W., May 13, p. 107). In “group III” as 
specified in the instant order was the 
application in MC-64112, Sub. 8, North- 
eastern Trucking Co., Extension—Seald- 
tanks, decided by division 1 in May (T.W., 
May 27, p. 99). 

The Commission’s first ruling on the 
use of “Sealdtanks” was in the Western 
Express Case. Acting on the appli- 


cations, the Commission ruled that 
general commodity motor carriers which 
had restrictions in their certificates 
against the transportation of commodi- 
ties in bulk or those requiring special 
equipment were authorized to transport 
loose, flowable and fungible commodi- 
ties when tendered in dismounted col- 
lapsible and stackable containers, 
whether supplied by the carrier or the 
shipper. 

The second decision by the entire Com- 
mission, in the Best Way of Indiana 
case, and the subsequent decision by 
division 1 in the Northeastern Trucking 
case were in accord with the Commis- 
sion’s ruling in the first case. 

Numerous petitions for reconsideration 
and for other relief were filed. The 
Regular Common Carrier Conference of 
the American Trucking Associations, 
Inc., asked for reconsideration in the 
two major cases and also in the North- 
eastern Trucking case (T.W., May 6, p. 
101, and June 24, p. 173). 

The conference said in its petition 
that its purpose was to present to the 
ICC a single and simple issue, namely, 
“whether the Commission erred in hold- 
ing that a general commodity carrier 
may not transport commodities in the 
shipper’s container if it is filled while 
on the carrier’s vehicle. .. .” 

It was necessary to modify the decision 
to permit such service, the conference 
said, if the decision was to accomplish its 
Stated purpose to “encourage applicants 
to provide, by flexible use of the new 
C & S containers, extensive and valuable 
services for . . . shippers under their 
(the applicants’) present certificates.” 

In its order of September 28 the Com- 
mission permitted Durez Plastics Division 
of Hooker Chemical Corp. to file a peti- 
tion for reconsideration in the “Group I” 
cases. However, all petitions for recon- 
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sideration were denied for the reason, 
the Commission said, that the findings 
of the Commission were in accordance 
with the evidence and the applicable 
law. Other petitions of certain of the 
applicants for leave to intervene in the 
Group I cases and for reopening of 
certain proceedings for reconsideration 
or for consolidation of the proceedings 
in Groups I and II for further proceed- 
ings were denied because, the Commis- 
sion said, no sufficient cause appeared 
for granting the petitions. 


Boston & Maine’s Request 
For Reopening of Per Diem 
Charge Case Denied by ICC 


The Commission, on consideration 
of petitions of the Boston & Maine 
Railroad, and replies of numerous 
other railroads, in the railroad per 
diem charge proceedings, has denied 
a request of the B & M for reopening, 
further hearing, and modification of 
ICC orders approving, subject to cer- 
tain conditions, the per diem charge 
agreement of the railroads under 
section 5a of the interstate commerce 
act. 


The Commission’s action was by an 
order in No. 31774, Ahnapee & Western 
Railway Co., et al. v. Akron & Barberton 
Belt Railroad Co., et al., embracing No. 
31824, Boston & Maine Railroad, et al. 
v. Same, and section 5a application No. 
7, Association of American Railroads, 
Per Diem, Mileage, Demurrage, and 
Storage—Agreement. By its order, the 
ICC allowed the Boston & Maine to file 
its petition, but denied it the relief re- 
quested “for the reason that sufficient 
grounds have not been presented therein 
to warrant granting the action sought.” 


Prior Decisions 

The entire Commission, by a report 
on reconsideration dated November 12, 
1957 (302 ICC 265), affirmed prior find- 
ings by its division 2 (300 ICC 73) that 
continued approval of the per diem 
charge agreement of the railroads under 
section 5a should be conditioned on 
providing for a representative of the 
American Short Line Railroad Associa- 
tion as a member of the general com- 
mittee of the Association of American 
Railroads, for the purpose of considering 
and acting on per diem matters (T.W., 
Nov. 23, 1957, p. 73). However, the Boston 
& Maine’s petition for reopening of the 
proceedings was directed at the addition 
of “adequate safeguards and sanctions 
to give substance and practical effec- 
tiveness” to the right to take independ- 
ent action by parties to the agreement 
or, in the alternative, at termination 
of ICC approval of the agreement. 


The petition and the joint reply of 
the railroads were both made public 
October 16, the service date of the order. 


“This application by petitioner,” the 
Boston & Maine said, “is made for the 
reason that certain parties to these 
proceedings have since the orders of 
this Commission in these proceedings 
engaged in various activities to attempt 
to enforce compliance by petitioner with 
car hire per diem rates of $2.00, $2.40, 
$2.75, and $2.88, which have been suc- 
cessively promulgated as effective on 
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various dates commencing May 1, 1952, 
by the Association of American Rail- 
roads under the provisions of agree- 
ment No. 7, to which most of the par- 
ties to these proceedings, including peti- 
tioner, are now or were at the time of 
its approval by the Commission sub- 
scribers in whole or in part .. .” 

The B & M said such activities were 
in clear violation of the Commission’s 
orders and decisions in the proceedings 
and were made with the purpose of de- 
stroying the right of independent action 
granted to the petitioner. It said it 
had withdrawn from the agreement on 
June 10, 1953. 


Court Suits 


The petitioner added that, since August 
1959, 57 railroads had commenced active 
litigation against it by the institution 
of 55 civil actions in the federal district 
court for the southern district of New 
York, and 16 actions in state courts of 
New York, “for the purpose of attempt- 
ing to enforce an obligation which they 
claim is imposed upon petitioner . . 
to pay the industry-fixed car hire per 
diem rates successively promulgated by 
the Association of American Railroads. 


The B & M added also that certain 
parties to the agreement were withhold- 
ing payment to it of interline freight 
traffic balances “which are admittedly 
due and owing by them to petitioner.” 
The B & M listed those railroads as 
the Chicago & North Western Railway; 
the Chicago, Rock Island & Pacific Rail- 
road; Illinois Central Railroad, and Le- 
high & New England Railroad. 


Respondents’ Reply 

In their reply, the other railroads said 
they were at a loss to understand the 
purpose behind the filing of the Boston 
& Maine petition, since, in their view, 
the ICC had already ruled on the mat- 
ters presented by the B & M “to the 
extent that they are material.” 

The respondents said the Boston & 
Maine “obviously continues to miscon- 
ceive the nature and extent of its right 
to take independent action under agree- 
ment No. 7 and the statute.” 

“In other words,” the respondents said, 
“under the Boston & Maine interpre- 
tation of the right independent action 
it regards that right to be one of doing 
as it desires regardless of any right that 
may exist in the roads furnishing their 
freight cars to the Boston & Maine... . 

“We have stated before and we repeat 
here that the relationship of owning 
and using railroads is necessarily of a 
bilateral nature and no one can have 
the right to take unilateral independent 
action with respect to the property of 
some one else... .” 


The railroads said also the B & M 
petition for reopening and further hear- 
ing should be denied because neither 
the lawsuits nor the withholding of 
interline freight traffic balances as a 
set-off against unpaid per diem charges 
had interfered with the B & M’s right 
of independent action. 

“The Boston & Maine petition was 
filed solely to induce the Commission 
to adopt special section 5a procedures 
or to eliminate all procedures in order 
to harass the car-owning railroads and 
to force them to give up their lawful 
right of lawsuit to enforce their claims 
for unpaid per diem and to force them 
to give up their lawful right of set-off 
which they have successfully asserted 
both in the state and federal courts in 


New York in suits instituted by the 
Boston & Maine,” the respondents con- 
cluded. 


ICC Suspends Reduced Local 
Rates of Trucker on Freight 
In Shipper-Owned Trailers 


The Commission has under sus- 
pension, in I. and S. M-15224, Freight, 
All Kinds—Between Baltimore, Md., 
and Philadelphia, Pa., from October 
17 to and including May 16, 1962, the 
operation of schedules published in 
tariff No. S-187, MF-ICC No. A-1255, 
of the Middle Atlantic Conference in 
behalf of the Elkton Trucking Co., 
Elkton, Md., under its right of inde- 
pendent action, proposing to estab- 
lish reduced motor common carrier 
local rates on freight, all kinds, in 
shipper-owned trailers, maximum 
36,000 pounds, between Baltimore and 
Philadelphia. 


The schedules were suspended after a 
protest was filed by the Middle Atlantic 
Conference, which asserted that the 
proposed tariff created “a highly dan- 
gerous situation from the standpoint of 
all common carriers, and a most unde- 
sirable one from the standpoint of the 
shipping public.” 


Private Carriage Competition 

In its petition, the conference said 
the assailed rates and other tariff pro- 
visions were published “for the alleged 
purpose of meeting private carrier com- 
petition.” 

“The board well knows the tendency 
of motor common carriers to meet com- 
petitive rates in order to avoid loss of 
tonnage, even though such rates may 
fall below out-of-pocket costs of opera- 
tion,” the conference said. “If these 
rates are permitted to become effective, 
it is certain that other shippers will 
point them out to other common carriers, 
and another avalanche of unwarranted 
reductions may well dissipate common 
carrier revenues to the point that cor- 
rective action by the Commission on a 
large scale will be necessary. ... 

“It is evident that the publication 
here assailed is a radical departure 
from any accepted method of common 
carrier rate making, and from generally 
accepted levels in the general rate struc- 
ture applying between Baltimore and 
Philadelphia. While it is difficult to 
make proper rate comparisons because 
of the fact that the proposed rates would 
apply on straight or mixed truckloads of 
all articles named in the National Mo- 
tor Freight Classification, the best pos- 
sible comparisons are presented in the 
appendix hereto [not here reproduced]. 
The lowest rating in the governing clas- 
sification is class 35. Class rates of both 
respondent and protestant’s other mem- 
bers are published in Middle Atlantic 
Conference, agent, MF-ICC No. A-988. 
The class 35 rate between Baltimore 
and Philadelphia, 57 cents, minimum 
weight 30,000 pounds, would produce 
revenue for a one-way trip of $135. For 
a truckload of 30,000 pounds in each di- 
rection, the revenue at class 35 would be 
$270. Respondent proposes to transport 
a load of 36,000 pounds in each direction 
for $80. True, the shipper is furnishing 
the trailer, but protestant contends that 
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the difference of $190 between the class 
35 revenue of $270 and the proposed 
revenue of $80 represents an excessive 
allowance for the use of a trailer over 
a distance of 198 miles... .” 

The conference concluded that the 
proposed rates were less than minimum 
reasonable rates, were not compensa- 
tory, and would result in undue and 
unjust discrimination, preference and 
prejudice among shippers and receivers. 
The conference also asserted that the 
rates were not required by any recog- 
nized competition, and if permitted to 
become effective would cast an extreme 
burden on other traffic, in violation of 
the interstate commerce act and the 
national transportation policy. 

Elkton’s Reply 

In a reply to the protest, the Elkton 
Trucking Co. said the tariff was pub- 
lished at the request “of a shipper hav- 
ing manufacturing plants and ware- 
houses at Baltimore, Md., and Philadel- 
phia, Pa.” It said that, for years there 
had been a heavy interchange of traf- 
fic between the two points. It said the 
shipper had transported the traffic by 
contract carrier, but was preparing to 
enter into its own private operations, 
when Elkton learned of the plans and 
asked that it be given an opportunity to 
handle the traffic at the proposed rate. 

“As a loyal, industry-minded member 
and supporter of the Middle Atlantic 
Conference, Elkton was reluctant to 
invoke its lawful right of independent 
announcement,” the carrier said. “In- 
dependent action was taken solely 
because it was the only way in which 
immediate institution of the shipper’s 
private carrier operations could be fore- 
Gem. . 4.” 

Elkton said that the conference esti- 
mate of costs was defective on its “as- 
sumed facts,” and that Elkton’s cost 
figures were “based on experience, not 
estimates.” 

“The for-hire carriers can not make 
their rates in an ivory-tower vacuum 
if the for-hire carrier industry is to 
survive,” Elkton asserted. Among its 
conclusions, it said that the proposed 
rate would be destructive to only one 
form of competition and that was private 
carriage. 


Supporting Shipper 

In a second reply, the Crown Cork & 
Seal Co., Inc., identified itself as the 
shipper which Elkton prevailed on to 
postpone use of private carriage until 
the Commission decided the rates in 
question. It said that, in order to 
eliminate the need for dealing with the 
Teamsters Union in Philadelphia, to 
keep from being involved in ICC regula- 
tions dealing with private carriage, and 
for more flexibilty, Elkton’s proposal was 
attractive to it, even though it would 
cost Crown more money. It said that, 
if the rates did not become effective 
October 17, it could no longer stand the 
burden of paying common carrier rates 
and would immediately go to the use of 
its Baltimore and Philadelphia-based 
equipment. 


One-Voyage Right Granted 


American President Lines, Ltd., has 
been granted authority, in an order 
issued by the Commission. division 1, 
in W-757, Sub. 6, American President 
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Lines, Ltd., Temporary Authority—Balti- 
more (2), to operate as a common car- 
rier by self-propelled vessel in the 
transportation of approximately 300 tons 
of liquid latex on one voyage from Los 
Angeles, Calif.. to Baltimore, Md., on 
or before November 15. The division 
said that the carrier had shown that 
there was an immediate and urgent need 
for the service. 


Renewed Plea of Southern 
Lumber Interests for 
General ICC Probe Denied 


Southern lumber interests have 
failed in another attempt to have 
the Commission institute a general 
investigation into railroad rates and 
practices affecting the transporta- 
tion of lumber moving from major 
U.S. producing areas to the nation’s 
markets. 


In an order in No. 33659, Petition for 
Investigation of Rail Rates and Prac- 
tices on Lumber, the Commission denied 
a petition of the southern lumber inter- 
ests for reconsideration of an order by 
division 2 denying the requested in- 
vestigation, and, having denied the 
investigation, the Commission also 
denied a “special prayer” of the peti- 
tioners for consolidation of the requested 
investigation for joint hearing with I. 
and S. No. 7558, Reduced Transcon- 
tinental Lumber Rates, 1961,—which 
involves suspended tariffs providing a 
seven cents per 100 pounds reduction in 
transcontinental lumber rates. 


Petition Filed 


The ICC said that consideration had 
been given to the petition for recon- 
sideration and a “special prayer” filed 
June 27 by the above-named organiza- 
tions and the Mississippi Pine Manu- 
facturer’s Association, Flcerida Forestry 
Association and Southern Lumbermen’s 
Club, and to representations supporting 
the relief requested, filed by the South- 
ern Governors’ Conference and South- 
eastern Association of Railroad and 
Utilities Commissioners (T.W., July 8. 
p. 81). The Commission said replies to 
the petition were filed July 10 by rail 
carriers in the Western District; July 14 
by the California Redwood Association, 
Douglas Fir Plywood Association, West 
Coast Lumbermen’s Association and 
Western Pine Association; July 17 by 
eastern railroads, and July 20 by rail 
carriers in Southern Territory. 


In the instant order, the ICC said the 
petition and prayer “are hereby denied 
for the reason that sufficient grounds 
have not been presented to warrant 
granting the action sought.” 


The petitioners made the contention, 
among others, that the rate relationships 
between the rates from the west and 
those from the south to Official Territory 
were distorted by “hold-downs” effected 
in the various ex parte general freight- 
rate increase cases to the extent that 
the “hold-downs” failed to assess 
equitable increases based on rising costs 
of providing services for varying 
distances. 


Republication of Mileage 
Rates on Freight, All Kinds, 


Suspended for Second Time 


The Eastern Central Motor Car- 
riers Association has, for the second 
time, succeeded in efforts to have the 
Commission suspend mileage rates 
on freight, all kinds, between points 
in Pennsylvania, published by New 
Penn Motor Express, Inc., of Leb- 
anon, Pa. The assailed rates were 
to take effect October 16. 


Acting on a protest by the association, 
the Commission’s Board of Suspension, 
by an order in I. and S. M-15223, sus- 
pended from October 16 to and includ- 
ing May 15, and instituted an investiga- 
tion into, the operation of schedules 
published by New Penn in its tariff 
MF-ICC No. 3, proposing new propor- 
tional commodity rates on freight, all 
kinds, maximum 35,000 pounds, and on 
empty trailers, between Harrisburg, Pa., 
and points in Pennsylvania within 60 
miles of Harrisburg, restricted to apply 
only when trailers, which have been 
furnished by shipper or consignee, have 
prior or subsequent movement by rail- 
road trailer-on-flat-car service. 

The association said the suspended 
tariff was a republication of respondent’s 
tariff MF-ICC No. 2 suspended earlier 
by the board in I. and S. M-14511, 
Freight, All Kinds—Between Harrisburg, 
Pa., and Points in Pennsylvania. This 
tariff, the association said, was proposed 
to meet the competition of similar 
charges per trailer maintained by Cen- 
tral Storage and Transfer Co., of Harris- 
burg. Therefore, it said, the Commis- 
sion, on its own motion, instituted an 
investigation into the reasonableness 
and lawfulnescs of the Central Storage 
tariff, MF-ICC No. 5, in No. 33738, Pro- 
portional Rates between Harrisburg, 
Pa., and Points in Pennsylvania, and 
assigned both proceedings for handling 
under modified procedure. 


Examiner’s Report 


The association said New Penn did 
not defend its rates and they were or- 
dered canceled. However, Central Stor- 
age observed the order for modified 
procedure, and, in a recommended re- 
port, Hearing Examiner William J. Kane 
proposed that they be found not shown 
to be unjust and unreasonable or other- 
wise unlawful, the association said, add- 
ing that it proposed to file exceptions to 
the report. 

“On the strength of Examiner Kane’s 
recommendation in No. 33738,” it said, 
“respondent New Penn has reissued the 
tariff matter previously ordered can- 
celed by the Commission in I. and S. 
M-14511. In other words, respondent 
herein is attempting to evade the issues 
of reasonableness and lawfulness of its 
proposed charges and to eliminate, if at 
all possible, the responsibility of assum- 
ing the burden of proof in defense of 
these questionable mileage rates on 
freight, all kinds. 


Theory of Rate Making 

“There are several factors, however, 
that explode responde2nt’s theory of rate 
making. First and foremost, the recom- 
mended report in docket 33738, supra, is 
by no means the final disposition of that 
proceeding. It is protestant’s contention 
that the Central Storage & Transfer 
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rates are violative of the strict require- 
ments of the interstate commerce act, 
and that exceptions to the recommended 
report will be timely filed by this pro- 
testant in support of its contentions. 
Second, the evidence submitted by re- 
spondent, Central Storage and Transfer 
in docket No. 33738, supra, was in support 
of its own particular operation and is 
certainly not apropos to the operation 
of New Penn Motor Express. Obviously, 
if New Penn is desirous of establishing 
questionable reduced charges, it is im- 
perative that evidence be submitted by 
the New Penn Motor Express to justify 
its proposed rates. The mere reference 
to a recommended report covering the 
operation of another carrier is not suf- 
ficient justification to permit the effec- 
tiveness of the proposed charges, es- 
pecially when you consider the fact that 
the Commission itself originally ques- 
tioned the reasonableness of respondent’s 
proposed charges by instituting I. and S. 
M-14511, supra, and on its own motion, 
docket No. 33738, supra. 

“Another point of prime importance is 
the fact that the effectiveness of respond- 
ent’s charges without a prior suspension 
and investigation will prejudice pro- 
testant’s position in docket No. 33738, 
supra. Exceptions to the examiner’s rec- 
ommended report will be filed with the 
Commission which will stay the proposed 
disposition issued by Examiner Kane. 
Since the Central Storage and Trans- 
fer rates have not been completely ad- 
judicated, respondent’s sole allegation to 
justify the proposed rates is not proper 
criteria for the establishment of similar 
reduced charges without a corresponding 
suspension and investigation to deter- 
mine the reasonableness and lawfulness 
of the proposed charges for the operation 
of New Penn Motor Express... .” 


Suspended Tariffs 





& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the C issi Suspensi 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 





I. and S. No. 7701, Floor Covering and 
Related Articles—Lancaster, Pa., to 
Texas, from October 13 to and including 
May 12, schedules published in supple- 
ment No. 46 to tariff ICC 4397 of South- 
western Freight Bureau, agent, St. Louis, 
Mo., proposing to establish new all-rail 
specific commodity rates on floor cover- 
ing and related articles, minimum 40,000 
pounds, from Lancaster, Pa., to Houston, 
Tex. 


I. and S. No. 7702, Motor Vehicles on 
Tri-Level Cars—Detroit, Mich., to Pitts- 
burgh, Pa., by division 2, acting as an 
appellate division, from October 12 to 
and including May 11, protested 
schedules naming a new all-rail com- 
modity rate on freight or passenger 
motor vehicles, or combinations thereof, 
in or on tri-level cars, from Detroit, 
Mich., to Pittsburgh, Pa., published in 
supplements Nos. 9, 10 and 11 to tariff 
ICC No. 2178 and in ICC No. 2213 of New 
York Central Railroad. The Board of 
Suspension had concluded not to suspend 
the protested schedules. 


I. and S. No. 7703, Playground Appara- 
tus—DuQuoin, Ill, to Chicago, Ill, from 
October 15 to and including May 14, 
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schedules published in supplements 80 
and 81 to tariff ICC A-11808 of Illinois 
Central Railroad Co., Chicago, proposing 
a new trailer-on-flat-car commodity 
rate on playground apparatus, minimum 
30,000 pounds, from DuQuoin, Ill., to 
Chicago. 


I. and S. No. 7704, Miscellaneous Com- 
modities — Detroit, Mich., to St. Louis, 
Mo., by division 2, on appeal, from Octo- 
ber 16 to and including May 15, pro- 
tested schedules naming a new trailer- 
on flat-car commodity rate on various 
commodities in mixed trailer loads of 
10 or more different articles, minimum 
20,000 pounds, from Detroit, Mich., to 
St. Louis, Mo., published in supplement 
No. 143 to tariff ICC 7867 of Wabash 
Railroad Company. Division 2 also con- 
cluded to investigate competitive pres- 
ent rate of Merchants Freight System, 
Inc., in docket No. 33909. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules. 


I. and S. No. 7705, Pipe or Tubing — 
Official to North Pacific Coast Terri- 
tory, by division 2, on appeal from Octo- 
ber 15, and later, to and including May 
14, protected schedules naming reduced 
all-rail commodity rates on iron or steel 
pipe or tubing, minimum 70,000 pounds, 
from Official territory to Pacific Coast 
destinat:ons, published in supplements 
Nos. 49 and 60 to joint tariff ICC 1651 
of Trans-Continental Freight Bureau, 
agent. The Board of Suspension had 
concluded not to suspend the protested 
schedules. 


I. and S. No. 7706, Switching at Rich- 
mond, Va., on R F & P RR, by division 
2, on appeal, from October 17 to and 
including May 16, protested schedules 
providing for elimination of reciprocal 
switching charges and industries at 
Richmond, Va., published in tariff ICC 
No. 1868 of Richmond, Fredericksburg 
& Potomac Railroad Co. The Board of 
Suspension had concluded not to suspend 
but to investigate the protested sched- 
ules in docket 33906. 


I. and S. M-15205, Shoe Dressing—New 
York, N.Y. to Chicago, Ill., from October 
13, and later, to and including May 12, 
schedules published on eleventh revised 
page No. 533 to tariff MF-ICC No. A- 
159 of the Eastern Central Motor Car- 
riers Association, Inc., agent, Akron, O., 
proposing to establish reduced motor 
common carrier commodity rates on shoe 
backing or dressing, alternating 33,000 
and 36,000 pounds, from New York, N.Y., 
to Chicago, Il. 


I. and S. M-15207, Sugar—Baltimore, 
Md., to Ft. Wayne, Ind., from October 13, 
and later, to and including May 12, 
schedules published in supplements Nos. 
34 and 40 to tariff MF-ICC A-190 of 
the Eastern Central Motor Carriers As- 
sociation, Inc., agent, Akron, O., pro- 
posing to establish new motor common 
carrier commodity rates on sugar, minima 
30,000 and 34,000 pounds, from Baltimore, 
Md., and points grouped therewith, to 
Ft. Wayne, Ind. 


I. and S. M-15208, Powdered Iron—Riv- 
erton, N.J., to Detroit, Mich., from Oc- 
tober 13, and later, to and including May 
12, schedules published on sixth and 
seventh revised pages 646-A to tariff MF- 
ICC So. A-159, issued by the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
a motor common carrier commodity rate 
on powdered iron, minimum 35,000 
pounds, from Riverton, N.J., to Detroit, 
Mich. 


I. and S. M-15209, Textile Machinery— 
Taylors, S.C., to Georgia and South Car- 
olina, from October 13, and later, to and 
including May 12, schedules published 
in supplements Nos. 25 and 26 to tariff 
MF-ICC 1123 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish reduced motor 
common carrier commodity rates on 
textile machinery or machines and 
named parts thereof applicable on export 
traffic only, minimum 40,000 pounds, 
from Taylors, S.C., to Charleston, S.C.; 
Savannah and Port Wentworth, Ga. 


I. and S. M-15210, Canned Goods — 
Bethlehem, Pa., to Chicago, Ill., and Nor- 
walk, O., from October 13 to and includ- 
ing May 12, schedules published on 
fourth revised page No. 78-A to tariff 
MF-ICC No. A-160 of Transamerican 
Freight Lines, Inc., Detroit, Mich., pro- 
posing to establish new reduced motor 
common carrier commodity rates on 
canned and preserved foodstuffs, mini- 
mum 30,000 pounds, from Bethlehem, 
Pa., to Chicago, Ill., and Norwalk, O. - 


I. and S. M-15211, Oleomargarine — 
Baltimore, Md., to Louisville, Ky., from 
October 13 to and including May 12, 
schedules published on fifth revised Page 
No. 71 to tariff MF-ICC No. A-160 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich., proposing a reduced motor 
common carrier commodity rate on ole- 
omargarine, minimum 30,000 pounds, 
from Baltimore, Md., to Louisville, Ky., 
and points grouped therewith. 


I. and S. M-15212, Stop-Off Provisions 
— Berwick, Pa., to Points in Ohio, from 
October 13, and later, to and including 
May 12, schedules published in supple- 
ment No. 34 to tariff MF-ICC No. A-190 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 
posing to establish a reduced motor com- 
mon carrier stop-off charge for partial 
unloading of shipments on foodstuffs, 
viz.: Potato chips, in bags, in boxes, from 
Berwick, Pa., to specified points in 
Ohio. 


I. and S. M-15213, Soap and Related 
Articles — Bristol, Pa., to Cincinnati, O., 
from October 13 to and including May 
12, schedules published on sixteenth re- 
vised page 115 and fourteenth revised 
page 116 to tariff MF-ICC No. 18 of 
Continental Transportation Lines, Inc., 
McKees Rocks, Pa., proposing reduced 
motor common carrier commodity rates 
on cleaning, scouring or washing com- 
pounds, NOI, soap powder or soap, NOI, 
liquid or other than liquid, minima 25,- 
000 and 35,000 pounds, from Bristol, Pa., 
to Cincinnati, O. 


I. and S. M-15214, Various Commodi- 
ties—Philadelphia and Bristol, Pa., to 
Detroit, from October 13, and later, to 
and including May 12, schedules pub- 
lished on sixth revised page No. 498-A 
to tariff MF-ICC No. A-159 of the East- 
ern Central Motor Carriers Association, 
Inc., agent, proposing to establish a new 
motor common carrier commodity rate 
on paints, chemicals and various other 
commodities, minimum 30,000 pounds, 
from Philadelphia and Bristol, Pa., to 
Detroit, Mich. 


I. and S. M-15215, Zine Dross, Residue 
and Skimmings—Flint, Mich., to Joseph- 
town, Pa., from October 15 to and in- 
cluding May 14, schedules published in 
supplement No. 5 to tariff MF-ICC No. 
130 of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O., proposing a new 
motor common carrier commodity rate, 
minimum 36,000 pounds, on zinc dross, 


93 


ICC News 


residue, and skimmings, from Flint, 
Mich., to Josephtown, Pa. 


I, and S. M-15216, Wine or Vermouth 
— California to Ohio and Wisconsin, 
from October 14 to and including May 
13, schedules published on fifth revised 
page 27 to tariff MF-ICC No. 28 of 
Ringsby Truck Lines, Inc., Denver, Colo., 
proposing to establish reduced motor 
common carrier commodity rates on 
vermouth or wine, in bulk, in tank 
vehicles, minimum 40,000 pounds, from 
all points in California to all points in 
Ohio and Wisconsin. 


I. and S. M-15217, Stop-Off Charges— 
York, Pa., to New York, N.Y., from Oc- 
tober 16 to and including May 15, 
schedules published in supplement No. 5 
to tariff MF-ICC No. 32 of Harry A. 
Blades, Inc., New York, N.Y., proposing 
to eliminate motor common carrier stop- 
off in transit charges on paper and 
paperboard from York, Pa., to New York, 


I. and S. M-15218, Lard and Related 
Articles—Houston, Tex., to Oklahoma 
City, Okla., from October 14 to and in- 
cluding May 13, in schedules published 
in supplement No. 3 to tariff MF-ICC No. 
22 of Merrill Motor Line, Inc., Fort 
Worth, Tex., proposing a reduced motor 
common carrier commodity rate on lard 
or lard substitutes, lard oil, lard com- 
pounds, cooking oil, etc., minimum 26,000 
pounds, from Houston, Tex., to Oklahoma 
City, Okla. 


I. and S. M-15219, Foodstuffs — New 
York, N.Y., to Louisville, Ky., from Octo- 
ber 16 to and including May 15, 
schedules published on first revised page 
No. 14-A to tariff MF-ICC No. 53 of Con- 
tinental Transportation Lines, Inc., Mc- 
Kees Rocks, Pa., proposing new joint 
line motor common carrier commodity 
rates on foodstuffs, canned, preserved or 
prepared (not cold packed or frozen) in 
packages, also other articles such as 
animal, bird or poultry feed, minimum 
24,000 pounds, from New York, N.Y., to 
Louisville, Ky. 


I. and 8S. M-15220, Iron or Steel 
Springs and Sheet—From or to Illinois 
and Indiana, from October 15, to and 
including May 14, schedules published 
on fourth revised page 68-B to tariff 
MF-ICC No. 7 of Miller Transportation, 
Inc., Kokomo, Ind., proposing new or 
reduced motor common carrier 40,000- 
pound commodity rates on iron or steel 
elliptic or semi-elliptic springs from 
Chicago, Ill., to Ft. Wayne, Ind., and on 
iron or steel sheet, flat or in coils, from 
Indianapolis, Ind., to Danville, Ill. 


I. and S. M-15221, Various Commodi- 
ties—Middle Atlantic and New England 
Territories, from October 16 to and in- 
cluding May 15, schedules published in 
supplement No. 5 to tariff MF-ICC No. 
3 of D. S. Stewart, agent, Easton, Md., 
proposing new increased and reduced 
motor common carrier commodity rates 
on baking powder and edible flour, 
various minima, from Rumford, R.I., to 
points in Md., Va. and W.Va.; and on 
plastic materials or products, various 
minima, from West Virginia points to 
New York (Note 1), N.Y., Zone 1. 


I. and S. M-15222, Paper—Lock Haven, 
Pa., to Connecticut, New Jersey, and 
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New York, from October 16 to and in- 
cluding May 15, schedules published in 
tariff MF-ICC No. 12, issued by H. H. 
Follmer Contract Hauling, Inc., of Mil- 
ton, Pa., proposing new motor contract 
carrier actual commodity rates, various 
minima, on printing and wrapping 
paper, from Lock Haven, Pa., to points 
in Connecticut, New Jersey, and New 
York. 


I. and S. M-15223, Freight, All Kinds— 
Between Harrisburg, Pa., and Pennsyl- 
vania Points, from October 16, to and 
including May 15, schedules published in 
tariff MF-ICC No. 3 of New Penn Motor 
Express, Inc., Lebanon, Pa., proposing 
new motor common carrier proportional 
commodity rates on freight, all kinds, 
maximum 35,000 pounds, and on empty 
trailers, between Harrisburg, Pa., and 
points in Pennsylvania within 60 miles 
of Harrisburg; restricted to apply only 
when trailers, which have been furn- 
ished by shipper or consignee, have prior 
or subsequent movement by railroad 
trailer-on-flat-car service. 


I. and S, M-15224, Freight, All Kinds— 
Between Baltimore, Md., and Philadel- 
phia, Pa., from October 17 to and includ- 
ing May 16, schedules published in tariff 
MF-ICC A-1255 of Middle Atlantic Con- 
ference, agent, Washington, D.C., pro- 
posing reduced motor common carrier 
local rates on freight, all kinds, maxi- 
mum 36,000 pounds, between Baltimore, 
Md., and Philadelphia, Pa., in shipper- 
owned trailers. 


I. and S. M-15225, Lubricating Oils— 
Between Tuscaloosa, Ala., and Points 
in Mississippi, from October 17 to and 
including May 16, schedules published 
in supplement No. 3 to tariff MF-ICC 
No. 20 of W. M. Chambers Truck Line, 
Inc., Kenner, La., proposing to establish 
reduced motor common carrier commod- 
ity rates on lubricating oils, in bulk, 
in tank vehicles, minimum 33,000 pounds, 
between Tuscaloosa, Ala., on the one 
hand, and, on the other, Brandon, En- 
terprise, Louisville, Lula and Onward, 
Miss. 


I. and S.. M-15226, Tung Oil — From 
Points in Florida to Marrero, La., from 
October 17 to and including May 16, 
schedules published in supplement 19 to 
tariff MF-ICC No. 109 (Walter M. Cham- 
bers, doing business as W. M. Chambers 
Truck Line, series) of W. M. Chambers 
Truck Line, Inc., Kenner, La., proposing 
to establish reduced motor common 
carrier commodity rates on tung oil, in 
bulk, in tank vehicles, minimum 35,000 
pounds, from Brooker, Capps, Lloyd and 
Ridgetop, Fla., to Marrero, La. 


I. and S. M-15227, Canned Goods—In- 
dianapolis, Ind., to Points in Iowa, from 
October 18, to and including May 17, 
schedules published in supplement No. 7 
to tariff MF-ICC No. 30 of Pulley Freight 
Lines, Inc., Des Moines, Ia., proposing 
to establish new joint-line motor com- 
mon carrier commodity rates on canned 
goods, minimum 30,000 pounds, from In- 
dianapolis, Ind., to points in Iowa. 


I. and S. M-15228, Malt Beverages — 
Chicago and St. Louis to Wisconsin 
Points, from October 18 to and including 
May 17, schedules published in tariff 
MF-ICC No. 1 (issued September 13, 
1961) of Lowell L. Treffert, Franksville, 
Wis., proposing to establish initial mo- 


tor common carrier commodity rates on 
malt beverages, minima 10,000, 20,000, 
30,000 and 40,000 pounds, from Chicago, 
Tll., and St. Louis, Mo., to Burlington, 
Kenosha, Racine and Twin Lakes, Wis. 


I. and S. M-15229, Cement—Superior, 
Wis., to Halma, Minn., from October 18 
to and including May 17, schedules pub- 
lished in tariff MF-ICC No. 1 of James 
Cooney, doing business as Kittson Truck 
Lines, Hallock, Minn., proposing to es- 
tablish an initial motor common carrier 
commodity rate on cement, minimum 
quantity 300 bags, from Superior, Wis., 
to Halma, Minn. 


I. and S, M-15230, Feed and Fertilizer 
—Between Points in Kansas and Points 
in Missouri, from October 19 to and in- 
cluding May 18, schedules published in 
supplement No. 3 to tariff MF-ICC No. 
3 (F. O. Martin, doing business as Mar- 
tin Truck Line, series), issued by Martin 
Truck Lines, Inc., Prairie Village, Kan., 
proposing to establish new motor com- 
mon carrier distance commodity rates, 
resulting in reductions, on animal or 
poultry feed and manufactured fertiliz- 
er, minima 20,000 and 30,000 pounds, 
between points in Wyandotte County, 
Kan., and points in Missouri. 


I. and S. M-15231, Paper Articles — 
Between Chagrin Falls, O., and Goshen, 
Ind., from October 19, to and including 
May 18, schedules published in supple- 
ment No. 3 to tariff MF-ICC No. 38 of 
Dieckbrader Express, Inc., Cincinnati, 
O., proposing to establish a reduced mo- 
tor contract carrier actual rate or charge 
on Kraft paper, Kraft paper bags, paper 
bags, NOI, wrapping paper, NOI. mini- 
mum 40,000 pounds, between Chagrin 
Falls, O., and Goshen, Ind. 











Tariffs Not Suspended: 





APPELLATE ACTION 


> Reproduced below are notices issued by 
the eieietun of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 





POOSUEODORRGEDESESeEEERODEEE EES 


The Commission, division 2, acting as 
an appellate division, voted October 11 
not to suspend protested schedules 
naming new motor common carrier com- 
modity rates on aluminum, brass, bronze 
or copper wire or electric cable and cable 
clamps or joints, .minimum 10,000 
pounds, from Tampa, Fla., and Watkins- 
ville, Ga. to destinations in the south, 
published in supplements Nos. 6 and 10 
to tariff MF-ICC No. 1148 of Southern 
Motor Carriers Rate Conference, Inc., 
agent, effective October 12. 


The Commission, division 2, acting as 
an appellate division, voted October 12 
not to suspend protested schedules nam- 
ing a reduced minimum weight of 40,000 
pounds on floor covering and related 
articles from Lancaster, Pa., to Dallas 
and Great Southwest, Tex., published in 
supplement 41 to joint tariff ICC 4400 
of Southwestern Freight Bureau, agent, 
effective October 13. 


Division 2, acting as an appellate divi- 
sion, voted October 12 not to suspend 
protested schedules naming reduced all- 
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rail commodity rates on grain and grain 
products, minimum 80 per cent of the 
marked capacity of car used on grain and 
60,000 pounds on grain products, from 
origins in Idaho and Montana to 
Pacific coast destinations, published in 
supplements 24 and 25 to tariff ICC 
985 of North Pacific Coast Freight 
Bureau, agent, and in supplement 105 
to tariff ICC 1577 of Pacific South- 
coast Freight Bureau, agent, effective 
October 13, The Board of Suspension 
had concluded not to suspend but to 
investigate in docket 33904, Grain—Idaho 
and Montana to Pacific Coast, the pro- 
tested schedules, and the action of 
Division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. 


Division 2, acting as an appellate divi- 
sion, voted October 12 not to suspend 
protested schedules naming new all-rail 
commodity rates on dry adipic acid, 
minimum 70,000 pounds when in pack- 
ages and 100,000 pounds when in bulk, 
from Boutte and Luling, La., to Boston, 
Mass., published in supplements Nos. 
540 and 548 to tariff ICC 4087 of South- 
western Freight Bureau, agent, effective 
October 12. 


Division 2, acting as an appellate 
division, voted October 12 not to suspend 
protested schedules naming new provi- 
sions for substitution of trailers or 
containers for refrigerator or box cars, 
between points in Trans-Continental 
Territory, published in supplement 49 
to tariff ICC 1651 and others of Trans- 
Continental Freight Bureau, agent, 
effective October 13. 


Division 2, acting as an appellate divi- 
sion, voted October 12 not to suspend 
protested schedules naming reduced 
motor common carrier commodity rates 
on transformers and transformer parts, 
minima 22,000 and 30,000 pounds, from 
West Rome, Ga., to points in Southern 
Territory, published in supplement 33 to 
tariff MF-ICC No. 1112 of Southern 
Motor Carriers Rate Conference, Inc., 
agent, effective October 13. 


The Commission, division 2, acting as 
an appellate division, voted October 13 
not to suspend protested schedules nam- 
ing restrictions against handling less- 
than-carload freight at stations in New 
Jersey on the Pennsylvania-Reading 
Seashore Lines, published in supple- 
ments Nos. 15 and 18 to tariff ICC A-41 
of Station List Publishing Co., Inc., 
agent, effective October 15. 


Division 2, acting as an appellate divi- 
sion, voted October 12 not to suspend 
protested schedules naming restrictions 
against handling less-than-carload 
freight at stations on the Pennsylvania 
Railroad in Ohio and Michigan, pub- 
lished in supplements Nos. 15 and 18 
to tariff ICC A-41 of Station List Pub- 
lishing Co., agent, effective October 15. 


The Commission, division 2, acting as 
an appellate division, voted October 16 
not to suspend protested schedules nam- 
ing motor common carrier commodity 
rates on vaporizers, electric blankets or 
heating pads and electric comforters and 
sheets, less-truckload, from Waynesboro, 
Miss., to destinations in Southern Terri- 
tory, published in supplements Nos. 6 
and 10 to tariff MF-ICC No. 1148 of 
Southern Motor Carriers Rate Con- 
ference, agent, effective October 17. 
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Commission Orders 

















No. 33571 and as supplemented, Grain— 
Ida., Ore., Wash., to Ports in Ore., Wash.; 
F.S.A. 36512, Grain to Seattle and Tacoma, 
Wash. Respondent railroads’ petition for an 
order authorizing taking of depositions and 
issuance of subpoenas denied. 


I. & S. 7664 and First Supplemental Order 
Thereto, Freight, All Kinds—Jacksonville, 
Fla. to Fla. Points. Petition of Seaboard Air 
Line R.R. Co., et al. for vacation of suspen- 
sion orders denied. 


MC-59124, Sub. 8 TA, Maiers and Sons 
Motor Freight. Order of Aug. 25, condition- 
ally approving application, reinstated as of 
Oct. 10. 


MC-93207, Sub. 9, Tar Asphalt Trucking 
Co., Inc., Conversion Proceeding. Order of 
June 13 modified to extend period for com- 
pliance, and postpone date of revocation for 
non-compliance, for an additional 60 days. 


MC-110525, Sub. 460 TA, Chemical Tank 
Lines, Inc. Date for complying with terms of 
order of Sept. 11, relative to filing of ap- 
plicable rates, extended to Oct. 20 


MC-112206, Staple Trucking Service, Inc. 
Operating authority issued Aug. 10, 1955, 
revoked coincidentally with issuance of au- 
thorized certificate MC-123601. 


MC-113024, Sub. 13 TA, A. J. Willams. Order 
of Aug. 24, ‘conditionally approving applica- 
tion, reinstated as of Oct. 10. 


MC-114890, Sub. 24, Kenneth Childress Ex- 
tension—Anhydrous Ammonia; MC-112822 
Sub. 26, Earl Bray, Inc., Extension—Same. 
Petition of Eldon Miller, Inc. for further 
hearing denied. 


MC-115036, Sub. 8, Van Tassel, Inc., Ex- 
tension—Feed and Feed Ingredients. Appli- 
cant’s petition for rehearing, reconsideration, 
or modification denied 


MC-116405 R-2, O’Jim Poole Truck line, 
Inc. Applicant’s petition for reconsideration 
of order of Sept. 25, denying certafn emer- 
gency temporary authority, denied. 


MC-118101, Ray Gilbert, Jr., Common Car- 
rier “Grandfather’’ Application. Proceeding 
reopened for futher hearing at a time and 
Place to be fixed. 


MC-119547, Edgar W. Long Common Carrier 
Application. Applicant’s petition for recon- 
sideration, or, in alternative, further hear- 
ing denied. 


MC-123001, Sub. 4 TA, John W. Lewis 
Trucking Service. Date for complying with 
terms of order of Sept. 8, relative to filing of 
applicable rates, extended to Nov. 7 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. M-14519, Assembling Class Rates— 
To Cleveland or Maple Heights, O. 

I & M-14696, Frozen Potatoes—Crooks- 
ton, Minn. to Chicago and Milwaukee 

I, & S. M-14765, Assembling & Distribution 
Rates—Betw. Phiia., Pa. and Del., Pa. 

I. & S. M-14913, Sistas -Seanietien. ea to 
Fla. Points. 

I. & S. M-14919, Candy or Confectionery— 
Copcage, Ill. to Atlanta, Ga. 

& S. M-14920, Freight. All Kinds—New 
York District to Atlanta, Ga. 

I. & S. ae Sodium Phosphate—Car- 
teret, N.J. N.C. 

I. & S. M-14985, Hats, L.T.L.—Baltimore, 
Md. to * York, N.Y. 

I & S. M- 14990, Common Salt—N.Y. to 
N.J. and N.Y. 

I. & S. M-15005, Window Glass—Vincennes, 
Ind., to Memphis, Tenn 

I & S. M- = Plastic Materials—Port 
Newark, N.J. to Pa 

I. & S. M-15011, Glassware—Washington, 
Pa., to Points in O. 

I. & S. M-15034, Cement from Devils Slide, 
Utah, to Fontenelle Dam Site, Wyo. 

I. & S. M-15057, Bottle Caps—Between 
Eastern and Central Territories. 


I. & S. M-14849, Canned Citrus Products— 
Fla. to Omaha, Neb.; No. 33824, Canned 
Goods—Fla. to Omaha, Neb. Orders of in- 
vestigation of July 14 vacated and proceed- 
ings discontinued because protestant has 
not submitted to Commission its statement 
of facts and argument under modified pro- 
cedure. 


MC-FC-63959, Karn’s Moving, Inc., Trans- 
feree, and Karn’s Transfer, Inc., Transferor 
Time for exercising authority granted 
order of Feb. 28 further extended to Dec. 13. 


Nos. 33828 and Sub. 1, Loading of Freight 
by Shippers at New York Harbor. Order of 
Sept. 25, directing modified procedure, 
vacated. "Proceedings referred to Examiner 
J. S. Messer for hearing on Nov. 14, at 
Washington, D.C., and for recommendation 
of an appropriate order thereon, accom- 
panied by reasons therefor. 


Finance 21241, Illinois Terminal R.R. Co.— 
Abandonment, Etc. — Decatur-Kenwood, Ill. 
Report of division 3, dated July 20, amended 
but proposed changes will not alter neces- 
sary findings nor authority granted, accord- 
ing to the division. Petitions of Chicago & 
Eastern Illinois R.R. Co., and Wabash R.R. 
Co. for reconsideration, and reply of Illinois 
Terminal R.K. Co., et al. to said petitions, 
dismissed at their request conditioned upon 
acceptance of proposed changes. Report and 
order of July 20, except as herein modified, 
will remain in full force and effect and 
made effective as of Oct. 9 


I. & S. 7628, Reductions in Forwarder Rates 
—Westbound Trancontinental. Order of July 
11, insofar as it referred proceeding to Ex- 
aminer L. H. Dishman for hearing, vacated. 
Proceeding referred to Examiner J. 8. Messer 
for hearing on Dec. 4, at Allerton Hotel, 
Chicago, Ili. ~ 


Applications having not been the subject 
of tormal hearing and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued or- 
aers dismissing the applications in the fol- 
lowing 

MC- ©5869, Sub. 16, Nolte Bros. 

MC-113855, Sub. 33, International Trans- 
port, Inc. 

MC-119476, Sub. 3, D. S. Scott Transport 


Limited. 
MC-123465, Sub. 1, St. Hyacinthe Express, 
In 


c. 

MC-123723, Werner Towing Service. 
MC-123799, Canaan Dairy Express, Inc. 
MC-123857, Blasingame Transport Co. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier appiication cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the applica- 
tion, failing which, the statements would 
be subject to a motion to strike. Ex t 
in respect of aforesaid verified statemen 
all parties authorized to present additional 
or other evidence in support of their re- 
spective positions, in same manner, and 
Pursuant to usual procedures followed at an 
on hearing. The proceedings are: 

MC-41849, Sub. 10, vxeightley 1 Bros., Inc. 

MC-66562, Subs. 1837, 1838 and 1840, Rail- 
way Express Agency, Inc. 

MC-109818, Sub. 14, Wenger Truck Line. 

MC-111623, Sub. 37, Schwerman 
Co. of Ohio. 


MC-63124, Kaminsky Transfer. Certificate 
of registration revoked at applicant’s re- 
quest. 


MC-113779, Sub. 111, York Interstate Truck- 
ing, Inc. (Renumbered and reentitled MC- 
110698, Sub. 176, Ryder Tank Line, _Inc.); 
MC-113779, Sub. 121, York Interstate Truck- 
ing, Inc., Extension—Dry Commodities in 
Bulk (Renumbered and reentitled MC-110698, 
Sub. 177, Ryder Tank Line, Inc., tension 
—Dry Commodities in Bulk); MC-113779, 
Sub. 126, York Interstate Trucking, Inc., Ex- 
tension — Radial Operations (Renumbered 
and ——. MC-110698, Sub. 178, Ryder 
Tank Line, In Extension— Radial 
tions); MC- 113779, Sub. 132, York Interstate 
Trucking, Inc., Extension — Harris County 
(Renumbered and reentitled MC-110698, Sub. 
179, Ryder Tank Line, Inc., Exte nsion—-Har- 
ris County); MC- -113779, Sub. 133, York In- 
terstate Trucking, Inc. (Renumbered and 
reentitled MC-1106 8, Sub. 180, Ryder Tank 
Line, Inc.); MC-1 3773, Sub. 136, York In- 
terstate Trucking, Inc., Extension—Hender- 
son, Nev. (Renumbered and reentitled Mi 
110698, Sub. 181, Ryder Tank Line, Inc., Ex- 
tension—Henderson, Nev.); MC-113779, Sub. 
ee York Interstate Truc cking, Inc., Exten- 

ion—Bessem er, Ala. (Renumbered "and re- 
entitied MC-110698, Sub. 182, Ryder = 

Line, Inc. Extension—Bessemer, Ala.); Mi 
113779, Sub. 142, York Interstate Tracking, 
Inc., Extension — Rochester, N.Y. (Renum- 
bered and reentitled MC-110698, Sub. 183, 
Ryder Tank Line, Inc., Extension—Rochester, 
N.Y.); MC- 113779, Sub. 147, York Interstate 
Trucking, Inc., 'Extension_Webster Grove, 
Mo., to Six States (Renumbered and reen- 
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titled MC-110698, Sub. 184, Ryder Tank Line, 
Inc., Extension—Webster Grove, Mo., to Six 
States); MC-113779, Sub. 135, York Interstate 
Trucking, Inc., Extension — Corpus Christi 
(Renumbered and reentitled MC-110698, Sub. 
186, Ryder Tank Line, Inc., Extension—Cor- 
pus Christi) Ryder Tank Line, Inc., sub- 
stituted as applicant. Unless compliance is 
made by substituted applicant with require- 
ments of sections 215, 217, and 221(c) of in- 
terstate commerce act, within 90 days after 
Oct. 13, or within such additional time as 
may be authorized, grants of authority made 
will be considered as null and void, and ap- 
plications will stand denied in their entirety 
effective upon expiration of said compfiance 
time. 


MC-118971, Edlund Bros. Transport, Inc., 
Common Carrier Application. (Corrected) 
Proceeding reopened for further hearing at 
a time and place to be fixed. Petition of 
Northern Tank Line in all other respects 
denied. Proceeding referred to division 1 
for consideration and disposition. 


MC-119223, Sub. 3 TA, Bulk Transport, Inc. 
(Reentitled Baggett Bulk Transport, Inc.) 
Order of Sept. 22, served Oct. 12, corrected 
to show that carrier’s correct name is Bag- 
gett Bulk Transport, Inc., in lieu of Bulk 
Transport, Inc., and also corrects typograph- 
ical error in Note to appendix of order served 
Sept. 26 to reflect MC-119223, Sub. 8 TA in 
lieu of MC-119223, Sub. 6 TA. 


MC-121061, Ballew Storage Co. Applicant 
notified that Form BMC 75 statement, ——- 
ported by Mississippi Certificate No. 3074, 
not acceptable for filing under na 
proviso of section 206(a)(1) of interstate 
commerce act and that it may not perform 
operations in interstate or foreign commerce 
as a motor common carrier of property cor- 
responding to authority in Mississippi Certif- 
icate No. 3074. 


MC-121064, Ozburn-Hessey Moving Co. Ap- 
Plicant notified that Form BMC 75 state- 
ment, supported by Tennessee Certificate 
No. 879-A, is not acceptable for filing under 
second proviso of section 206(a)(1) of in- 
terstate commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 
property corresponding to epee! in Ten- 
nessee Certificate No. 879-A 


MC-C-2585, Keystone Motor Express, Inc.— 
Investigation of Operations. Statutory com- 
pliance date of order of Aug. 11 postponed 
by order of Commission, Commissioner Wal- 
rath, entered Sept. 25, further postponed 
from Oct. 16 until further order of Com- 
mission. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from Oct. 9 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in ‘the followin ng: 

I. & 8. ‘= Various Commodities— 
Agent Bryant H. Minard 

I. & 8. M-15026, —— ‘& Paper Articles— 
ore Kan. to St. Joseph, Mo. 

& S&S. M-15031, Household *Appliances— 
Louterille Ky. to ‘Chicago, Th. 

lL & Ss. M-15035, Iron or Steel Springs— 
Between Chicago, hi. & Detroit, Mich. 

I, & S. M-15037, Rubber, Cloth, Tape or 
Sheets—Canton, Mass. to Chicago, Ill. 


& S. M-15132, Insecticides or Fungicides 
twin Cities to Grand Forks, N.D. Order 
of Sept. 28, directing modified procedure, 
baer vgs > Proceeding referred to Examiner 
G. ee for hearing on Nov. 13, at Fed. 
Bldg: & U. 8S. Ct. Hse., Minneapolis, Minn. 


MC-F-6345, Burlington Truck Lines, Inc.— 
Pure rchase—George R. Pirnie and James Pir- 
nie. Proceeding reopened for consideration 
of transaction on modified terms and con- 
ditions; and findings in report, 85 M.C.C. 363, 
of May 5, 1960, modified to approve increase 
in purchase price from $206,250 to $280,765, 
of which not exceeding $180,300 will be as- 
signed to value of equipment acquired. 


MC-F-6346, Kenosha Auto Transport Corp. 
—Investigation of Control—U.S.A.C. Trans- 
7 ata 7, J-T Transport Co., 

os, et al. Order of Feb. 24, 
1959, ‘nedified 1 to establish a date for com- 
pliance on or before 90 days from Oct. 6 with 
second and third ordering paragraphs, and 
for reporting the manner, detail and extent 
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of such compliance on or before 120 days in 
accordance with fourth ordering paragraph 
thereof. 


MC-F-7196, Ryder Tank Line, Inc.—Pur- 
chase—York Interstate Trucking, Inc., et al. 
(Supplemental) Proceeding reopened, and 
findings in report, 87 M.C.C. 267, of Apr. 14 
modified to include among operating rights 
to be purchased those granted in MC-113779, 
Subs. 108, 109, and 124. 


MC-F-7642, C & H Transportation Co., Inc. 
—Purchase (Portion) —Hunsaker Trucking 
Contractor, Inc. Notice served Oct. 11 stat- 
ing that no exceptions to examiner’s report 
and recommended order had been filed in 
error. Exceptions were timely filed by 
U.S.A.C. Transport, Inc. Please disregard 
said notice. 


MC-F-7733, Buckingham Freight Lines— 
Merger—United Truck Lines, Inc.; Finance 
21446, Buckingham Freight Lines Stock. Or- 
der of Sept. 22, staying effective date of af- 
firmative order recommended by hearing 
examiner pending further order of Commis- 
sion, vacated. Findings in report accom- 
panying order recommended by hearing ex- 
aminer modified. Order of hearing examiner 
made effective as order of division 3 as of 
Sept. 28, subject to modifications. 


MC-F-7798, Burnside Motor Freight Lines, 
Inc.—Purchase—R. L. Craig (Henry W. Hous- 
ton Administrator) (Supplemental) Proceed- 
ing reopened for reconsideration; and find- 
ings and order of May 9, as modified by or- 
der of June 7, modified to approve and 
authorized transaction on revised terms and 
conditions. 


Nos. 31484 and 32253, Utah Intrastate Freight 
Rates and Charges. 12th and 13th petitions 
of respondents Union Pacific R.R. Co. and 
Denver & Rio Grande Western R.R. Co. for 
modification of order of Mar. 17, 1960, 
granted with authority to effect publication 
of subject rates on not less than one day’s 
notice to Commission and to general pub- 
lic, applicable on Utah intrastate traffic 
only. 


I. & S. 7614 and pending supplements, oN 
Liquors—E. St. Louis, Ill. and St. Louis, 
to Kenosha, Wis. Proceeding assigned for 
oral hearing at a time and place to be des- 
ignated for purpose of cross-examining wit- 
nesses Dario Madrigrano and R. L. Schardt, 
and to afford opportunity to introduce re- 
buttal evidence responsive to cross-examina- 
tion, and to permit examiner to close rec- 
ord. 


MC-42487, Sub. 304, Consolidated Freight- 
ways Corp. of Del. Expiration date of por- 
tion of certificate authorizing transportation 
of Class A and B explosives extended to 
Jan. 29, 1967. 


MC-100542, Sub. 7 TA, C-B Truck Line. Pe- 
tition of Colorado & Southern Ry. Co. for 
reconsideration of order of Aug. 29, granting 
temporary authority, denied. 


Applications having not been the subject 
of formal hearing and applicants having re- 
quested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-103880, Sub. 226, Producers Transport, 


Inc. 
MC-116459, Sub. 23, Russ Transport, Inc. 


MC-107515, Sub. 331, Refrigerated Trans- 
port Co., Inc., Extension — Charlotte. Ap- 
plicant’s petition for reconsideration denied. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Oct. 16, or within such additional time 
as may be authorized, grant of authority 
made will be considered as null- and void. 
and application will stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-119318, Sub. 1, Greenwood’s Garage, 
Inc. Common Carrier Application (Reen- 
titled Greenwood Towing & Driveaway Serv- 


ice, Inc., Common Carrier Application). 
Greenwood Towing & Driveaway Service, 
Inc., substituted as applicant. Unless sub- 


stituted applicant complys with require- 
ments of sections 215, 217, and 221(c) of in- 
terstate commerce act, within 90 days after 
Oct. 16, or within such additional time as 
may be authorized, grant of authority made 
will be considered as null and void, and 
application will stand denied in its entirety 


effective upon expiration of said compliance 
time. 


MC-123880, Sub. 1 TA, Gobble Trucking 
Co. Order of Aug. 25, conditionally approv- 
ing application, reinstated as of Oct. 12. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Mo- 
tor Carriers and Safety of Operation and 
Equipment; Ex Parte MC-13, Regulations 
Governing the Transportation of Explosives 
and Other Dangerous Articles by Motor Ve- 
hicle; No. 3666, Notice No. 52, In the Mat- 
ter of Regulations for Transportation of 
Explosives and Other Dangerous articles. 
Time within which statements in response 
to notice of rule making dated Aug. 8 may 
be filed, extended to Oct. 31. 


I. & S. M-14845, Plastic Materials—Chicago, 
Ill. to Erie, Pa. Proceeding referred to Ex- 
aminer J. S. Messer for hearing on Nov. 29, 
at Old Post Office Bldg., Cleveland, O., for 
purpose of cross-examining respondent’s 
witness W. H. Virtue, and to afford an op- 
portunity to introduce rebuttal evidence re- 
sponsive to cross-examination and to per- 
mit examiner to close record. 


I. & S. M-14942, Salt and Pepper—Kan. and 
La. to Ala., Fla., Ga. Petition J & M En- 
terprises, Inc. for vacation of suspension 
order denied. 


I. & S. M-14978, Sodium Silicate—N.J., Pa. 
to Ill., Mich., Mo. & O. Petitions of Phil- 
adelphia Quartz Co., Ohio Fast Freight, Inc., 
and Miller. Transportation, Inc. for vacation 
of suspension order denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Oct. 6 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-15003, Paper Articles—Salem, Ill. 
to Madison, Wis 

I. & S. M- 15064, Paint or Paint Material— 
Detroit, Mich. to Chicago, Ill. 

I. & S. M-15019, Rubber-Louisville, 
wa; e Ind. 

& M-15020, Toilet Preparations—Twin 
Cities Sam to Chicago, Ill. 

I. & S. M-15025, Removal of Detention 
Charges—Tompkins Motor Lines, Inc. 

& S. M-15028, Building or Roofing Tile 
from Arkadelphia, Ark. 


I. & S. M-15092, Automobile Parts and 
Other Articles — Within Central Territory. 
Order of Sept. 25, directing modified pro- 
cedure, vacated. Proceeding assigned for oral 
hearing at a time and place to be designated. 


Ky. to 


MC-F-7547, Lopez Trucking, Inc.—Purchase 
—R. G. Mathews Corp. Proceeding reopened 
for consideration of relief sought in ap- 
plicants’ petitions. Order of Apr. 26 modified 
to authorize substitution of receiver, E. Nor- 
man Wilson, as vendor and approve transac- 
tion on basis of modified terms and condi- 
tions. Unless authority as modified is ex- 
ercised within 90 days from Oct. 2, this or- 
der will be of no further force and effect. 


No. 33261, Canada Packers, Limited v. A. 
T. & S. F., et al. Petitions of defendants 
for reconsideration of report and order of 
division 2, decided May 24, and defendants, 
Canadian Pacific Ry. Co. and Canadian Na- 
tional Ry. Co. for modification of decision 
= dismissal as parties defendant herein, 
enied. 


No. 33392 as supplemented, Motor Vehicles 
—Cleveland, Detroit, Lorain to New England 
& Trunk Line. Proceeding discontinued be- 
cause respondent, on authority of special 
permission granted by Commission, volun- 
tarily canceled schedules under investiga- 
tion, effective Oct. 5. 


Finance 21155, Lehigh & New England R.R. 
Co. Abandonment of Lines and Operations; 
Finance 21154, Lehigh & New England Ry 
Co., et al. Acquisition, Etc.; Finance 21153, 
Lehigh & New England Ry. Co., et al. Is- 
suance of Securities, Etc. Certificate and 
order of Sept. 26 made effective from and 
after Oct. 31. 


Finance 21228, Smith’s Transfer Corp. of 
Staunton, Va. Note. (Supplemental) Order 
of Oct. 11, 1960, vacated, and application 
dismissed because applicant has not found 
it necessary to issue proposed note. 


Finance 21770, Boston & Maine R.R. Dis- 
continuance of Passenger Service on Con- 
way and Berlin Branches in N.H. Applicant’s 
petition to discontinue all passenger serv- 
ice on its Berlin and Conway branches to 
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extent that such branch operations are 
within New Hampshire, dismissed for lack 
of jurisdiction under section 13a(2). 


I. & §S. 7477, TOFC-Motor Vehicles—Be- 
tween N.J. and Mich., O. Proceeding discon- 
tinued because respondent, under special 
permission granted by Commission, volun- 
ane canceled schedules involved, effective 

ct. 5 


I. & S. 7638, Freight, All Kinds, Import— 
Pacific Coast Ports to Chicago; I. & S. 7642, 
Freight, All Kinds & Shoes — Pacific Coast 
Ports to Chicago & St. Louis. Petitions of 
Frank P. Dow Co., Inc., for vacation of sus- 
pension orders denied. 


I. & S. 7668, Crude Sulphur—Canada to IIl. 
and Ind. Order of Aug. 25, instituting in- 
vestigation and suspension proceeding, va- 
cated, and proceeding discontinued forth- 
with. 


I. & S. 7669, Radio and Television Sets— 
Bloomington, Ind. to Chicago, Ill. Respond- 
ent required on or before 40 days from Oct. 
6 to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding discon- 
tinued because respondent has failed to sub- 
mit its statement of facts and argument 
under modified procedure. 


No. 11762, Michigan Passenger Fares. Order 
in No. 11762, as amended, further modified 
to require Wabash R.R. Co. to establish and 
maintain increased intrastate fares within 
Michigan on level of interstate fares in that 
state, effective Oct. 1, Order entered in No. 
11762, as amended, further modified to extent 
necessary to permit petitioner to establish 
on not less than one day’s notice, proposed 
increased passenger fares and charges. 


MC-2510, Sub. 26, Ziffrin Truck Lines, Inc.; 
MC-103435, Sub. 100, Buckingham Freight 
Lines. Effective date of recommended order 
postponed to Oct. 23. 


MC-73262, Sub. 18, Merchants Freight Sys- 
tem, Inc. Effective date of recommended or- 
der pending further order of Commission. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-90824, L. F. Stein & Sons Trucking Co., 
Black River Falls, Wis., certificate issued 
July 19, 1960. 


MC-111961, Sub. 2, Hadder Trucking Co., 
Inc., Six Lakes, Mich., certificate issued June 
9, 1954. 


MC-117579, Theodore L. Clark, Corning, 
N.Y., certificate issued June 8, 1959. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the follow- 
ing 

Mc- 113267, Sub. 37, Central & Southern 
Truck Lines, Inc. 

MC-115115, Sub. 2, Bolin Foods. 

MC-119164, Sub. 9, J-E-M Transportation 


Co., Inc. 

MC-123680, M. & P. Trucking Co. 

MC-123868, John H. Yourga Trucking. 

MC-116212, Sub. 2, Harry Lee Eyre, Jr. Ap- 
Plicant directed to answer to Commission 
and show cause, if any there be, within 
30 days from Oct. 17, in a writing verified 
under oath, why order directing issuance of 
authority should not be vacated and ap- 
plication dismissed for failure to file rate 
publications. 


MC-116144, Sub. 10, Wilson Bros. Truck 
Line, Inc., Extension — Citrus Fruits and 
Juices. Petition of Barsh Truck Lines, Inc., 
for reconsideration denied. Unless compfi- 
ance is made by applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act within 90 days after Oct. 17, or 
within such additional time as authorized, 
grant of authority made will be considered 
as null and void and application will stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-118249, Woodrow W. Whittaker Com- 
mon Carrier “Grandfather” Application. 
First ordering paragraph of order of division 
1, decided Aug. 29, modified by substituting 
Nov. 30 as effective date in lieu of Oct. 14 
Second ordering paragraph of said order 
modified by substituting Dec. 15” in lieu of 
“within 90 days after the date of service’’, 
appearing in third line of that paragraph. 


MC-119164, Sub. 10 TA, J-E-M Transporta- 
tion Co., Inc. Temporary authority granted 
by order of July 13 revoked because a cer- 
tificate was issued in MC-119164, Sub. 4 
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granting applicant permanent authority to 
conduct operations authorized herein. 


MC-119975, F. A. King. Application now 
stands denied in its entirety by reason of 
applicant’s failure to make required com- 
pliance. 


MC-120994, W. C. Willingham Transport, 
Inc. Applicant notified that on compliance 
with applicable requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, it may lawfully engage in transporta- 
tion service in interstate or foreign com~ 
merce as a motor common carrier of property 
corresponding to operations authorized in 
Texas Certificate No. 5727 


MC-C-3292, Aro Coaches, Inc.—Revocation 
of Certificates. Proceeding toward revoca- 
tion of carrier’s operating authority for non- 
compliance with Commission’s order of 
Oct. 1, 1957 (49 C.F.R. 205.4), governing filing 
of annual reports with Commission, discon- 
tinued for reason that said carrier is now 
in compliance with requirements of 49 C.F.R. 
205.4. 


MC-F-7784, Highway Transport Co.—Pur- 
chase (Portion)—Dallas & Mavis Forwarding 
Co., Inc. Proceeding reopened for further 
hearing on Nov. 14, at Washington, D.C., be- 
fore Examiner Clarence K. Young, the pur- 
pose of further hearing being to allow (a) 
Kenosha Auto Transport Corp. to cross- 
examine applicants’ witnesses with respect 
to testimony at original hearing, to inspect 
and cross-examine on documents underly- 
ing exhibits attached to application or pre- 
sented at original hearing, and to present 
evidence in support of its protest, dated 
Mar. 28; and (b) applicants to present fur- 
ther evidence, as desired, regarding aspects 
of transaction to which said protest is di- 
rected or in rebuttal. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1292, Ohio River Pipe Line Co., 
has been adopted. 


No. 32987, Bartlett and Co., 
S., et al. Complainants’ motion to amend 
report on reconsideration by division 2, 
decided June 13, by striking therefrom sec- 
ond paragraph on page 4 of said report al- 
legedly containing untrue and _ incorrect 
statements denied. 


et al. v. A. & 


Finance 20737, Southern Pacific Co. Aban- 
donment Cochise County, Ariz., and Hidalgo, 
Grant, Luna and Dona Ana Counties, N.M. 
Petition of State of Arizona, et al. for a 
determination that proceeding is one of 
general transportation importance, denied. 


I. & S. 7577, Non-Application of Grain 
Rates. Orders of May 18 and July 5, direct- 
ing modified procedure, vacated. Proceeding 
assigned for oral hearing at a time and 
place to be designated. 


Applications having not been the subject 
of formal hearing and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued or- 
ders dismissing the applications in the fol- 
lowing: 

MC-730, Sub. 
Express Co. 

MC-17793, Sub. 


195, Pacific Intermountain 
16, Foster Freight Lines, 


Inc. 

MC-42487, Sub. 428, Consolidated Freights, 
Ine. (Reentitled Consolidated Freightways 
Corp. of Delaware) 

MC-53087, Sub. 20, Clipper Transit Co. 
(Renumbered and reentitled MC-42487, Sub. 
496, Consolidated Freightways Corp. of Dela- 


ware) 
MC-64932, Sub. 298, Rodgers Cartage Co. 
MC-81718, Sub. 6, Inland Transportation 
Corp. (Renumbered and reentitled MC-42487, 
Sub. 499, Consolidated Freightways Corp. of 
Delaware) 
MC-118407, Sub. 3, N. I. C. E., 
Nate’s Truck Lines, Inc. 
MC-123836, Best Beer Co. 


Inc. and 


MC-2866, Sub. 13, Edwards Motor Transit 
Co. Extension—Philadelphia, Pa. Applicant’s 
petitions for reopening and modification of 
certificate, and for consideration and dis- 
position in a consolidated proceeding with 
MC-123555 denied. 


MC-19778, Sub. 47 TA, Milwaukee Motor 
Transportation Co. Date for complying with 
terms of order of Sept. 11, relative to filing 
of applicable rates, extended to Oct. 26. 


MC-41116, Sub. 4, Louis M. Fogleman, Ex- 
tension—Anse LaButte, La. Applicant’s pe- 
tition for reconsideration denied. Unless 
compliance is made by applicant with re- 


quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Oct. 18, or within such additional time 
as may be authorized, grant of authority 
made will be considered as null and void, 
and application will stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-95540, Sub. 366, Watkins Motor Lines, 
Inc. Clay Hyder Trucking Lines, Inc., per- 
mitted to intervene with right to appear and 
participate in all further proceedings. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed for purpose of 
permitting petitioner to introduce evidence 
in opposition to application. Applicant 
directed to make available for cross-exami- 
nation at said further hearing those wit- 
nesses testifying in support of application. 


MC-107107, Sub. 151, Alterman Transport 
Lines, Inc., Extension—Confectionery. Pe- 
tition of Central Truck Lines, Inc., et al. 
for reconsideration denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Oct. 18, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-114569, Sub. 26, Shaffer Trucking, Inc., 
Extension — Confectionery. Consolidated 
Freightways, Inc., permitted to intervene 
with right to appear and participate in all 
further proceedings. Tendered reply to ap- 
Plicant’s petition for reconsideration ac- 
cepted for filing. 


MC-115036, Sub. 13, Van Tassel, Inc., Ex- 
tension—Charcoal. Proceeding reopened for 
— hearing at a time and place to be 

xed. 


MC-119854, Lloyd William Coppock Com- 
mon Carrier Application. Applicant’s peti- 
tion for reconsideration denied. 


97 


ICC News 


MC-123364 TA, A. & B. Trucking Co. Ap- 
plication in MC-123364, Sub. 1 for corre- 
sponding permanent authority considered as 
timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-C-2399, King Van Lines, Inc. Investi- 
gation and Revocation of Certificate; MC- 
70272, Sub. 18, King Van Lines, Inc., Ex- 
tension—El Paso, Tex. Petition of respond- 
ent-applicant for leave to file a second 
petition for reconsideration, denied. Such 
denial makes action unnecessary with re- 
spect to other relief sought. 


I. & S. M-13948, Steel & Metals Betwn. 

Mass. & Conn. and Md., N.Y., Pa.; I. & S. 
13960, Steel and Metals—From or To anne 
Atlantic and New England Terr.; Il. & 
13978, Steel & Metals—Bet. Cortland, “AY. 
and Middle Atlantic & N.E. Terr. Petition 
of respondent, John S. Geiger’s Sons, for 
further hearing and reconsideration denied. 
Order of June 14 reinstated and modified 
to become effective on Nov. 27, without 
change in requirements of said order. 


I. & S. M-14944, Groceries—Chicago, Ill. to 
Okla. Petition of Midlewest Motor Freight 
Bureau, Agent, for vacation of suspension 
order denied. 


I. & S. M-14950, Iron or Steel, LTL—Rock- 
ford, Ill. to Anderson, Ind. Petition of Rock- 
ford Chamber of Commerce, other interested 
parties, and certain motor carriers for vaca- 
tion of suspension order denied. 


MC-FC-63723, Calhoun Trucking Corp., 
Transferee, and J. M. Truckman, Trans- 
feror. Proceeding reopened, and order of 
Mar. 20 vacated. Transfer to transferee of 
specified operating rights approved and au- 
thorized subject to terms and conditions, 
effective 35 days from Oct. 18. 








Orders Stayed 


Pb Notice of stay of the order i in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or -~ &, of an individ- 
val commissioner, a division, or a board 
until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 








MC-FC-64449, Dumas Express, Transferee, 
and Nolin’s Express, Transferor. Order of 
Sept. 11 stayed pending disposition of peti- 
tion of Boston & Taunton Transportation 
Co., et. al. for reconsideration. 





Modified Procedure Cases 


>. Published under this heading are digests 

orders cases for 
in under modified procedure. Each 
listing shows one date. _That is the date on 
or before which (in 


-¥ . * 


cases) or pondents (in i ion and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in ——- cases) or protestants 
(in i cases) are 

















due 30 days fom the date showr, after 
which 10 days are —a for the filing of 
replies by Pp 





Pp 





November 6—I. & S. M-15162, Addition of 
Long Island Points to New York, ° 
Rate Basis. 

November 6—I. & s. M-15164, Gravel—Perry- 
ville, Md. to New Castle, Del. 

November 6—I. & S. M-15165, Various Com- 
modities—From Ill. and O. to Tex 

November 6—I. & S. M-15166, Aluminum— 
Heath, O. to Dolton, Iil. 

November 6—I. & S. M-15168, Vinyl Coated 
Iron or —_ Sheet—Chicago, Ill. to Kal- 
amazoo, Mich 

November 6—I. & S. M-15167, Chemicals, 
Drugs, Toilet Prep. Betw. Tex. and Midwest 


and East. 

November 6—I. & S. M-15169, Lead or Zinc 
Concentrates—British Columbia to Ida. 
November 6—I. S. M-15170, Drugs and 
Related Articles—Binghampton, N.Y. to 
New York, N.Y. 
November 6—I. & 8S. M-15172, Stop-Off 

Charge—Pre-Fab Transit Co. 

November 6—I. & S. M-15173, Plate or Sheet 
Aluminum—Calif. to Central & Western 
States. 

November 6—I. & S. M-15174, Fresh Meats & 
Packinghouse Products—To St. Marys, Ga. 

November 6—I. & S. M-15176, Iron or Steel 
Articles-Ill. & Ind. to North Platte, Neb. 

November 9—I. & S. M-15195, —" 
Odessa, Tex. to Ill., Kan., Mo. & 

November 9—I. & S. M- 15178, Candy or 
Confectionery—Hackettstown, N.J. to Chi- 
cago, Ill. 

November 9—I. & S. M-15179, Sugar, Beet or 
Cane—New Orleans, La. to Columbus, Ga. 

November 9—I. & S. M-15180, Floor Tile & 
Cement—From Kansas City, Mo. 

November 9—I. & S. M-15181, Organic & In- 
organic Products—Betw. Points in NJ. & 


N.Y. 

November 9—I. & S. M-15182, apetegt Alcohol 
—Pace, Fla. to Hampton, S.C 

November 9—I. & S. M-15183, Salad Dressing 
—Greenville, S.C. to Points in N.C. 

November 9—I. & S. M- 15185, Butter—Or- 
leans, Neb., to Chicago, Ill. 

November 9—I. & S. M-15186, Free Helper 
Service—Truckloads—Middle Atlantic Terr. 

November 9—I. & S. M-15187, Fuel Wood— 
St. Joseph, Mo. to Ill. 

November 9—I. & S. M-15188, Vegetable Oils 
—Between Elizabeth, N.J. and N.J., N.Y. 
November 9—I. & S. M-15189, Empty iaien 
Macon & Savannah, Ga. to New York. 
November 9—I. & S. M-15190, Petroleum or 


Petroleum Products—Ponca City, Okla. to 
Arcadia, Mo. 
November 9—I. and S. M-15191, Plastics— 


Odessa, Tex. to Marion, Ind. 
November 9—I. & 8S. M-15192, Castings or 
ae — Louisville, Ky. to Tecumseh, 
November 9—I. & S. M-15193, Various Com- 
 ~aaaealiasiaas and N.Y. to Kansas City, 


November 9—I. & S. M-15194, Roofing Mate- 
rials, Tile & Cement — Ill. Points to Ia. 
Points. 

November 9—I. & S. M-15196, Iron or Steel 
—Akron and Dover, O. to Twin Cities, 
Minn. 

November 9—I. & S. M-15197, Household 
Machines—Louisville, Ky. to Chicago, Ill. 

November 14—No. 33895, Sioux — Foundry 
& Boiler Co. v. C. B. & O., et al. 
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November 14—No. 33895, Sub. 1, 
Valley Steel Co., Inc. v. Same. 

November 15—No. 33896, Central Soya Co., 
Inc. v. B. & O., et al. 

November 15 — No. 33898, Marshall-Putnam 
Oil v. C. R. I. & P. R.R. Co. 


Missouri 


November 20 — W-C-9, Sause Bros. Ocean 
Towing Co., Inc. v. Crown Steamship Corp. 

November 20—MC-C-3441, Sause Bros. Ocean 
Towing Co., Inc. v. W. R. Chamberlin & Co. 

November 20—No. 33892, Cooking or Salad 
Oil—Betw. Twin Cities, Minn. & Cedar 
Rapids, Ia. 

November 20—No. 33897, Dog or Cat Food— 
Between Points in Various States. 

November 20—I. & S. M-15171, Cooking or 
Salad Oil—Betw. Cedar Rapids, Ia. & Twin 
Cities. 


APPLICATIONS 
AND PETITIONS 


ICC Is Asked to Suspend ‘Per Container’ 
Rates of REA Express on All Commodities 


Motor Carrier Groups Say Proposal, Because of Its Effect on Motor 
Carriers and the Public, and Because It Offers No Benefits to REA 
Owning Railroads, Is ‘Destructive Competition’ of ‘Classic Mold.’ 


The large motor carrier rate- 
making bureaus and associations 
throughout the country and numer- 
ous individual trucking concerns 
have filed petitions with the Com- 
mission seeking suspension and in- 
vestigation of commodity tariff No. 
40-A, ICC No. 8524, of the Railway 
Express Agency, Inc., published to 
apply on commodities in containers 
between various points in the United 
States, effective October 25. 


They assert that the proposed rates 
are “far below” those of the railroads 
and motor common carriers and would 
result in destructive competition. 


The Eastern Central Motor Carrier As- 
sociation, Inc., said the rates were pub- 
lished “in terms of dollars per con- 
tainer” subject only to “the limitation 
that the weight of the articles in the 
container not exceed 3,000 pounds.” 


The ECMCA asserted that “the pro- 
posed container charges of the Railway 
Express Agency (REA Express) are @ 
completely new departure for it.” The 
association added that, although the pro- 
tested tariff bore on its face the notation 
that it canceled tariff ICC 8505, “refer- 
ence to the latter discloses that it applies 
only on abrasives, cloth, paper, wheels 
and tape and became effective only last 
June.” Up to that time, said the as- 
sociation, insofar as it knew, REA 
maintained no container charges “even 
resembling those which are here pro- 
tested.” 

The territory covered by the protested 
tariff is described as “nationwide, in- 
cluding movements between points in 
Trunk Line and New England Territory, 
on the one hand, and, on the other, 
points in C.F.A., Western Trunk Line 
and Southwestern Territory.” 

“Express traffic has, until very recentiy, 
always been considered to be parcels 
or packages transported on passenger 
trains,” said ECMCA in its petition for 


suspension. “The recent activities of 
the Railway Express Agency constitute 
a complete rejection of any such limi- 
tation. The protested tariff would apply 
on freight, all kinds, with the only ex- 
ceptions typified by the prohibition of 
five animals and human corpses. The 
containers may be of any discription and 
made of any material provided only that 
they do not have a capacity of more 
than 101 cubic feet.” 


Charges Compared 


As an example of the express charges 
in the protested tariff, ECMCA said that 
the charge for a loaded container from 
New York City to Chicago was $56. If 
there were 3,000 pounds in the container, 
it added, “the applicable rate per 
hundredweight is $1.87,” and that “for 
the transportation of a similar quantity 
of first-class freight the Eastern Central 
motor carriers would assess a rate of 
$4.60.” If the shipment were of third 
class, the association said, Eastern Cen- 
tral carriers would apply a rate of $3.29. 

The New York-to-Chicago rate, it said, 
was only 40 per cent of the comparable 
motor carrier ' first-class rate. In its 
decision in Merchandise in Mixed Truck- 
loads—East, 63 MCC 453 (1955), said the 
association, the entire Commission con- 
cluded that all-commodity rates on the 
basis of 45 per cent of first class should 
not be further reduced, and it added 
that “the minimum weight published in 
connection with those rates was 20,000 
pounds!” Here, it said, the REA would 
transport shipments weighing only 15 
per cent of the 20,000-pound minimum 
“at rates roughly the equivalent of 40 
per cent of first class.” 

Referring to a tabulation in its petition 
showing the present and proposed REA 
charges “between certain cities of par- 
ticular importance” to its members, and 
the comparable motor carrier rates, the 
association said that a recent study of 
the traffic of the Eastern Central carriers 
showed that the average classification 
rating of less-truckload traffic was 73.1 
per cent of first class. The proposed 
rates of REA, it asserted, were “little 
more than one-half that amount.” 
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Later, the association asserted that no 
commodity moving in LTL service by 
Eastern Central carriers was accorded a 
classification rating lower than 50 per 
cent of first class and that this was true, 
regardless of the density of the com- 
modity. The association said that 
hundreds of articles taking “exceedingly 
high ratings” would, under the proposal 
of REA, move at charges approximating 
40 per cent of first class. 


Restricted Service 


The association said that “a more 
sweeping and destructive rate proposal 
would be extremely hard to imagine.” 
Its geographic scope was widespread, 
the association said, and that, in ad- 
dition, “it is restricted to the primary 
traffic centers of the nation.” It listed 
35 cities between which the proposed 
charges would be applicable. The as- 
sociation said the motor carriers were 
doing their best to discharge their legal 
obligation to serve all points and places 
on their routes without discrimination 
in either service or rates. It added: 

“They simply will be incapable of con- 
tinuing to do so if the Railway Express 
Agency and other modes of transport 
are permitted to reduce so substantially 
the charges for the transportation of 
shipments from and to the principal 
traffic centers of the country. This mat- 
ter is of extreme importance if the 
smaller industrial and commercial com- 
munity is to continue to compete with 
the large metropolitan centers of the 
nation.” 

The ECMCA then referred to figures 
for 1959, when it said that the railroads 
had incurred a deficit of $568,503,173 as 
a result of their passenger service, add- 
ing that a significant portion of that 
deficit had resulted from the transpor- 
tation of REA traffic. 


Rail Deficit Predicted 

Referring, then, to changes in the 
methods by which the railroads are to 
be compensated for carrying express 
matter, the ECMCA said that it ap- 
peared that, for the 18-month period 
between July 1, 1961, and December 31, 
1962, payments would be made on the 
basis of the rate per car foot that 
was actually received by the railroads 
during the two accounting periods from 
July 1, 1960, to June 30, 1961, and from 
January 31 to June 30, 1961. After Jan- 
uary 1, 1963, the association said the 
express company would pay for rail 
services on the basis of a cost formula 
which was to be devised. 

“It follows, therefore, that the operat- 
ing deficits incurred during the period 
from July 1, 1961, to June 30, 1961, are 
to be perpetuated over at least the fol- 
lowing 18 months, and it is during that 
period in which we now stand that the 
Railway Express Agency proposes these 
container charges which cannot fail 
to provide even greater deficits,” the as- 
sociation declared. 

After stating that all the railroads, 
not merely those which owned REA, 
incurred the operating deficits of the 
express agency, ECMCA asserted that 
the container rate proposal meant that 
about 149 railroads were “to embark 
upon an experiment which cannot con- 
ceivably recover for them the costs they 
will incur, but which will virtually assure 
the destruction of their competitors— 
the motor carriers.” 

The association then submitted a tab- 
ulation showing the weights at which 
it said Eastern Central class rates 
would be defeated by the 3,000-pound 
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charges of REA. From New York to 
Chicago, with the REA container charge 
at $56, the tabulation showed that motor 
carrier rates on 612 pounds at class 200, 
810 pounds as class 150, 1,217 pounds 
at class 100, and increasing to 2,333 
pounds at class 50, would be more than 
the proposed express charges. A similar 
tabulation was given for traffic from 
Chicago to New York, where the REA 
container charge was shown as $61. 

“It is inconceivable that the motor car- 
riers will be able to maintain their 
existing rate structures in the face of 
the proposed container charges of the 
Railway Express Agency,” said the 
ECMCA. “The motor carrier rate struc- 
ture between the principal traffic cen- 
ters must be completely revised or, in 
the alternative, the motor carriers must 
forgo the traffic. Yet, if either eventual- 
ity comes to pass, the ability of the mo- 
tor carriers to continue service at both 
large and small points at equivalent 
rates will be destroyed... .” 

The association further asserted that 
the protested proposal was “particularly 
hurtful because the agency will provide 
between the affected points what is tan- 
tamount to a motor carrier service.” 


It asserted that the REA operations,. 


underwritten by the railroads, had un- 
dergone a substantial change “in that 
there has been an increasing encroach- 
ment into the motor carrier field itself.” 
Referring to another tabulation in its 
petition, the association said that in 
1954 the rail operations were more than 
eight times the motor operations, while 
in 1960 they were “only slightly more 
than twice as large.” 


Discrimination’ Possible 


The association further said that the 
protested tariff “opens wide the door 
to discriminatory practices on the part 
of the Railway Express Agency.” It said 
this was true because only the principal 
cities were accorded the container rates 
and because, “by the provision of item 
140” the express agency “virtually clothes 
itself with the ability to provide con- 
tainers to selected shippers without 
charge while denying them to other 
shippers on the ground of unavailability.” 
It continued: 

“These are by no means inconsequen- 
tial considerations, but at the present 
status of this matter this protestant 
places its primary emphasis upon the 
fact that the proposal will be utterly 
destructive of the less-than-truck-load 
rate structure which is of such tremend- 
ous importance not only to the motor 
carriers themselves, but to the shippers 
and receivers of freight who now and 
in the future must rely upon motor 
carrier service.” 


After stating that the collateral effects 
of the proposed rates would be “utterly 
devastating to the detriment of the 
motor carrier industry and the shipping 
public,” and that there would be “no 
compensating benefits to the under- 
writers of the express agency,” the asso- 
ciation asserted that “we have, therefore, 
a destructive competitive practice of 
classic mold.” 


The Central States- Motor Freight 
Bureau, after discussing what it termed 
“several confusing provisions” in the 
tariff, said it knew of no competitive 
necessity for the establishment of the 
proposed tariff “other than a rate solic- 
itation attempt.” 

“Certainly the respondent does not 
believe that the motor common carriers 
are going to sit idly by and see the traffic 


they are presently handling being lost 
due to these depressed charges,” the 
bureau said. “There is also being con- 
sidered the effect the proposed container 
charges will have upon the class-rate 
structure of the motor common carriers. 
We respectfully submit that to allow 
the proposed charge to become effective 
will not only result in a destructive com- 
petitive practice but a destructive rate- 
making practice as well... . 

“In addition to the fact that the re- 
spondent proposes to establish charges 
which protestant submits are depressed 
and unreasonable, the respondent goes 
one step further and proposes a lower 
charge on the second or additional con- 
tainers. We question whether the re- 
spondent can actually transport the sec- 
ond container at a lower cost than the 
first container. 


The New England Motor Rate Bureau, 
Inc., protested provisions of the tariff 
applying (1) between Littleton, N.H., 
and Boston, New York City, and Passaic, 
N.J., and (2) between Boston and Jersey 
City, N.J., Newark, N.J., and New York, 
N.Y. It said there was no known com- 
petitive necessity for the proposed con- 
tainer tariff, and that the proposed 
charges appeared to be unduly low and 
not compensatory. It said the proposed 
publication constituted a destructive 
competitive practice in contravention 
of the national transportation policy. 


Middle Atlantic Conference 


The Middle Atlantic Conference, in 
its petition, said also that the proposed 
rates would be unreasonably low and 
destructive. 

“They not only would be unjust as ex- 
press charges, but would seriously and 
adversely affect the present rates and 
charges on all less-truckload traffic now 
being transported by motor common 
carriers,” the conference said. “The 
amounts of the reductions proposed are 
so great and the potential destructive 
effect that these charges would have on 
the revenues and traffic of protestant’s 
members is so serious that this protes- 
tant urges that the protested charges be 
placed under suspension and fully in- 
vestigated as to their lawfulness before 
being allowed to take effect. 


The conference said the ‘proposed 
charges included complete pickup and 
delivery services at origin and destina- 
tion as well as all other services “that 
normally are given to less-truckloads 
by it and by competing modes... .” It 
said the proposed charges were reduc- 
tions reflecting only 14 to 16 per cent of 
the present express charges, and that 
the “balance of 84 to 86 per cent is 
being dissipated in one fell swoop.” 

Also, the conference made the asser- 
tion, among others, that potential dis- 
crimination “prevails throughout the 
proposed tariff.” 

“Although respondent offers services 
at practically all points in the United 
States,” the conference said, “it has de- 
liberately selected just a few points (rep- 
resenting the largest) for these discount 
rates.” 

Rocky Mountain Bureau 

The Rocky Mountain Motor Tariff Bu- 
reau, Inc., was another petitioner who 
said the REA had published a “drastically 
reduced scale of rates which is fur below 
the level of the rates of the common 
carriers of general commodities.” The 
bureau said the respondent was attempt- 
ing to establish rates for express service 
which were far below the freight rates 
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of the railroads and motor common car- 
riers. 

“The proposed rates and rules appli- 
cable in connection therewith are fraught 
with potential unjust discrimination and 
undue preference,” the bureau said. 

Also protesting the proposed tariff was 
the Southwestern Motor Freight Bureau, 
Inc., which said the tariff was obviously 
an attempt by the REA to take business 
away from railroads and motor lines by 
reducing the rates below that of either 
mode. 

“In spite of the fact that Express 
specifically states that it lost 10 and one- 
half million dollars for the year 1960 
(actually the railroads lost it), Express 
now proposes to put in rates ridiculously 
lower than either the railroads (the 
parent company of Express), or the 
motor lines, and very little traffic, if 
any, can be attracted to this service 
except it be taken from either the rail- 
roads, the motor lines, or both,” the 
bureau said. It added, later in the pe- 
tition, that the tariff should be rejected 
by the Commission for ambiguity. 

The Central and Southern Motor 
Freight Tariff Associations, Inc., said the 
tariff was published to cancel a presently 
applicable tariff of the respondent, but 
was entirely different, and bore little or 
no relationship to the tariff which it 
proposed to cancel. The association as- 
serted, also that the tariff was am- 
biguous and indefinite in many respects. 

“By reason of its ambiguities, and even 
under those provisions which are definite 
and certain, respondent proposes a basis 
of charges which are inherently un- 
lawfully discriminatory, preferrential and 
prejudicial. . . .” the association said. 

NMFTA Protest 

The National Motor Freight Traffic As- 
sociation, Inc., said suspension of the 
proposed tariff was “imperative.” 

“REA seeks to place into effect 
throughout the United States—without 
a hearing—one of, if not the most, 
drastic, far-reaching, and destructive 
rate reductions experienced in recen* 
times,” the association said. “If permitted 
to become effective the proposal will 
precipitate a complete breakdown in 
the existing rate structure and service 
of not only the respondent itself, but 
of all common carrier transporters of 
small shipments. 

The New York Motor Carrier Confer- 
ence, Inc., agent, said that in submitting 
its protest, it was not its desire or pur- 
pose to stand in the way of progress, 
but that the proposed provisions would 
have a drastic effect on the rates and 
practices of all competitive modes of 
transportation. 

Middlewest Bureau 

The Middlewest Motor Freight Bureau 
said it was principally opposed to the 
charges insofar as they would undercut 
rates which its: member motor carriers 
maintained for the transportation of 
less-truckload traffic. It asserted that 
the protested tariff violated sections 1, 
3 and 4 of the interstate commerce act 
and contravened the national transpor- 
tation policy. 

Others submitting protests were Red 
Star Express Lines; Neuendorf Trans- 
portation Co., Inc.; Eazor Express, Inc.; 
Consolidated Freightways Corp., and 
New York Consolidated Freightways 
Corp.; Branch Motor Express Co.; Kra- 
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mer Bros. Freight Lines, Inc.; Associated 
Transport, Inc.; Roadway Express; 
Charlton Bros. Transportation Co., Inc.; 
Cargo-Imperial Freight Lines, Inc.; The 
Adley Express Co.; Motor Freight Ex- 
press; Ramus Trucking Line, Inc.; Hall’s 
Motor Transit Co.; Interstate Motor 
Freight System; All States Freight, Inc.; 
Helm’s Express, Inc.; The Davidson 
Transfer & Storage Co.; Tose, Inc; 
McLean Trucking Co., and Norwalk 
Truck Lines, Inc. 


B & O Acts to Reduce Grain 
Storage Charges; Counter 


Action Taken by Other Roads 


A tariff published by the Balti- 
more & Ohio Railroad providing for 
reductions in storage rates on export 
grain at the railroad’s Locust Point 
elevator (Baltimore), effective Octo- 
ber 24, has been assailed at the Com- 
mission as the beginning of a rate 
war that will disrupt the relation- 
ships on export grain through north 
Atlantic ports. 


Petitions for suspension and investiga- 
tion of the B & O tariff have been filed 
by the Continental Grain Co., New Or- 
leans Traffic and Transportation Bureau 
and jointly by the Pennsylvania Rail- 
road and the Norfolk & Western Rail- 
way. The two protesting carriers and 
the Chesapeake & Ohio Railway also 
have filed “counter reductions” for stor- 
age in cars or elevators at Baltimore, 
Norfolk and Philadelphia, which have 
been protested by the bureau and Conr- 
tinental. 

However, the Pennsylvania and N & W 
said that if the Commission concluded 
to suspend and investigate the B & O 
reductions, it likewise should suspend 
and investigate all proposed reductions. 

Reductions Proposed 


According to the petitioners, the pres- 
ent charges for the storage of grain 
either in railroad elevators or in cars 
on tracks, after expiration of free time, 
are .06-cent per bushel per day for the 
first 15 days after free time, .08-cent per 
bushel per day for the next 30 days and 
.09-cent thereafter, and are applicable 
at all north Atlantic ports. 


Under the tariff, the B & O proposes a 
charge of .05-cent per bushel per day 
at Baltimore after free time. A charge 
of .025-cent per bushel per day is pro- 
posed at Philadelphia and Baltimore by 
the Pennsylvania Railroad and at Nor- 
folk by the PRR, N & W and C & O, 
effective November 8. 

The New Orleans bureau said that if 
allowed to become effective the reduc- 
tions would seriously jeopardize grain 
storage charges throughout the country 
and “prove particularly harmful to the 
public and private facilities not owned 
by rail carriers. An incipient rate war 
was in the making, it said. 

Continental Grain said that no 
changes were proposed by the rail car- 
riers operating elevators at New York. 
Boston or Portland, Me. 


“The protested tariffs would, there- 
fore,” the company said, “completely 


disrupt the relationships on export grain 
to the north Atlantic coast. The Penn- 
sylvania Railroad export detention 
charge for grain in cars awaiting un- 
loading would, at Baltimore, be exactly 
half the protested charges published by 
the Baltimore & Ohio Railroad. Fur- 
thermore, the Baltimore & Ohio Rail- 
road charges protested herein, at Balti- 
more, would be significantly under the 
charges at New York, Boston and Port- 
land. 

“The situation would, if effective, re- 
sult in undue and unreasonable preju- 
dice to Portland, Boston and New York 
grain handling, and undue and unrea- 
sonable preference to Philadelphia and 
Baltimore grain handling. Furthermore, 
at Baltimore, further undue preference 
would exist of the Pennsylvania Railroad 
grain handling as aganist that of the 
Baltimore & Ohio Railroad.” 


Carriers’ Position 


In their joint petition, the carriers said 
that for the Pennsylvania Railroad, it 
was estimated that a reduction in the 
charges to 1/20-cent per bushel-day 
would reduce its revenues at its eleva- 
tors in Baltimore and Philadelphia and 
for car storage at Norfolk by approxi- 
mately $171,000. The estimate, they said 
was based on a study of 1960 storage 
revenues recast at the charges proposed 
by the B & O. 


They asserted that independent an- 
nouncement by the B & O indicated that 
the reason for the reduction in storage 
charges was to meet competition with 
private elevators at the north Atlantic 
ports and with elevators located at the 
Gulf ports. They said the reduction 
would not serve the purpose for which 
it was allegedly proposed and would 
merely needlessly dissipate much needed 
revenues of the B & O and the other 
Trunk Line Territory railroads serving 
the north Atlantic ports, and also would 
result in an impairment of the expedited 
release of box cars at the ports, all 
without accomplishing the alleged pur- 
poses for which the charge was reduced. 


Further Hearing Sought 
In TOFC Auto Haul Case 


Asserting that radical changes in the 
methods employed by automobile manu- 
facturers in the delivery of automobiles 
to dealers have taken place since the 
hearing in MC-C-3024, National Auto- 
mobile Transporters Association—Peti- 
tion for Declaratory Order, the Contract 
Carrier Conference of the American 
Trucking Associations, Inc., has asked 
the Commission to hold further hearing 
in the proceeding. It said some of the 
changes were made concurrent with the 
release of 1962 models and that other 
changes were still in the planning stage. 

In a recommended report in the pro- 
ceeding, Hearing Examiner William R. 
Tyers determined that in order for a 
motor carrier of automobiles to partici- 
pate in a joint motor-rail-motor move- 
ment it must have operating rights per- 
mitting initial movements from the 
point of origin of the shipment to the 
first point of interchange with the rail 
carrier, and authority to haul automo- 
biles “in secondary movements,” from 
the second point of interchage to the 
destination (T.W., July 29, p. 84). 

Further hearing in the proceeding has 
also been asked, in petitions made pub- 
lic earlier by the ICC, by the National 
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Automobile Transporters Association and 
three railroads—the Chicago & North 
Western, Great Northern and the North- 
ern Pacific, (T.W., Sept. 9, p. 25). 

“It now appears very probable that the 
movement of automobiles in TOFC rail 
service will be displaced by a movement 
in multiple-deck rail cars, with a car ca- 
pacity of from 12 to 15 automobiles,” the 
Contract Carrier Conference said. “The 
rail movement will be to central points 
from which delivery will be made to 
dealers by automobile transport. Most 
contract carriers of automobiles have 
secondary authority for the service from 
the rail destinations, but there are many 
details of the complete service from fac- 
tory to dealers which require explanation 
and a determination of the status of mo- 
tor carriers when they participate there- 
in. We are prepared to present all per- 
tinent facts at a further hearing.” 


ICC Relief to Expand Joint 
TOFC Service Asked by SRS 


The growth of railroad trailer-on-fiat- 
car service between the north and south 
in volume and in railroad participation 
has given rise to the filing with the 
Commission of a petition for vacation 
of an outstanding order so as to give the 
railroads freedom to negotiate divisions 
of proposed additional joint rates and 
services. 

The Southern Railway Co. has filed 
a petition in No. 29885, Official-South- 
ern Divisions, for vacation of the out- 
standing order of September 28, 1960, 
in that proceeding insofar as it pre- 
scribes the division of joint rates ap- 
plicable to trailer-on-flat-car service be- 
tween Official and Southern territories 
via Potomac Yard, Va. 

The purpose of the petition, accord- 
ing to a spokesman for the Southern, is 
to obtain for the railroads freedom to 
negotiate divisions of the joint rates 
they are filing or planning to file with 
the Commission in connection with ex- 
panded TOFC service between the two 
territories. 

The petition of the Southern showed 
that the Commission, by its order of 
September 28, 1960, granted relief sought 
in a petition filed by the Baltimore & 
Ohio Railroad, Pennsylvania Railroad 
and the Seaboard Air Line Railroad and 
others, by vacating the outstanding 
order insofar as it related to divisions 
of joint rates applicable to TOFC serv- 
ice between points on the lines of the 
petitioning railroads. 

The Southern Railway, in its petition, 
said it desired to participate in through 
routes and joint rates applicable to 
TOFC service between points on the 
lines of the B & O, Central Railroad Co. 
of New Jersey, Long Island Rail Road, 
the Pennsylvania and the Reading Co., 
on the one hand, and points on its lines 
in Southern Territory, on the other 
hand. 


B & M Train Discontinuance 


The Boston & Maine Railroad has 
given notice of its intention to discon- 
tinue certain of its passenger trains op- 
erating in Massachusetts and Vermont, 
effective November 12. The notice was 
docketed with the ICC as Finance No. 
21784. 


The B & M proposes to discontinue 
passengers trains Nos. 70, 74, 77 and 79 
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between Springfield, Mass., and Windsor, 
Vt., and trains No. 71 and 72 between 
Brattleboro, Vt., and Springfield. The 
B & M said it had suffered substantial 
losses from all operations for the last 
several years and that its passenger 
service continued to suffer losses despite 
vigorous efforts to reduce its passenger 
deficit. 


Alternate Mississippi Route 


By an application docketed at the 
Commission as W-431, Sub. 6, the Sioux 
City & New Orleans Barge Lines, Inc., 
of Houston, Tex., has asked the Com- 
mission for authority to transport com- 
modities generally, over the Port Allen 
(La.) canal which, it says, extends from 
Port Allen to Bayou Grosse Tete and on 
to Indian Village at the intersection with 
the Plaquemine-Morgan City alternate 
route to New Orleans, La. 


Susquehanna Seeks Loan 


The New York Susquehanna & West- 
ern Railroad has asked the Commission 
to guarantee a loan of $555,000 under 
part V of the interstate commerce act 
which it proposes to make from private 
sources. In an application docketed at 
the Commission as Finance No. 21794, 
the railroad said it proposed to use the 
proceeds to purchase three locomotives 
from the General Motors Corp. 


The railroad said it would repay the 
loan in equal monthly installments be- 
ginning on January 1, 1962, and continu- 
ing for 120 months thereafter. 





Finance Applications 








Finance No. 21787, Johnson Freight Lines 
Co., Inc., of Nashville, Tenn., asks authority 
to issue 500 shares of capital stock and to 
assume certain obligations of Durrett Trans- 
fer, Inc., in connection with its application 
for authority to merge Durrett into Johnson. 


Finance No. 21788, Ryder Truck Lines, Inc., 
and Ryder System, Inc., of Miami, Pla., ask 
authority for Truck Lines to issue a promis- 
sory note in the amount of $700,000 at 542 
per cent interest, in connection with the 
construction of terminal facilities at Hous- 
ton, Tex. 


Finance No. 21792, Navajo Freight Lines, 
Inc., asks authority to issue notes not ex- 
ceeding $6,600,000 in the aggregate at any 
one time under a credit agreement with the 
First National Bank of Denver, Denver, Colo. 


Finance No. 21793, Pacific Inland Naviga- 
tion Co., Inc., and Upper Columbia River 
Towing Co., asks authority to merge the 
operating rights and property of the latter 
into the former for ownership, manage- 
ment and operation, and for continuation 
of certain other control and intercorporate 
carrier relationships by John L. Bullock and 
others. 


MC-F-7982, Reed Lines, Inc., of Defiance, 
O., asks authority to purchase certain op- 
erating rights of William F. Abbott, doing 
business as Bill Abbott Grain Co., of Delta, O. 








Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol *p g the 
tion t carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has — assigned, notice of 
to Hi at such 
hearing must be uae on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, ocquire control, 
ease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-151, Sub. 12, Lovelace Truck Service, 
Inc., Terre Haute, Ind. Regular routes, gen- 
eral commodities, with exceptions, serving 
Findlay, Ill., as off-route point in connection 
with authorized regular-route operations. 

* MC-730, Sub. 197, Pacific Intermountain 
Express Co., Oakland, Calif. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, between points in Califor- 
nia, on one hand, and, on the other, points 
in New Mexico. 

* MC-868, Sub. 3, Signal Trucking Service, 
Ltd., Los Angeles, Calif. Irregular routes, 
general commodities, with exceptions, be- 
tween Los Angeles, Calif.. and San Diego, 
Calif. Note: No duplicating authority is 
requested. 

* MC-7750, Sub. 10, William H. Webb, Ar- 
lington, Va. Irregular routes, (1) crushed 
stone, stone dust and gravel, in dump ve- 
hicles, Texas, Md., to Washington, D.C., a 
(2) slag, in dump vehicles, Sparrows Point, 
Md., to Washington, D.C. 

* MC-29886, Sub. 183, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Ir- 
regular route, trucks, truck tractors, and 
truck chassis, in initial movements, truck- 
away service, Portland, Ore., to points in 
Ala., Conn., Del., Fla., Ga., ‘m., Ind., Ky., 
Me., Md., Mass., Mich., Miss., N.Y., N.C., O., 
Pa.,. Bi. 8D ‘Tenn., Vt., W.Va., and Dc. 

* MC-30047, Sub. 8, Pennsylvania Transfer 
Co., New Castle, Pa. Irregular routes, plum- 
bers’ goods, Camden, N.J., and points in New 
Jersey within five miles thereof, to New 
Castle, Pa., and points within five miles 





thereof, and returned, rejected and damaged 
shipments on return. 

* MC-31444, Sub. 48, Schreiber Trucking 
Co., Inc., Pittsburgh, Pa. Regular routes, 
general commodities, with exceptions, serv- 
ing Hooker Glass & Paint Manufacturing 
Co. plant at Bradley, Ill., as off-route point 
in connection with presently authorized reg- 
ular-route operations. 

* MC-40007, Sub. 72, Reliable Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
petroleum lubricating oils, in bulk, in tank 
trucks and trailers, El Segundo, Calif., to 
Santa Rita, N.M., and points within 25 miles 
thereof. Note: Common control may be in- 
volved. 

* MC-45194, Sub. 4 (clarification) Lattavo 
Bros., Inc., Canton, O. Irregular routes, 
iron and steel articles and contractors’ and 
builders’ supplies and equipment, between 
Pittsburgh, Pa. and points within 25 miles 
thereof, on one hand, and, on the other, 
points in West Virginia and specified part 
of Ohio. Note: Purpose of application is 
to eliminate Neville Island (Pittsburgh), Pa., 
gateway and its traffic congestion and con- 
sequent safety hazards. Purpose of repub- 
lication is to include Pittsburgh, Pa. 

+ MC-45813, Sub. 9, Dumford Trucking 
Co., Middletown, O. Irregular routes, cor- 
rugated containers, partitions, pads, sheets 
and liners, (1) Marion, Ind., to points in 
Ill. and O., and (2) Chicago, Ill., to Marion, 
Ind., and pallets and skids on return. 

* MC-48533, Sub. 8, Alfred L. Root, dba 
A. L. Root Transportation, Brattleboro, Vt. 
Irregular routes, lumber, (a) Norwich, Conn., 
and specified points in Conn., and Mass., 
to Baltimore and Fredericksburg, Md., points 
in Me., NJ., N.Y., Pa., Vt., and ports of 
entry on U.S.-Canadian international bound- 
ary line at Highgate Springs, Beecher Falls 
and Derby Line, Vt., and Champlain, N.Y.; 
(b) Norwich, Conn., and specified points 
in Connecticut to points in Massachusetts; 
(c) specified points in Massachusetts to 
points in Connecticut; (d) points in Penn- 
sylvania to points in Mass., N.H., Vt., and 
ports of entry on U.S.-Canadian interna- 
tional boundary line at Highgate Springs, 
Beecher Falls and Derby Line, Vt., and 
Champlain, N.Y., and (e) between points 
in Vermont, on one hand, and, on the other, 
points in Maine, and rejected shipments, and 
empty containers on return. 

# MC-52473, Sub. 8, Carl H. Behnke, dba 
Behnke, Battle Creek, Mich. Irregular routes, 
waste paper, points in Chicago, Ill. com- 
mercial zone, to Kalamazoo, Mich., and 

— within three miles thereof, and re- 

cted shipments on return. 

* MC-61403, Sub. 68, Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn. Irregular 
routes, chemicals, in bulk, in tank vehicles, 
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Norco, La., to specified points in Tennessee. 

* MC-69116, Sub. 63, Spector Freight Sys- 
tem, Inc., Chicago, ll. Regular routes, gen- 
eral commodities, with exceptions, serving 
Akron, O., as off-route point in connection 
with ‘authorized regular-route operations, 
with restrictions. 

* MC-69695, Sub. 7, Ray L. Brandt, York, 
Pa. Irregular routes, limestone, crushed, 
ground or pulverized, Thomasville, Pa., and 
points within 10 miles thereof, to points in 
Del., Md., N.J., points in New York, N.Y., 
zone and Washington, D.C. (except limestone, 
crushed, ground or pulverized, in bulk, from 
West Manchester Township, York, Pa., to 
Seaford, Milford, Millsboro and Smyrna, Del.) 
Note: Applicant states that he now holds 
authority to transport ground limestone and 
lime from Thomasville, Pa. and two-mile 
radius thereof, to Baltimore and five coun- 
ties in Maryland, and that such authority 
will be surrendered for cancellation if au- 
thority requested herein is granted. 

* MC-70437, Sub. 7, Y.E.L.P. Service, Inc., 
East Liverpool, O. Regular routes, general 
commodities, with exceptions, (1) serving 
Lisbon, O., as off-route point in conjunction 
with carrier’s regular-route service to Salem 
and Columbiana, O., and (2) between Wells- 
ville and Salineville, O., over specified route, 
serving all intermediate points. 

* MC-73464, Sub. 88, Jack Cole Co., Bir- 
a Ala. Regular route, general com- 
modities, with exceptions, between Dothan, 
Ala., and Cedar Springs, Ga., over specified 
route, serving intermediate points of Ash- 
ford and Gordon, Ala., and Saffold, Ga., and 
points within five miles of Cedar Springs, 
Ga., as off-route points. 

# MC-77340, Sub. 1, EJ. Dickie Trucking 
Co., Bagdad, Ariz. Irregular routes, scrap 
tin cans, from Los Angeles By-Products 
plant near Las Vegas, Nev., to Bagdad, Ariz. 

* MC-78786, Sub. 236, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Irregular 
routes, automobiles and trucks, in truck- 
away service, Phoenix and Tucson, Ariz., to 
Ajo, Hayden and Superior, Ariz. Note: Ap- 
Plicant states proposed operation will be 
in service auxiliary to, or supplemental of 
railroad service of Southern Pacific Co., 
Magma Arizona Railroad, or Tucson, Cornelia 
& Gila Bend Railroad Co., and transporting 
only shipments under through bill of lad- 
ing covering, in addition to movement by 
applicant, prior movement by railroad. Com- 
mon control may be involved. 

* MC-92983, Sub. 400, Eldon Miller, dba 
Eldon Miller, Inc., Iowa City, Ia. Irregular 
routes, animal fats, animal oils and vege- 
table oils, including products and blends of 
said commodities, in bulk, in tank vehicles, 
(1) Bradley, ll., to points in Conn., Colo., 
Del., Ill., Ind., Ta., Kan., Ky., Me., Md., Mass., 
Mich., Minn., Mo., Neb., NH., N.J., N.Y., O., 
Pa., R.I., Tenn., Vt., Wis., and D.C., and (2) 
points in Ill., Ia., Kan., Minn., Mo., Neb., 
Tenn., and Wis., to Bradley, Ill. 

* MC-101075, Sub. 70, Transport, Inc., Moor- 
head, Minn. Irregular routes, fertilizer com- 
pounds, fertilizer ingredients, fertilizer, fer- 
tilizer ammoniating and phosphatic solu- 
tion, in bulk, Minneapolis and St. Paul, 
Minn., and points within 10 miles thereof, 
to points in Wis., Ia., S.D., N.D., Neb., IIl., 
and upper peninsula of Michigan, and re- 
jected shipments on return. 

* MC-103191, Sub. 12, Geo. A. Rheman Co., 
Inc., Charleston, S.C. Irregular routes, sand, 
pulverized or otherwise processed, in bulk, 
in tank or hopper semi-trailers, points in 
Lexington County, S.C., to points in N.C., 
and Ga. 

* MC-109584, Sub. 95, Arizona Pacific Tank 
Lines, Phoenix, Ariz. Irregular routes, vege- 
table oils and vegetable oil products, in bulk, 
in tank vehicles, points in Fresno County, 
Calif., to points in Colorado, and returned, 
rejected and contaminated shipments on 
return. 


* MC-109689, Sub. 121 (amendment), W.S. 
Hatch Co.. Wood Cross, Utah. Irregular 
routes, acids and chemicals, points in 
Mohave and Yavapai counties, Ariz. to 
points in Calif., Nev., and Utah. Note: Ap- 
plicant states it does not propose to trans- 
port paint, lacquer and lacquer thinner, 
varnish, turpentine, liquid fertilizer, insec- 
ticides, vinegar, phosphoric acid, and vege- 
table oils, from points in Mohave and 
ee counties, Ariz., to points in Califor- 
nia. 

* MC-110420, Sub. 296, Quality Carriers, 
Inc., Burlington, Wis. Irregular routes, (1) 
animal and vegetable oils and animal fats, 
including products and blends thereof, in 
bulk, in tank vehicles, Bradley, Ill., to 
points in Conn., Colo., Del., Ill., Ind., Ia., 
Kan., Ky., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N.H., NJ., N.Y., O., Pa., BI, 
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Tenn., Vt., Wis., and D.C.; (2) animal fats 
and animal oils, in bulk, in tank vehicles, 
points in Ill., Ia., Kan., Neb., Minn., Mo. and 
Wis., to Bradley, Ill., and (3) vegetable oils, 
in bulk, in tank vehicles, points in Ia., Ill., 
Minn., Mo., Tenn. and Wis., to Bradley, Ill. 

* MC-110525, Sub. 467, Chemical Tank 
Lines, Inc., Downington, Pa. Irregular 
routes, concrete telephone conduit, Ross, O., 
to points in Ind., and Ky., with rejected 
shipments, on return. Note: Dual operations 
may be involved. Also, common control or 
Management may be involved. 

* MC-112063, Sub. 6, P.I.&I. Motor Express, 
Inc., Masury, O. Irregular routes, (1) iron 
and steel products, Sharon, Pa., and points 
in Ohio within five miles of Sharon, to 
points in Ill., and Ind., and (2) empty con- 
tainers, on return. Note: Applicant says it 
presently holds authority to serve Sharon, 
Pa., and points in Pennsylvania within five 
miles of Sharon, and that point of Sharon 
used in authority sought under this ap- 
plication is only for reference purposes. 

* MC-112828, Sub. 1, Lynn Gantz, St. Louis, 
Mich. Irregular routes, farm implements, 
LaPorte, Ind., and points within two miles 
thereof, to points in Michigan and returned, 
damaged and rejected shipments on return. 

* MC-113267, Sub. 45, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, canned goods, Austin, Ind., to points 
in Florida, and refused and rejected ship- 
ments and containers, on return. Note: Com- 
mon control may be involved. 

* MC-114098, Sub. 18 (correction), Low- 
ther Trucking Co., Charlotte, N.C. Irregu- 
lar routes, tanks, boilers and fittings on flat 
trailers, between Charlotte, N.C., and points 
in S.C., and Va. Note: Purpose of this 
republication is to correct commodity de- 
scription inadvertently set forth in previous 
publication. 

# MC-115577, Sub. 8, Schwerman Trucking 
Co. of Ill., Inc., Milwaukee, Wis. Irregular 
routes, cement, in bulk, and in packages, 
Huron Portland Cement Co. and Marquette 
Cement Manufacturing Co. plants at or near 
Waukegan, Ill., to points in specified coun- 
ties in Wisconsin, and empty containers on 
return. 

* MC-115669, Sub. 17, Howard N. Dahlsten, 
dba Dahlsten Truck Line, Clay Center, Neb, 
Irregular routes, sodium mountmorillinite, 
dry, in bulk, bags or other containers, points 
in Butte County, S.D., and Crook and Wes- 
ton counties, Wyo., to points in Kan., Neb. 
and Okla., and specified counties in Texas, 
and empty containers and exempt and non- 
exempt commodities on return. 

* MC-116077, Sub. 110, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
sulphur, in bulk, Cincinnati, O., to points 
in Kentucky. 

* MC-17119, Sub. 21, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods, Modesto, Calif., to 
points in Ariz., and N.M., and empty con- 
tainers on return. 

+ MC-117561, Sub. 4, (amendment) North- 
ern Motor Carriers, Inc., Fort Edwards, N.Y. 
Irregular routes, kaolin clay, between Monc- 
ton and New Haven Junction, Vt., on one 
hand. and, on the other, points in Me., Mass., 

N.H., Conn., R.I., Y., NJ., and Pa., and 
ports of entry on U.S.-Canadian interna- 
tional boundary line in Vt, and N.Y. Note: 
Purpose of republication is to delete restric- 
tion recited in “note” appended to previous 
publication. 

* MC-117642, Sub. 3, F.P. Nielson, Willis FP. 
Nielson, Ivan R. Nielson, and Lars P. Niel- 
son, dba Arizona Sales Co., Mesa, Ariz. Ir- 
regular routes, (1) chemical fertilizer, in 
bags, specified points in California to points 
in specified counties in Arizona, and empty 
containers on return. Note: Applicant states 
that liquid chemical fertilizer is not pro- 
posed to be transported. 

# MC-117821, Sub. 1, John McCabe, Phoe- 
nix, Ariz. Irregular routes, lumber, points in 
specified counties in Calif., and Ore., to 
points in specified counties in Arizona. 

* MC-119389, Sub. 2, Warren Trucking Co., 
Inc., Compton, Calif. Irregular routes, news- 
print paper, printing paper used in publica- 
tion of newspapers, and other printed mat- 
ter, in flat stock and in rolls, from and to 
specified points in California. Note: Av- 
plicant states proposed operation is to be 
limited to minimum shipments of 4,000 
pounds to any one consignee. 

* MC-119957, D.D. Alderdyce, Delta, Ia. 
Regular routes, general commodities, with 
exceptions, between New York. N.Y., and San 
Francisco, Calif., serving all intermediate 
points. 

# MC-123490 (amendment) Chip Carriers, 
Ine., Omaha, Neb. Irregular routes, (1) 
foodstuffs — beverages or beverage prepara- 
tions; chips, twists or puffs, flour or meal, 


plain or flavored, requiring no further cook- 
ing; kernels, popped corn, plain, salted or 
cheese flavored; peanuts, gums and candy; 
potato chips; cereal food preparations, 
cooked, flavored or shredded granulated, 
popped or puffed; (2) advertising, display 
and merchandise material used for or in con- 
nection with all above-described items, and 
(3) empty containers and rejected, damaged 
and unsaleable shipments, between points 
in Ill., Ia., Kan., Mo., Neb., S.D., N.D., Colo., 
Wyo., and Okla. Note: Purpose of republica- 
tion is to add N.D., Colo., Wyo., and Okla. 

* MC-123825 (amendment), Frost Motor 
Express, Inc., Columbus, O. Irregular routes, 
buildings, knocked down or in sections, in- 
cluding component parts, materials, supplies 
and fixtures, and when shipped with such 
buildings, accessories used in erection, con- 
struction and completion thereof, between 
Columbus and Newark, O., on one hand, 
and, on the other, points in Ind., Mich., Ill., 
Wis., Mo., Ky., Tenn., W.Va., Va., Pa., N.Y. 
Conn.., R.L., Mass., N.C., Md., ‘and D.C. Note: 
Purpose of republication is to include Vir- 
ginia as destination state which was inad- 
vertently omitted from previous publication, 
and to clarify transportation to show ac- 
cessories will move with buildings being 
shipped. 

* MC-123891, Bekins Van & Storage Co., 
Las Vegas, Nev. Irregular routes, household 
goods, between points in Nevada. 

# MC-123923, Clarence R. Meyer, Madison, 

Wis. Irregular routes, residual fuel oils, in 
bulk, in tank vehicles, Lemont and Lock- 
port, Ill., to specified points in Wisconsin, 
and damaged and rejected shipments on re- 
turn. 
# MC-123929, Nelson Trucking Service, Inc., 
Chicago, Ill. Irregular routes, wearing ap- 
parel and piece goods, between Chicago, IIl., 
and Rochester, Ind. 

# MC-123959, Howard C. Holtz, dba Holtz 
Bros. Moving, Monroe, Mich. Irregular 
routes, uncrated furniture, appliances (not 
specified) and floor coverings, points in 
Frenchtown Township, Monroe County, 
Mich., to points in specified counties in Ohio, 

* MC-504, Sub. 45, Harper Motor Lines, Inc., 
and empty containers on return. 

Elberton, Ga. Irregular routes, granite, El- 
berton, Ga., and points within 25 miles 
thereof, to points in Del., Ind., Ky., Md., 
Mich., N.J., N.Y., O., Pa., Tenn., Va., W.Va., 
D.c., Ill., Ia., and Wis., and to St. Louis, 
Mo., and points within 25 miles thereof. 
Note: Sole purpose of application is to ex- 
tend origin area few miles to permit service 
from quarry sites as they expand their area. 
(Handling without oral hearing requested). 

* MC-10872, Sub. 37, Be-Mac Transport Co., 
Inc., St. Louis, Mo. Regular routes, general 
commodities, with exceptions, between in- 
tersection of U.S. Highway 66 with Illinois 
Highway 140 and Alton, Ill., over specified 
route, serving no intermediate points, as 
alternate route for operating convenience 
only in connection with authorized regular- 
route operations. (Handling without oral 
hearing requested). 

* MC-37918, Sub. 7, Direct Winters Trans- 
port, Ltd., Toronto, Ontario, Canada. Ir- 
regular routes, general commodities, with 
exceptions, between Wellesley Island (Jef- 
ferson County), N.Y., and port of entry on 
U.S.-Canadian international boundary line 
at Thousand Islands International Bridge, 
Jefferson County, N.Y. Note: Applicant 
states proposed operation is restricted to 
traffic originating at or destined to points 
in Canada. (Handling without oral hearing 
requested). 

* MC-58156, Sub. 3, Howard Abbott, dba 


” 


Abbott Transfer Line, La Grange, Ky. Ir- 
regular routes, general commodities, with 
exceptions, between Cincinnati, O., and 


Eminence, Ky. 
ing requested). 

# MC-66663, Sub. 3, Mass. Deliveries, Inc., 
Waltham, Mass. Irregular routes, such mer- 
chandise as is dealt in by mail-order houses 
and in connection therewith, equipment, 
materials and supplies used in conduct of 
such business, Saugus, Mass., to Cape Ned- 
dick, York Beach, York Harbor, York Vil- 
lage, Kittery and Brunswick, Me., and points 
in Mass., and N.H., within 30 miles of Law- 
rence, Mass., and rejected, returned and re- 
possessed merchandise on return. (Handling 
without oral hearing requested). 

* MC-112668, Sub. 22, Harvey R. Shipley 


(Handling without oral hear- 


& Sons, Inc., Finksburg, Md. Irregular 
routes, sand, washed and dry, in bulk, in 
dump vehicles, White Marsh, Md., to points 


in Va., and D.C., within 125 miles of D.C. 
(Handling without oral hearing requested). 

# MC-112750, Sub. 74, Armored Carrier 
Corp., Baysite, L.I., N.Y. Irregular routes, 
punched 1.B.M. cards and embossed plastic 
credit cards, between Perth Amboy, N.J., and 
New York, N.Y. (Handling without oral 
hearing requested). 

* MC-113573, Sub. 8, Herda Alaska Truck 
Lines, Inc., St. Paul, Minn. Irregular routes, 
milk and milk products, in bulk, in stain- 
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less steel containers and fibreboard con- 
tainers, points in Minn., N.D., and Wis., to 
Anchorage, Fairbanks and Palmer, Alaska. 
(Handling without oral hearing requested). 
# MC-113642, Sub. 12, James I. Winn, Jr., 
dba Winn Trucking Service, Horse Cave, Ky. 
Irregular routes, asphalt, in bulk, in tank 
vehicles, Lawrenceville, Ill., to Horse Cave, 
Ky. oe without oral hearing re- 
quested). 
Mc. 123615, Sub. 1, Transpet, Inc., New 
York, N.Y. Irregular routes, live fish, live 
birds and related aquarium and pet ma- 
terials and supplies, o> Allendale, N.J., to 
points in Conn., Del., Mass., N.H., NWJ., 
R.I., and Vt., and to 3 York, N.Y., and 
points in specified counties in N.Y., Pa., and 
Md.; (2) New York, N.Y., to points in Conn., 
Del., Me., Mass., N.H., N.J., R.I., and Vt., 
and to points in specified counties in N.Y., 
Pa., and Md.; (3) Camden, N.J., to points 
in N.J., and Del., and to points in specified 
counties in Pa., and Md., and (4) Spring- 


field and Boston, Mass., and Providence, 
R.I., to points in Conn., Me., Mass., N.H., 
R.I., and Vt., and damaged and rejected 


merchandise on return. (Handling without 
oral hearing requested). 

* MC-123966, J.R. Cox, Johnson, Ark. Ir- 
regular routes, concrete and lightweight 
building blocks, together with metal wall 
ties and joint reinforcers used therewith 
for construction purposes, between Spring- 
dale, Ark. on one hand, and, on the other, 
specified points in Mo., Kan., and Okla. 
(Handling without oral hearing requested). 

* MC-123967, E. C. Eversole, dba E. C. Ever- 
sole Stave Co., Rogers, Ark. Irregular routes, 
concrete and lightweight building blocks, 
together with metal wall ties and joint rein- 
forcers, used in connection therewith for 
construction purposes, between Springfield, 
Ark., on one hand, and, on the other, 
specified points in Mo., Kan., and Okla. 
(Handling without oral hearing requested). 
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MC-66562, Sub. 1246, Railway Express Agen- 
cy, Inc. Applicant asks extension of author- 
ity for transportation of commodities classi- 
fied as Class A, B, and C explosives on a 
permanent basis beyond period of 5 years 
from effective date of certificate. 


MC-114087, Sub. 2, Decatur Petroleum 
Haulers, Inc., Extension—Ga. Applicant asks 
reconsideration. 


I. & S. M-14820, Brass, Bronze or Copper 
Pipe or ge ag Brunswick, N.J., to 
Atlanta; No. 33816, Brass, Bronze or Copper 
Pipe or Tubing—New Brunswick, N.J., to 
Birmingham. Malone Freight Lines, Inc. 
moves that statement of facts and argument 
of Southern Motor Carriers Rate Conference, 
Inc. be stricken or rejected. 


MC-F-7733, Buckingham Freight Lines— 
Merger—United Truck Lines, Inc. Applicant 
asks relief from undue hardship resulting 
from any further delays of approval of 
merger. 


FF-C-12, American Freight Forwarding 
Corp., et al. v. Northeast Shippers Coopera- 
tive Association, et al. Defendants move 
dismissal of amended complaint or, in al- 
ternative, that allegations be made more 
definite and certain 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. (Twenty-First 
Petition) Denver & Rio Grande Western R.R. 
et al. ask modification of outstanding order 
of Mar. 17, 1960, to authorize respondents to 
publish, effective on one day’s notice, and 
to maintain for future certain proposed 
rates on salt, crude (sodium chloride), not 
table salt. (Twenty-Second Petition) Salt 
Lake, Garfield & Western Ry. Co., et al. ask 
modification of outstanding order of Mar. 17, 
1960, to authorize respondents to publish, 
effective on one day’s notice, and to main- 
tain for future proposed rates on crude salt. 


No. 33587, All Commodities—Between Points 
in Ala., Ill., Ky. & Tenn.; W-26, Southern 
Barge Line Corp. Contract Carrier Applica- 
tion. Southern Barge Line Corp. asks leave 
to file reply to petition. 


I. & S. M-15135, Motor Vehicles Betw. Al- 
lentown, Pa. & Various States. Industrial 
Transport, Inc. asks reconsideration of sus- 
pension order. 


MC-F-7905, John O’Shea, Inc.—Purchase— 
Edward A. O’Donnell and James P. O’Don- 
nell. Applicants ask reconsideration of or- 
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der denying transfer application under sec- 
tion 5. 


I. & S. 7675, Pipe and Related Articles— 
Birmingham, Ala., to Fla. Points. Respond- 
ents ask modification of hearing date and 
lifting of suspension of rates even though 
investigation be continued. 


MC-95540, Sub. 298, Watkins Motor Lines, 
Inc., Common Carrier “Grandfather” Ap- 
plication. Rail carrier protestants asks re- 
consideration and to determine that proceed- 
ing involves an issue of general transporta- 
tion importance. 


MC-111231, Sub. 29, Jones Truck Lines, Inc. 
Applicant asks modification of a portion of 
its certificate in that authorization for serv- 
ice to points of Bernie, Dexter, and Town- 
ley, Mo., be deleted therefrom. 


I. & S. M-15135, Motor Vehicles Between 
Allentown, Pa., & Various States. Dealers 
Transit, Inc., asks vacation of suspension 
order and discontinuance of proceeding. 


I. & S. M-15166, Aluminum—Heath, O. to 
Dolton, Il]. Miller Transportation, Inc. asks 
reconsideration of suspension order. 


Nos. 33169 and 33223, Middlewest Motor 
Freight Bureau v. Midland Forwarding Corp. 
Defendant asks reconsideration. 


Finance 21759, Great Western Ry. Co. Aban- 
donment. Railroad and Warehouse Commis- 
sion of State of Minnesota asks hearing. 


MC-4405, Sub. 333, Dealers Transit, Inc., 
Extension—Missiles; MC-19227, Sub. 68, Leon- 
ard Bros. Transfer & Storage Co., Inc., Ex- 
tension—Same; MC-108068, Sub. 30, U.S. A.C. 
Transport, Inc., Extension—Same; MC-83539, 
Sub. 52, C & H Transportation Co., Inc., Ex- 
tension—Same. Applicant in MC-19227, Sub. 
68 asks reconsideration. 


MC-19227, Subs. 44 and 54, Leonard Bros. 
Transfer & Storage Co., Inc. Applicant asks 
clarification or correction of certificates. 


MC-108068, Sub. 30, U.S.A.C. Transport, 
Inc., Extension—Missiles. Applicant asks re- 
reconsideration, further hearing and oral 
argument. 


I. & S. M-14569, Bananas, from Charleston, 
S.C. to Ga., Ill., N.C. and Va. Rail protest- 
ants ask to have rates on bananas in I. & 
S. M-14569 included in general investigation 
of bananas under No. 33040, and related pro- 
ceedings. 


MC-F-7767, Helm’s Express, Inc.—Purchase 
—Keystone Transfer Co., Inc. Accelerated 
Transport—Pony Express, Inc., et al. ask 
relief under rule 101 of general rules of prac- 
tice to file motion as of Oct. 2 to vacate and 
set aside temporary authority orders dated 
Feb. 8 and July 26. 


MC-F-7908, Bernard Brown—lInvestigation 
of Control—National Freight, Inc., and re- 
lated cases, including MC-FC-61059, MC-FC- 
61391, MC-FC-61622, MC-FC-62497, MC-FC- 
63505. National Freight, Inc., et al. ask that 
Bureau of Inquiry and Compliance be re- 
quired to produce documents and furnish 
information. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. (Twenty-third 
petition). Union Pacific R.R. Co., et al. ask 
modification of outstanding order of Mar. 
17, 1960, to authorize respondents to publish, 
effective on one day’s notice, and to main- 
tain for future, proposed rates on ammonium 
nitrate solution and nitrogen fertilizer solu- 
tion in tank cars. 


No. 33761, Van Waters & Rogers, Inc. v. 
W. P., et al. Complainant asks acceptance 
of amended verifications to witness state- 
ments, if necessary. 


MC-F-7956, Lehigh Valley R.R. Co.—Con- 
trol—Black Diamond Transport Co. Amer- 
ican Trucking Associations, Inc., et al. move 
to hold proceeding in abeyance until a final 
determination in MC-118621, Sub. 2, Black 
Diamond Transport Co., Extension—Cement, 
has been made. 


COMPLAINTS 


No. 33893 (first amd second supple- 
mental orders), Lumber or Forest Prod- 
ucts—From or to Catawba, S.C. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on lumber or forest products, between 
Catawba, S.C., and points in Connecti- 
cut, Delaware, New Jersey, New York, 
Pennsylvania, and Virginia broadened 
by the board to include, by first supple- 
mental order, tariff MF-ICC No. 13 of 
G. G. Parsons Trucking Co., and, by sec- 
ond supplemental order, tariff MF-ICC 
No. 7 of Ratliff & Ratliff, Inc., and also 
MF-ICC No. 4 of Winecoff Motor Lines, 
Inc. 


No. 33895, Sioux City Foundry & Boiler 
Co. v. Chicago, Burlington & Quincy 
Railroad Co., et al. Alleges rates and 
charges on numerous shipments of iron 
and steel articles, in 1957 and 1958, from 
Chicago, Ill., switching district, to Sioux 
City, Ia., in violation of section 6. Asks 
reparation and rates. Modified procedure 
ordered. (Arthur E. Stutz, 210 West 
Eighth St., Kansas City, Mo.) 


No. 33895, Sub. 1, Missouri Valley Steel 
Co., Inc. v. Chicago, Burlington & Quincy 
Railroad Co., et al. Alleges rates and 
charges on numerous shipments of iron 
and steel articles, in 1957 and 1958, from 
Chicago, Ill., switching dictrict, to Sioux 
City, Ia., in violation of section 6. Asks 
reparation and rates. Modified procedure 
ordered. (Arthur E. Stutz, 210 West 
Eighth St., Kansas City, Mo.) 


No, 33896, Central Soya Co., Inc., Fort 
Wayne, Ind. v. Baltimore & Ohio Rail- 


road Co. et al. Alleges rates and charges 
on grain and grain products, including 
soybean meal, from origins west of Pitts- 
burgh, Pa., to eastern destinations via 
Lemoyne, Pa., in violation of section 3. 
Asks cease and desist order. Modified 
procedure ordered. (A. C. Listak, 111 
North Canal Street, Chicago 6, Ill.) 


No. 33898, Marshall-Putnam Oil Co., 
Henry, Ill., v. Chicago, Rock Island & 
Pacific Railroad Co. Alleges demurrage 
charges collected on 42 carloads of fer- 
tilizer in April, May and June at Henry, 
Tll., in violation of section 1 of the inter- 
state commerce act. Asks reparation of 
$2,308. Modified procedure ordered. 


No. 33899, Fresh Fruits—Colorado and 
Kansas to New York, N.Y. Piers. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on canta- 
loupes, muskmelons or melons and citron 
melons, from points in Colorado and 
Kansas to piers 27, 28, 29 and B & O 
Pier 22 at New York, N.Y., as set forth 
in joint traiff ICC No. C-134 of Traffic 
Executive Association — Eastern Rail- 
roads, agent, and ICC No. A-4321, (sup- 
plements Nos. 38 and 40) of Western 
Trunk Line Committee, agent. 


No. 33901, All-Freight—Between Points 
in Ohio. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight, all kinds, in 
trailers supplied by shippers, consignee 
or owner of shipment, and empty trail- 
ers, between points in Ohio and Cleve- 
land, O., as set forth in supplement No. 1 
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to tariff MF-ICC No. 6 of Lake Erie 
Cartage, Inc., and in supplement No. 1 
to tariff MF-ICC No. 2 of Crest Express 
Lines, Inc. 


No. 33903, Iron or Steel Reinforcing 
Bars—Chicago, Ill., Area to St. Louis, Mo., 
Investigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into the lawfulness of rates 
and charges on iron or steel reinforcing 
bars, in carloads, from Chicago, IIl., area 
to St. Louis, Mo., as set forth in specified 
items in supplement No. 146 to tariff ICC 
No. 749 of Illinois Freight Association, 
agent. 


No. 33904, Grain—Idaho and Montana 
to Pacific Coast. Investigation instituted 
by the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on grain, grain products, and related 
articles, carloads, from points in Idaho 
and Montana to points in California, 
Oregon and Washington, as set forth in 
supplement No. 24 to tariff ICC No. 985 
of North Pacific Coast Freight Bureau, 
agent, and in supplement No. 105 to 
tariff ICC No. 1577 of Pacific Southcoast 
Freight Bureau, agent. 


MC-C-2281, Sub. 1, Hoosier State 
Trucking, Inc.—Revocation of Permit 
(Indianapolis, Ind.). Respondent notified 
and required by the Commission, Tem- 
porary Authorities Board, to inform the 
Commission within 45 days from October 
17 why it should not be ordered to 
resume operations authorized by its per- 
mit, and to comply with section 221(c) 
of the interstate commerce act with 
respect to the filing of designation of 
agent or agents for service of process, or 
request oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of investiga- 
tion to determine whether respondent’s 
authority should be suspended or re- 
voked. 


MC-C-3192, Sub. 28, National Freight 
Traffic Association, Inc. et al. v. United 
Shippers Association, Inc., et al. Allege 
defendants are conducting transporta- 
tion services without authority, in viola- 
tion of sections 206 and/or 209, 211 and 
410 of the interstate commerce act. Ask 
cease and desist order. (T.W., Oct. 7, p. 
103). 


MC-C-3192, Sub. 29, National Motor 
Freight Traffic Association, Inc., et al. v. 
New Hampshire Shippers Co-Operative, 
Inc., et al. Allege defendants are con- 
ducting transportation services without 
authority in violation of sections 206 
and/or 209, 211 and 410 of the interstate 
commerce act. Ask cease and desist 
order (T.W., Oct. 7, p. 103). 


MC-C-3192, Sub. 30, National Motor 
Freight Traffic Association, Inc., et al. 
v. Pittsburgh Shippers Association, Inc., 
et al. Allege defendants are conducting 
transportation services without author- 
ity, in violation of sections 206 and/or 
209, 211 and 410 of the Interstate Com- 
merce Act. Ask cease and desist order 
(T.W., Oct. 7, p. 103). 


MC-C-3439, Valley Milling Co., Inc.— 
Revocation of Certificate (North Wilkes- 
boro, N.C.). Respondent ordered by the 
Commission, Temporary Authorities 
Board, to inform the Commission within 
30 days from October 17 why it should 
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not be required to resume operations 
authorized by its certificate, and to com- 
ply with section 215 of the interstate 
commerce act, with respect to the filing 
of evidence of insurance or other secur- 
ity for the protection of the public, or 
request oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of investiga- 
tion to determine whether respondent’s 
authority should be suspended or re- 
voked. 


MC-C-3440, George A. Colley, Jr., Do- 
ing Business as G. A. Colley Transpor- 
tation Co. — Revocation of Certificates 
(Plymouth, Mass.). Respondent ordered 
by the Commission, Temporary Authori- 
ties Board, to inform the Commission 
with 30 days from October 17, why it 
should not be required to comply with 
the terms of its certificates and the 
provision of section 216(b) of the in- 
terstate commerce act with respect to 
providing adequate service, or request 
oral hearing, failure to comply with 
which to result in construing show- 
cause order as institution of investiga- 
tion to determine whether respondent’s 
authority should be suspended or re- 
voked. 

MC-C-3441, Sause Bros. Ocean Towing 
Co., Inc. v. W. R. Chamberlin and Co. 
Alleges defendant is conducting services 
in the transportation of lumber from 
Brookings, Ore., to Crescent City, Calif., 
without authority. Asks cease and desist 
order. Modified procedure Ordered. (John 
M. Hickson, 825 Failing Building, Port- 
land, Ore.) 

W-C-9, Sause Bros. Ocean Towing Co. 
Inc. v. Crown Steamship Corp. Alleges 
defendant is operating a tug in the 
transportation of lumber from Crescent 
City, Calif., and points in Oregon, to 
points in Los Angeles and San Diego 
harbors, Calif., without authority. Asks 
cease and desist order. Modified pro- 
cedure ordered. (John M. Hickson, 825 
Failing Building, Portland, Ore.) 


RECOMMENDED 
REPORTS 


Tentative ‘Pooling’ Rules 
For Van Lines Prepared 
By ICC Bureau of Finance 


In accordance with instructions 
from the Commission, division 3, the 
Bureau of Finance of the ICC has 
prepared a set of tentative rules to 
apply to household goods carriers 
which have entered into, or propose 
to enter into, any contract, agree- 
ment or combination with any other 
such common carrier or carriers for 
the pooling or division of traffic, or 
of service, or gross or net earn- 
ings, or of any portion thereof, with- 
in the meaning of section 5(1) of 
the interstate commerce act. 


The rules were made part of, and 
issued concurrently with, a proposed re- 


port by the bureau served October 12 in 
Ex Parte MC-51, Pooling by Motor Com- 
mon Carriers of Household Goods. Two 
orders by division 3 were appended to 
the report. 

In the first order, the division directed 
that the bureau’s report be published in 
the Federal Register and permitted 
interested persons to file on or before 
February 28 statements in writing con- 
taining data, views and arguments con- 
cerning the report and tentative rules. 
Oral hearing or oral argument could be 
requested, the division said. 

In the second order, the division di- 
rected the household goods carriers sub- 
ject to part II of the act to compile and 
submit data called for in a questionnaire 
attached to the order for the purpose 
of further developing the record to as- 
sist in drafting the rules in final form. 
The questionnaires must be returned to 
the Commission on or before Feb- 
ruary 28. 


Bureau’s Proposals 


The recommendations of the bureau 
were made pursuant to a notice of pro- 
posed rule-making issued by the divi- 
sion 3 June 18, 1958. The bureau said 
its rules were suggested in order that 
something definite might be available for 
consideration at an oral hearing, if one 
was held. Their principal purpose, it 
said, was to comply with that part (part 
e) of the notice of proposed rule-making 
—“establishing rules and regulations un- 
der which specific approval and authori- 
zation by the Commission of such ar- 
rangements for pooling or division, be- 
tween such carriers, may be obtained.” 

The rules proposed by the bureau were 
set out in a seven-page appendix to the 
report. There are four basic rules with 
numerous sub-sections. 


Tentative Rules: Explanation 


Asserting that some explanation in 
respect of certain of the tentative rules 
was appropriate, the bureau said: 

“Rule 1. Applicability. Presently, the 
provisions of section 5(1) apply to com- 
mon carriers and, as here pertinent, to 
those subject to part II of the act. The 
tentative rules would apply to common 
carriers by motor vehicle who are au- 
thorized to transport household goods in 
interstate or foreign commerce under a 
certificate of public convenience and 
necessity issued by this Commission, or 
who qualify and are transporting house- 
hold goods in interstate or foreign com- 
merce under the partial exemption con- 
tained in the second proviso of section 
206(a) (1) of the act. A person who is af- 
filiated, within the meaning of section 
5(6) of the act, with a carrier operating 
in more than one state does not so 
qualify, but the relationship of carrier 
agent to principal, standing alone, has 
been found not to be such a disqualifi- 
cation. North American Van Lines, Inc. 
—Investigation of Control, 60 MCC 701, 
754, 755. 


“Rule 2(b). The definition of pooling 
gives consideration to expressions that 
appear in a number of reports of the 
Commission, notably Express Contract, 
1920, 59 ICC 518, 521, Minnesota-Atlan- 
tic Transit Co. Et Al. Pooling, 247 ICC 
319, 325, North American Van Lines, 
Inc., supra, 60 MCC 701, 749, et seq., and 
Atlantic Greyhound Corp.—Pooling, 37 
MCC 543, 550. 

“Rule 3(c). The dual carrier agent- 
broker prohibition is consistent with the 
view that participation in an approved 
pooling arrangement under section 5(1) 
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by a carrier holding a license as a broker 
of household goods in interstate or for- 
eign commerce would be incompatible 
with its duties and obligations as a 
broker. North American Van Lines, Inc., 
supra, 60 MCC 1701, 760; Geitz Stor. & 
Moving Co., Inc.—Investigation of Con- 
trol, 65 MCC 257, 299, 300. 


Carrier-Agent Participation 

“Rule 3(e). The prohibition against a 
carrier agent participating, with its car- 
rier principal, in an approved pooling 
arrangement under section 5(1), from 
serving another such principal is desir- 
able in the public interest. First, it is 
ordinarily inconsistent with an agent’s 
fiduciary duties to one principal for him 
to act for or on behalf of another prin- 
cipal in the same business. Second, a 
carrier agent having the discretion to 
elect among two or more carrier prin- 
cipals, and receiving compensation in 
connection with services pertaining to 
transportation in interstate or foreign 
commerce may be functioning as a 
broker for which a license is required 
under the provisions of section 211 of the 
act. 


_ “Rule 4. Form and content of applica- 
tions. The first proviso of section 5(1) 
states— 


“*That whenever the Commission is of 
opinion, after hearing upon application 
of any such carrier or carriers or 
upon its own initiative, that the pool- 
ing or division, to the extent indicated 
by the Commission, of their traffic, 
service, or gross or net earnings, or 
of any portion thereof, will be in the 
interest of better service to the public 
or of economy in operation, and will 
not unduly restrain competition, the 
Commission shall by order approve and 
authorize, if assented to by all the 
carriers involved, such pooling or divi- 
sion, under such rules and regulations, 
and for such consideration as between 
such carriers and upon such terms and 
conditions, as shall be found by the 
Commission to be just and reasonable 
in the premises .. .’ 


“Tentative rule 4 is so designed that 
household goods motor common carriers 
seeking the approval-of a pooling ar- 
rangement under section 5(1) shall sup- 
ply the data essential to the making of 
the required findings without the neces- 
sity for an oral hearing on the applica- 
tions. The rule also has been drafted 
in the light of the views expressed by 
the Commission as to the inadequate 
state of the records on the question of 
the reasonableness of certain of the 
terms and conditions of the pooling ar- 
rangements approved in the North Amer- 
ican and Geitz cases, supra. 


Wilson Operating Rights 


By a recommended report in W-1124, 
Sub. 4, Wilson Line of Washington, Inc., 
Extension — Year-Round Operation, 
Hearing Examiner James Moran has 
proposed that the Commission authorize 
the Wilson Line of Washington, Inc., of 
Washington, D.C., to operate as a com- 
mon carrier by self-propelled vessels in 
the transportation of passengers from 
Washington, D.C., to Mount Vernon, 
Va., and Marshall Hall, Md., and re- 
turn, and on cruises on the Potomac 
River out of Washington and Alexan- 
dria, Va. The examiner said the ap- 
plicant held permanent seasonal au- 
thority and desired to eliminate the ne- 
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cessity of applying for temporary au- 
thority at various times throughout the 
year. The examiner said the evidence 
established that the proposed operations 
would serve a useful public purpose and 
be responsive to a public need. 


Motor Finance Proposal 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-FC- 
63752, Mahr Freight Lines, Inc., East 
Hartford, Conn., Transferee, and Bay 
State Motor Express Co. (Sidney J. 
Kagan, Trustee), Boston, Mass., Trans- 
feror, has proposed, after hearing, that 
an order of December 2, 1960, approv- 
ing the transfer to Mahr Freight Lines, 
Inc., of a portion of the operating rights 
of Bay State Motor Express, be modified 
so as to provide that the transferee 
will withdraw its certificate registration 
under the second proviso of section 206 
(a)(1) of the interstate commerce act, 
and that certain operating rights of Bay 
State not transferred will be canceled. 


OP 


Rail and Water Reports 





Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


SUGAR—No. 33781, The Griffin Grocery 
Co. v. Kansas, Oklahoma & Gulf Rail- 
road et al. (Served October 17). By 
Hearing Examiner Lawrence B. Dunn. 
Modified procedure followed. Recom- 
mends denial of reparation and dis- 
missal of complaint, on finding not 
shown unjust, unreasonable or otherwise 
unlawful a joint commodity rate of 82 
cents per 100 pounds, minimum 100,000 
pounds, charged on 19 carloads of sugar 
from New Orleans, La., to Muskogee, 
Okla., between June 9 and November 17, 
1959. Reparation was sought to the basis 
of a rate of 60 cents per 100 pounds, 
minimum 175,000 pounds, which was a 
trailer -on-flat-car rate contempora- 
neously maintained from New Orleans 
to Joplin, Mo., a distance said to be 85.8 
miles further than from New Orleans 
to Muskogee, the examiner said. There 
was no evidence that any sugar ship- 
ment ever moved over such route from 
New Orleans to Joplin, Examiner Dunn 
said, adding that, furthermore, the rate 
to the more distant point was an en- 
tirely different type of rate covering a 
dissimilar service. 


STEEL TANK SHEETS—No. 33792, 
American Oil Co. v. Illinois Central Rail- 
road Co. et al. (Served October 17). By 
Hearing Examiner Lawrence B. Dunn. 
Modified procedure followed. Recom- 
mends denial of reparation and dismissal 
of complaint on finding not shown un- 
just or unreasonable a joint commodity 
rate of 58 cents per 100 pounds charged 
on six carloads of steel tank sheets, 
from Destrehan, La., to Texas City, Tex., 
between February 20 and March 4, 1959. 
Examiner Dunn said reparation was 
sought to the basis of a rate of 45 cents, 
which was voluntarily established by de- 
fendants between the considered points 
and over the route of movement, effective 
September 9, 1959. The examiner said 
complainant admitted that the rate as 
sought for reparation purposes was a 


subnormal rate, depressed by water com- 
petition. While there were several cir- 
cumstances in the complainant’s favor, 
he said, it should be noted that the rate 
paid was itself a depressed rate well 
below the prescribed maximum level. 
Examiner Dunn also said that the es- 
tablishment of the 45-cent rate on 
September 9, 1959, apparently satisfied 
the complainant’s prayer for a rate for 
the future. 





Motor Recommended Reports 





® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods ar the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 





COCNETOCREE ORE EAEOSROGeEEREOEE: 


CANNED FOODSTUFFS—I. and S. M- 
14501, Canned Foodstuffs—Chicago to 
Twin Cities, embracing No. 33740, Canned 
Goods—Chicago, Ill. to Twin Cities 
(Served October 13). By Hearing Exam- 
iner Richard S. Ries. Modified procedure 
followed. Recommends that schedules be 
ordered canceled and proceedings dis- 
continued on finding not shown to be 
just and reasonable, in the title pro- 
ceeding, and unjust and unreasonable, 
in the embraced proceeding, a reduced 
commodity rate of 53 cents per 100 
pounds, minimum 36,000 pounds, on 
foodstuffs, canned or preserved, and oth- 
er articles from Chicago to Twin Cities, 
Minn. The rate was filed to become effec- 
tive April 22 by the Middlewest Motor 
Freight Bureau at the request of Serv- 
ice Transfer and Storage, Inc., but on 
protest of the bureau, operation of the 
rate was suspended to and including 
November 21. On the same date the sus- 
pension action was taken, the examiner 
said, the division instituted an investi- 
gation into the lawfulness of the same 
rate maintained by Dart Transit. He 
said that the respondent’s present rate 
was 60 cents, minimum 36,000 pounds, 
and that before it was increased from 53 
cents, minimum 30,000 pounds, the 
respondent was handling in excess of 
1,000 pounds a month. Since respondent’s 
tonnage had declined, it proposed to 
regain some of the traffic it had lost 
to its motor carrier competitor 
with the lower rate, the examiner said. 
Examiner Ries said the evidence was 
convincing that the rate was not com- 
pensatory and that it was unjust and 
unreasonable. He added that he was un- 
able to determine the just and reason- 
able minimum rate that might be es- 
tablished from the instant record. 


CERTIFICATES—LICENSES—PERMITS 


California (Herlong)—-MC96159, Gor- 
don E. Hiebert, Extension—Lyon County. 
Certificate proposed. Passengers and 
their baggage, in charter operations, be- 
ginning and ending at points in Lassen 
County, Calif., and extending to points 
in Washoe, Lyon, Ormsby, Douglas, 
Storey, Pershing and Churchill counties, 
Ney., over irregular routes. 
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Canada (Marysville, New Brunswick) — 
MC-123713, Harold L. Hanson, Ltd., Con- 
tract Carrier Application. Denial of per- 
mit proposed for want of prosecution. 
Forestry products, from Houlton, Me., to 
Boston, Mass., over irregular routes. 


Florida (Auburndale) —MC-115491, Sub. 
24, Commercial Carrier Corp., Extension 
—High Springs, Fla. Denial of certifi- 
cate proposed. Plastic pipe, plastic tub- 
ing, plastic fittings, plastic pellets, plastic 
scrap and bonding cement, from High 
Springs, Fla., to points in 12 named states, 
and damaged, defective and returned 
shipments of the described commodities, 
from points in the destination states, to 
High Springs, Fla., over irregular routes. 


Florida (Miami)—MC-107107, Sub. 171, 
Alterman Transport Lines, Inc., Exten- 
sion—Florida. Denial of certificate pro- 
posed. Frozen foods, between points in 
Florida, over irregular routes. 


Georgia (Port Wentworth) — MC- 
115924, Sub. 7, Sugar Transport, Inc., 
Extension—Corn Syrup. Permit pro- 
posed. Corn syrup and blends thereof, 
in bulk, in tank vehicles, over irregular 
routes, (1) from Port Wentworth, Ga., 
to points in Fla., Ga., S.C., N.C., Va., 
and Tenn., and (2) from Wilmington, 
N.C., to points in Va., Tenn., and S.C., 
under contract with the Savannah Su- 
gar Refining Corp., Savannah, Ga. 


Georgia (Washington) —MC-61506, Sub. 
7, Russell Transfer Co., Inc., Extension— 
Belton, S.C. Permit proposed. Gasoline, 
kerosene, and diesel fuels, in bulk, in 
tank vehicles, from Belton, S.C., to 
Augusta, Ga., over irregular routes, under 
contract with the Gulf Oil Corp. 


Illinois (Chicago) -MC-64932, Sub. 300, 
Rogers Cartage Co., Extension—Lemont. 
Certificate proposed. Washing com- 
pounds, liquid, in bulk, in tank vehicles, 
from Lemont, IIl., to Acton, Mass., over 
irregular routes. 


Illinois (Chicago)—MC-87857, Sub. 53, 
Brink’s Inc., Extension — Shawnee 
County, Kan. Permit proposed. Currency, 
coin, bonds and _ securities, between 
Kansas City, Mo., on the one hand, and, 
on the other, points in 66 counties in 
Kansas, under a continuing contract or 
contracts with the Federal Reserve Bank 
of Kansas City, Mo., over irregular 
routes. 


Illinois (Freeport) —MC-115651, Sub. 5, 
Kaney Transportation, Inc., Extension— 
Foam Components, Certificate proposed. 
Urethane foam components, liquid, in 
tank vehicles, from Rockford, Ill., to 
points in Ia., Wis., Minn., Neb., Colo., 
Kan., Okla., Tex., Mo., Ky., Ind., Mich., 
O., Pa., and N.Y., and returned ship- 
ments, over irregular routes. 


Indiana (Bloomington) — MC-123786, 
John H. Hinkle, Contract Carrier Ap- 
plication. Denial of permit proposed. 
Stone, rough cut and fabricated, from 
the plant site of Hinkle Sandstone Co., 
Washington Township, Monroe County, 
Ind., to points in Ill., Md., Mich., N.Y. 
(except Kings, Queens, Nassau and Suf- 
folk counties), O., and Pa., under con- 
tract with Hinkle Sandstone Co., over 
irregular routes. 


Indiana (Muncie)—MC-114463, Sub. 3, 
J. Frederick Stevenson and Hester L. 
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Stevenson, dba Stevenson’s Refrigerated 
Truck Service, Extension — Michigan. 
Certificate proposed. Meats, meat pro- 
ducts, meat by-products, dairy products, 
and articles distributed by meat pack- 
ing houses, in pool truck and pool car 
distribution service, from Muncie, Ind., 
to points in a specified area of Indiana, 
and in specified counties of Mich., IIl., 
and O., subject to the restrictions (a) 
that none of the described commodities 
may be transported in bulk, in tank 
vehicles, under the authority to be 
granted, and (b) that authority to be 
granted may not be tacked or joined 
with any other authority held by appli- 
cants for the purpose of performing a 
through movement. 


Indiana (Muncie)—MC-114463, Sub. 5, 
J. Frederick Stevenson and Hester L. 
Stevenson, dba Stevenson’s Refrigerated 
Truck Service, Extension—Dairy Prod- 
ucts. Certificate proposed. (1) Dairy 
products, in pool car and pool truck dis- 
tribution service, from Muncie, Ind., to 
points in specified counties in Ohio, sub- 
ject to the restrictions (a) that no ship- 
ments may be transported in bulk, in 
tank vehicles, under the authority to be 
granted, and (b) that authority to be 
granted may not be tacked or joined with 
any other authority held by applicants 
for the purpose of performing a through 
movement. 


Iowa (Des Moines)—MC-107496, Sub. 
182, Ruan Transport Corp., Extension— 
Anhydrous Ammonia From Cahokia, 
Tll., embracing MC-103880, Sub. 219, 
Producers Transport, Inc., same; MC- 
123475, Lightning Transportation Co., 
Inc., Common Carrier Application; MC- 
123476, Curtis Transport, Inc., Common 
Carrier Application, and MC-123584, Jet 
Transport Co., Common Carrier Appli- 
cation. Certificates proposed in all cases 
for anhydrous ammonia, in bulk, in tank 
vehicles, from plant of the Phillips 
Petroleum Co., at Cahokia, Ill., to 
points in several states, including Ind., 
Ia., Mo., and Wis., over irregular routes, 
subject to conditions that Lightning and 
Curtis maintain separate accounting 
systems and service for their for-hire 
and private carrier operations. 


Iowa (Des Moines)—MC-107496, Sub. 
194, Ruan Transport Corp., Extension— 
Liquid Sugar. Denial of certificate pro- 
posed. Liquid sugar, in bulk, in tank 
vehicles, from Grimes, Ia., to points in 
Neb., Mo., and Minn., over irregular 
routes. 


Iowa (Sioux City) — MC-109749, Sub. 
16, Gail W. Dahl and Fred E. Hagen, 
dba Dahl Truck Lines, Extension — 
Omaha, Neb. Permit proposed. Meat 
and packinghouse products, under con- 
tract with Wilson & Co., from Omaha, 
Neb., to points in Wyo., and Mont., 
over irregular routes. 


Maine (Fairfield)—-MC-123777, Michael 
W. Wood, Contract Carrier Application. 
Denial of permit proposed. Dairy sup- 
plies, including milk cartons and con- 
tainers, from Needham, Mass., to Water- 
ville, Winslow and Benton, Me., to Fair- 
field and Pittsfield, Me., to Phillips, Me., 
and to Milo, Me., over irregular routes. 


Maryland (Silver Spring) —MC-119005, 
Sub. 1, Paul Greenfield. dba Paul’s Tow- 


ing Service, Extension—Nonradial Oper- 
ations. Certificate proposed. (1) Wrecked 
and disabled motor vehicles, except pas- 
senger automobiles and (2) replacement 
truck tractors, both by use of wrecker 
equipment only, between points in N.C., 


Va., W.Va., Md., Del., Pa. N.J., NY., 
and Washington D.C., over irregular 
routes. 

Massachusetts (Waltham)—MC-31600, 


Sub. 508, Certificate proposed. Pre-finish- 
ed concrete masonry units, not to exceed 
20 feet in length, from Edison Township, 
N.J., to points in Conn., Del., Md., N.Y., 
Pa., Va., W. Va., and D.C., over irregular 
routes. 


Michigan (Detroit)—MC-115983, Sub. 
2, Salt Transport, Inc., Extension—Rock 
Salt. Certificate proposed. (1) Rock 
salt, in bags or other containers, in 
dump equipment, when moving in mixed 
shipments with rock salt, in bulk, from 
the plant site of the International Salt 
Co. at Detroit, Mich., to points in Ind., 
and (2) salt, from Detroit, to points in 
Kentucky, over irregular routes. 


Michigan (Grand Rapids)—MC-82079, 
Sub. 3, Keller Transfer Line, Inc., Ex- 
tension—Bulk Flour. Certificate pro- 
posed. Flour, in bulk, from Chicago, IIl., 
to Muskegon, over irregular routes. 


Michigan (Livonia)—-MC-107376, Sub. 
9, Telischak Trucking, Inc., Extension— 
Precast Concrete Slabs and Beams. 
Certificate proposed. Precast concrete 
slabs and beams of such size and weight 
as to require special equipment, and 
accessories and materials incidental to 
the installation thereof, from Livonia, 
Mich., to points in specified counties in 
Ohio, over irregular routes. 


Michigan (Melvindale) —MC-39167, 
Sub. 2, Charles J. Rogers Transportation 
Co., Extension—Indiana and Ohio, em- 
bracing MC-46737, Sub. 37, Geo. F. Al- 
ger Co., Detroit, Mich. Same. Certifi- 
cates proposed in both cases, by corrected 
report and order, for transport of gyp- 
sum and gypsum products, insulating 
materials, lime, and related materials, 
on flat-bed equipment without sides or 
tops, from plant of the U.S. Gypsum Co. 
at River Rouge, Mich., to points in a 
described area of Ind., and O., over ir- 
regular routes. 


Minnesota (Moorhead) — MC-115876, 
Sub. 4, Erwin Hurner, Extension—Omaha, 
Neb. Permit proposed. Ice cream and 
frozen confections, (1) between Omaha, 
Neb., Moorhead, Minn., Sioux City, Ia., 
and Huron and Watertown, S.D., and (2) 
from Moorhead Minn., to Havre, Mont., 
over irregular routes, under contract with 
Fairmount Foods Co., of Omaha, Neb. 


Minnesota (Rochester) — MC-113855, 
Sub. 45, International Transport, Inc., 
Extension—Tractors. Certificate pro- 
posed. (a) Tractors (not including 
truck tractors) with or without attach- 
ments, (b) new construction, road-build- 
ing, earth-moving, excavating, loading, 
maintenance, logging, material-handling, 
and mining machinery and equipment, 
(c) internal combustion engines and 
generator sets, electrical switchgear and 
substation equipment, refrigeration and 
air conditioning equipment and kilns, 
and (d) parts and components of all the 
foregoing commodities, from Escanaba, 
Mich., and points in six counties and 
Milwaukee, Wis., to points in Alaska, 
over irregular routes. 


TRAFFIC WORLD 


Missouri (Ironton) — MC-117109, Sub. 
6, Sykes Transport Co., Extension — 
Laurel, Miss., embracing MC-119641, 
Sub. 22, Ringle Express, Inc., Extension 
—Same. Denial of certificates proposed. 
In title case, fibreboard, wallboard hard- 
board, mouldings and fasteners, from 
Laurel, Miss., to points in Ill, Ind., 
Mich., O., Minn., Mo., Ky., Pa. and 
N.Y. (except points in Kings, Queens, 
Nassau and Suffolk counties), over ir- 
regular routes. In embraced case, the 
same commodities as in title case, from 
Laurel, to points in Ill. Ind., Ia., Ky., 
Mich., Minn., Wis., Mo., O., Pa., and 
N.Y. (with the same exceptions as in 


title case), and damaged or rejected 
shipments on return, over irregular 
routes. 

Missouri (Springfield) — MC-123393, 


Sub. 5, Bilyeu Refrigerated Transport 
Corp., Extension — Kansas. Certificate 
proposed. Cheese, from points in Kansas 
to Springfield, Mo., and empty steel 
drums used in packaging cheese trans- 
ported to Springfield by carriers other 
than applicant, in the reverse direction, 
subject to condition that applicant re- 
quest in writing the concurrent cancella- 
tion of its certificate in MC-123393, Sub. 
7, in order to eliminate duplicate au- 
thority. 


New York (Buffalo)—MC-104675, Sub. 
16, Frontier Delivery, Inc., Extension— 
Ink. Certificate proposed. Ink, in bulk, 
in tank vehicles, from Buffalo and Dun- 
kirk, N.Y., to Wilkes Barre, Pa., over 
irregular routes. 


New York (Fredonia)—MC-56082, Sub. 
36, Davis and Randall, Inc., Extension— 
Hornell, N.Y. Certificate proposed. Malt 
beverages and advertising materials, 
from Hornell, N.Y., to points in Ill., Ind., 
Mich., O., and a described area of Penn- 
Sylvania, over irregular routes. 


North Carolina (Greensboro) — MC- 
113779, Sub. 151, Ryder Tank Line, Inc., 
Extension—Kansas City, Mo. (Applica- 
tion originally filed by York Interstate 
Trucking, Inc., which was purchased by 
Ryder.) Certificate proposed. Acids, acid 
solutions and alkalis, except those derived 
from animal fats and vegetable oils, in 
bulk, in tank vehicles, from Ft. Worth, 
Tex., to Kansas City, Mo., over irregular 
routes. 


North Carolina (Greenville) — MC- 
123612, David J. Pol, Contract Carrier 
Application. Permit proposed. Boats, 
uncrated, from Greenville, N.C., to 
points in the U.S. (except Alaska and 
Hawaii), and returned shipments, pro- 
vided that applicant within 10 days from 
October 12 submits to the ICC an 
amended contract it has with G & W 
Boats, Inc., providing for such transport 
and without limitation as to the mate- 
rials of which the boats are made. 


North Carolina (Hendersonville) — 
MC-25798, Sub. 47, Clay Hyder Truck- 
ing Lines, Inc., Extension — Orlando, 
Fla. (Corrected). Certificate proposed. 
Citrus products, not canned and not 
frozen, from Orlando, Fla., to points in 
South Carolina, over irregular routes. 


North Carolina (Roseboro) — MC- 
123582, Sub. 1, Bryon Grantham dba 
Grantham Trucking Service, Contract 
Carrier Application. Denial of permit 
proposed. Clay products, from Roseboro, 
N.C., and points in Sampson County, 
N.C., to certain points in Md., N.C., S.C., 








~~ @ tie me wets me Fe 


ee ee 


mA OD ee 


C- 
Cn» 
a= 
ite 
by 
sid 
ed 


th, 
lar 


ier 
tts, 


nd 
ro- 
om 


ort 
te- 


ck- 
ido, 
sed 


not 


IC- 
dba 
ract 
mit 
oro, 
nty, 
3.C., 





October 21, 1961 


and Va., and empty containers on re- 
turn, over irregular routes. 


North Dakota (Hillsboro) —MC-123544, 
Otto Bertsch, Contract Carrier Applica- 
tion. Denial of application for a permit 
proposed for want of prosecution. Farm 
machinery, swathers, grain augers, com- 
bines and drages, from port of entry on 
US.-Canadian boundary at Neche, N.D., 
to points in N.D., S.D., and Minn., over 
irregular routes. 


North Dakota (Minot) — MC-117566, 
Sub. 1, Thorvald Greslivold, dba Gresli- 
vold Truck Line, Extension—Montana 
Counties. Permit proposed. Concrete 
culverts, from Williston, N.D., to points 
in eight Montana counties, over irregular 
routes, under contract with the North 
Dakota Concrete Products Co., Bismark, 
N.D. 


Ohio (Alliance)—MC-111196, Sub. 23, 
R. Kuntzman, Inc., Extension—Riverton. 
Certificate proposed. Cement, in bags, 
from plant of the Riverton Lime & Stone 
Co., at or near Riverton, Va., to points in 
Ohio, over irregular routes. 


Pennsylvania (Moscow) — MC-13659, 
Sub. 11, Palmer Transfer, Inc., Exten- 
sion—Dushore, Pa. Certificate proposed. 
Ice cream mix, in bulk, in tank vehicles, 
from Dushore, Pa., to Southbury, Conn., 
over irregular routes. 


South Carolina (Conway)—MC-123736, 
The Jerry Cox Co., Contract Carrier Ap- 
plication. Permit proposed. Bagged 
fertilizer, from Wilmington and Ace, 
N.C., to points in Horry County, S.C., 
under contract with the Burroughs Co., 
Conway, S.C., provided that the opera- 
tion is conducted separately from ap- 
plicant’s for-hire service, and that it 
shall not move property both as a for- 
hire and as a private carrier at same 
time in same vehicle. 


Texas (Houston) — MC-116077, Sub. 
102, Robertson Tank Lines, Inc., Exten- 
sion—Arkansas. Certificate proposed. 
Sulphur, in bulk, from points in Cass 
County, Tex., to points in Ark., Colo., 
Kan., La., Mo., N.M., Okla., and Utah, 
over irregular routes. 


Virginia (Galax) —MC-123835, Garland 
L. Gordon, Common Carrier Application. 
Certificate proposed. Passengers and 
their baggage, express and newspapers, 
between Shouns and Johnson City, 
Tenn., over a regular route, serving all 
intermediate points. 


Wisconsin (Genesse)—MC-111442, Sub. 
7, Connell Transport Co., Extension— 
Cheese. Denial of permit proposed. 
Cheese, from Plymouth, Wis., to specified 
points in Mich., O., Pa., N.J., and N.Y., 
and empty containers on return, under 
contract with the S & R Cheese Corp., 
Plymouth, Wis. 


Wisconsin (Milwaukee) — MC-111624, 
Sub. 7, Schwerman Co. of Pa., Inc., Ex- 
tension—Nazareth, Pa. Certificate pro- 
posed. Cement, in bulk in tank or 
hopper vehicles, or in bags, from the 
plant site of the Lone Star Cement Corp., 
at Nazareth, Pa., to points in specified 
counties in N.Y., and Conn., over irregu- 
lar routes, subject to the conditions set 
forth in applicant’s related application 
in MC-111624, Sub. 4, embraced in MC- 
27817, Sub. 35, H. C. Gabler, Inc., Exten- 
sion—Cement From Maryland and Penn- 
sylvania Counties (decided July 19). 
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Hearing in WP Control Case 
Adjourned in California, 
Taken Up in Salt Lake City 


By S. D. MAYERS 


The two-hundredth witness in the 
Interstate Commerce Commission 
proceedings pertaining to applica- 
tions for authority to acquire con- 
trol of the Western Pacific Railroad 
Co. testified October 16 at the open- 
ing of a two-day resumed hearing 
by Hearing Examiner Paul C. Albus 
in the Ambassador hotel, Los An- 
geles (T.W., Oct. 14, p. 94). 


Alden L. Stock, of San Francisco, who 
was “witness. No. 200,” appeared in sup- 
port of the application of the Southern 
Pacific Co. for authority to control the 
Western Pacific, and in opposition to 
the application of the Atchison, Topeka 
& Santa Fe Railway Co. for similar au- 
thority. 


Mr. Stock, vice-president of the Un- 
ion Sugar Division of Consolidated 
Foods Corp., was followed on the stand 
by 23 other supporters of the Southern 
Pacific application. All underwent cross- 
examination. 


On October 17, the examiner concluded 
the Los Angeles session after hearing 
testimony of 23 witnesses that day, in- 
cluding 21 who supported the position of 
the Santa Fe Railway. The hearing was 
adjourned to resume in Salt Lake City 
October 19. 


Meanwhile, on October 13, in San 
Francisco, Examiner Albus concluded 
two weeks of further hearing in the 
seven proceedings that call for a deter- 
mination by the ICC whether the SP 
or the Santa Fe should be allowed to 
gain ultimate control of the WP, or 
whether the WP should be allowed to 
continue its present independent opera- 
tion of its properties. 


Further testimony regarding the pro- 
posals of the two applicant railroads 
was scheduled for October 19 and 20 in 
Salt Lake City; October 23 and 24 in 
Seattle, and October 25, 26 and 27 in 
Portland. A final “clean-up” session, 
to begin October 30 in San Francisco, 
may extend into December, according 
to informal predictions of participating 
attorneys. 


Of the two dozen SP witnesses who 
testified October 16 in Los Angeles, 16 
were shipper representatives. There were 
six civic witnesses and representatives 
of a freight forwarder and of a con- 
solidator of shipments. They took the 
position generally that elimination of 
duplicate or parallel rail facilities and 
other economies proposed by the SP in 
event of its acquisition of control of the 
WP would result in a lower rate level 
and in other benefits for shippers. The 
main competition of the railroads today, 
the witnesses said, consisted of trucks 
and other forms of transport. 


Witnesses testifying in favor of the 
Santa Fe’s application, in the Los An- 
geles hearing October 17, generally en- 


dorsed the existence of two strong com- 
peting railroads and two routes to the 
northwest. 

Among witnesses cross-examined on 
their earlier direct testimony, in the last 
days of the San Francisco hearing, were 
these officials of the Santa Fe Railway: 

Gerald E. Duffy, vice-president of 
traffic; Leo C. Hudson, freight traffic 
manager; C. R. Tucker, vice-president 
operations; C. A. Baumgartner, general 
superintendent of transportation; R. D. 
Shelton, assistant vice-president of op- 
erations; G. W. Cox, assistant to the 
president (industry), and J. C. Davis, of 
the railway’s operating study committee. 

Earlier, on October 12, eight shipper 
witnesses testified on behalf of the 
Western Pacific, which has declared its 
support for the proposal of the Santa Fe 
in the instant proceedings. 

B. V. Reynolds, general manager of 
freight rates for the Texas & Pacific 
Railway Co., Dallas, read into the rec- 
ord on October 17 a statement of T & P 
support for the application of the SP 
and opposition to the application of the 
Santa Fe in these proceedings. He said 
it was vitally important to the T & P, 
to the area it served, and to national de- 
fense that the stability of the southern 
trans-continental route, of which the 
T & P formed an important part, be 
not disturbed. 

He declared that any loss of the im- 
portant transcontinental traffic would 
threaten the solvency of the Texas & 
Pacific. 

“It is our firm belief,” he continued, 
“that control of the Western Pacific by 
the Santa Fe would impair the effective- 
ness of our solicitation efforts and our 
ability to obtain traffic, not only in con- 
nection with the Southern Pacific via 
El Paso, but also via routes through 
Utah and Colorado.” 

Vincent A. Bordelon, speaking for the 
Los Angeles Chamber of Commerce as 
manager of its transportation depart- 
ment, urged the ICC to consider his 
community’s “essentiality of interest” in 
preserving rail competition between Los 
Angeles and its markets. The organiza- 
tion left to the ICC “its judgment of how 
such competition can best be maintained, 
however the proper method of doing it.” 
Mr. Bordelon said the Chamber of Com- 
merce took the side of neither applicant 
in these proceedings. 

“As to the importance of competition 
insofar as service is concerned,” he said, 
“let us look briefly at what has hap- 
pened on the Los Angeles-Pacific north- 
west routes. The Bieber route was es- 
tablished to form competition with the 
then existing Southern Pacific routes. 
Upon opening of the Bieber routes, ship- 
pers between Los Angeles and the Paci- 
fic northwest were given five-day service 
in lieu of the then existing seven-day 
service. With full realization of the ef- 
fect of this competition, and at the same 
time appreciating the economic advan- 
tages, the Southern Pacific reduced its 
time in transit to five days which was 
facilitated by the Natron cut through 
Klamath Falls.” 

Witnesses who testified October 17 in 
favor of the Santa Fe application were: 
Tom Hicken, traffic manager of the 
Los Angeles Times; Jack Schumann, of 
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Virtue Brothers, Inglewood, Calif.; Ber- 
nard H. Grammans, of the Great West- 
ern Bag Co., Los Angeles; W. E. Over- 
ton, of the New Mexico Farm and Live- 
stock Bureau, Yeso, N.M.; Edgar J. Lang- 
hofer, of the San Diego Chamber of 
Commerce; Eugene M. Watson, traffic 
specialist with the Ryan Astronautical 
Co., San Diego. 

William Wilke, of the Vegetable Oil 
Products Co., Wilmington, Calif.; Alfred 
Chase, of John L. Chase & Son, Los 
Angeles potato dealers; Jack Weber, of 
the San Diego Wood Preserving Co.; 
Ernest E. Hatch, secretary of the Bean 
Growers Association, Sacramento, Calif.; 
William Estes, of the San Jacinto Pack- 
ing Co., San Jacinto, Calif.; John N. 


‘First Round Ends in 


Moquist, of the California Potato Grow- 
ers, Shafter, Calif. 

Dr. Kenton Leeg, of Rez Coat of Cali- 
fornia, Orange, Calif., fibre glass and 
paper dealers; Jess Dickson, of the Ray 
Ewing Co., Pasadena, Calif., dealer in 
a vitamin product for feeds; R. J. Rear- 
don, executive secreary of the Great 
Santa Fe Springs (Calif.) Industrial 
League; Mrs. Nancy Barangar, president 
of the Santa Fe Springs Chamber of 
Commerce; Donald Mauldin, mayor of 
San Bernardino, Calif.; Lude Smith, 
chairman of industrial committee, Ingle- 
wood (Calif.) Chamber of Commerce; 
L. D. Truehill, manager of the Fullerton 
(Calif.) Chamber of Commerce; John 
Russell, manager of the Corona (Calif.) 
Chamber of Commerce, and Robert A. 
McGill, city administrator of Rialto, 
Calif. 


Big Merger Case 


Involving Three Major Railroad Lines 


Proponent Witnesses Testify at Commission Hearing in St. Paul, Minn. 


Concerning Merger of Great Northern, Northern Pacific, Burlington and 


Assorted Subsidiary Railroads. Sessions Set to Reconvene on December 5. 


By R. STANLEY CHAPMAN 


Merger of the Great Northern Rail- 
way Co., the Northern Pacific Rail- 
way Co., the Chicago, Burlington & 
Quincy Railroad Co. and various sub- 
sidiary railroads into one huge rail 
system would result in vastly im- 
proved service to the shipping public 
in the northwest quarter of the 
United States, according to 21 pro- 
ponent witnesses who testified Octo- 
ber 10-13 in a Commission hearing 
in St. Paul, Minn. 


The 21 witnesses, representing traffic 
and transportation, operating, executive 
and financial divisions of the affected 
railroads, said the merged line, to be 
known as the Great Northern Pacific & 
Burlington Lines, Inc., would be the 
largest privately owned rail system in 
the world with a financial structure sig- 
nificantly stronger than that of any of 
its component lines. They viewed the 
merger as one that would benefit the 
national economy and the over-all rail- 
road industry and would bolster the 
nation’s defense potential. 


Fast Freight Movements Seen 


In more specific testimony, the pro- 
ponents said the merger would result 
in shorter and swifter freight move- 
ments between the middle west and the 
Pacific northwest, in improved transit 
privileges for shippers, better terminal 
operations, and increased car supply. 
Some witnesses expressed the view that 
the merged road would reduce the threat 
of private carriage to the nation’s com- 
mon carrier system and would be better 
able to cope with the problems of freight 
loss and damage. They contended the 
proposed merger would not result in 
monopoly and would result in improved 
rather than curtailed service. They said 
the merged railroad’s basic competitive 
advantage would involve modes of trans- 
portation other than rail transportation. 


The proponent witnesses testified, in 
four days of hearing in the Commission’s 
inquiry in Finance Nos. 21478, 21479 and 
21480. The three dockets bear the follow- 
ing single title: Application of Great 
Northern Pacific & Burlington Lines, 
Inc.; Chicago, Burlington & Quincy Rail- 
road Co.; Great Northern Railway Co.; 
Northern Pacific Railway Co.; Pacific 
Coast Railroad Co., and Spokane, Port- 
land & Seattle Railway Co—For Au- 
thority to Consummate Certain Trans- 
actions Under Section 5(2), Issue and 
Assume Certain Securities Under Sec- 
tion 20(a) and Effect Certain Exten- 
sions and Abandonments of Lines of 
Railroad Under Sections 1(18) to 1(20), 
of the Interstate Commerce Act. The 
hearing sessions were conducted by Ex- 
aminer Robert H. Murphy and were held 
in the federal court building in St. Paul. 

Initial witnesses represented the top 
level of administration of the affected 
railroads and included Robert S. Mac- 
farlane, of St. Paul, president of the 
Northern Pacific; John M. Budd, of St. 
Paul, president of the Great Northern; 
Harry C. Murphy, of Chicago, president 
of the Burlington, and Clark A. Eckart, 
of Seattle, Wash., a trustee of the Spo- 
kane, Portland & Seattle and president 
of the Pacific Coast. The S P & S is 
owned jointly by the Great Northern 
and the Northern Pacific. The Pacific 
Coast is controlled by the Great North- 
ern. 


Budd Testimony 


Mr. Macfarlane reviewed the corporate 
history and the financial structure of 
the Northern Pacific and detailed the 
merger negotiations (T.W., Oct. 14, 
p. 98). Mr. Budd’s testimony followed 
a like pattern with reference to the 
Great Northern and included a state- 
ment of views on the operating benefits 
to be derived from the proposed merger. 

“Inclusion of all applicants in the 
unified corporation,” he said, “will per- 
mit us to standardize equipment and re- 
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duce the combined inventory of materials 
and supplies, thereby releasing funds 
for much needed capital improvements. .. 

“Because our lines serve a region rich 
in natural resources but far from some 
of the nation’s principal manufacturing 
and consuming centers, the maintenance 
of freight charges low enough to allow 
our producers to compete in these 
markets has been essential to the eco- 
nomic development of the territory we 
serve. The lumber mills of the Pacific 
northwest, including western Montana, 
and the aluminum = and _ . ~»non-fer- 
rous metals reduction plants also located 
there are good examples of  in- 
dustries contributing significantly to the 
northwest’s economic development. Their 
production is closely geared to the con- 
tinuance of transcontinental railroad 
freight rates low enough to keep them 
in competition with southern lumber 
shippers and midwestern and eastern 
smelters located much closer to the in- 
dustrial and population centers of the 
east. 

“These shippers will be interested to 
know that the savings and economies 
incident to our merger will put the new 
company in a better financial position 
to maintain freight rates low enough to 
allow them to meet competition from 
more favorably situated sources of supply 
and to establish new rate adjustments 
which will encourage the location of in- 
dustries along our lines.” 


Statement by Murphy 


Mr. Murphy said that the territories 
served by the Great Northern and North- 
ern Pacific were complementary to those 
served by the Burlington. 

“Burlington,” he said. “serves Illinois, 
Iowa, Missouri, Nebraska and Colorado, 
which provide a market for the forest 
products of Montana, Washington, Ore- 
gon and Idaho, served by the Northern 
Pacific and Great Northern. 

“Burlington serves many packing 
house centers of the midwest, including 
Omaha, Denver, Chicago, Kansas City, 
St. Joseph and St. Louis, while the 
northern lines serve the livestock grow- 
ing areas of the northwest. At Chicago, 
Peoria and St. Louis, Burlington con- 
nects with other trunk and terminal 
lines serving large steel; machinery and 
manufacturing plants that find a mar- 
ket in the northwest.’ 

He summed up his opinion of the 
proposed merger, saying: 

“The directors and officers of Chicago, 
Burlington & Quincy Railroad Co. be- 
lieve that the proposed unification is 
in the over-all public interest, that it 
will benefit the shippers and passengers 
served by Burlington, and will be in the 
interest of the security holders and em- 
ployers of Burlington ... 

“The Congress of the United States 
has declared a national policy to pro- 
mote ‘economical and efficient service 
and foster sound economic conditions 
in transportation,’ and countless gov- 
ernment boards, committees and com- 
missions—o ver a period of about 30 
years—have charged the railroads to 
conduct their operations in such man- 
ner as to provide for the nation the 
best possible transportation service at 
the lowest pessible cost. 

“I sincerely believe this merger is a 
constructive response to those admoni- 
tions.” 

Mr. Eckart commented on declines in 
revenue suffered by the Pacific Coast 
but expressed the belief that new in- 
dustries would shortly locate on sites 
held by Pacific Coast, to make it “a 
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valuable asset to the new merged com- 
pany.” 

The most’ controversial testimony 
given during the first round of hearings 
was that submitted by William Wyer, 
president of Wyer, Dick & Co., trans- 
portation consultants. The Wyer firm 
directed, and Mr. Wyer testified as to the 
results of, a five-year study of the eco- 
nomics of the merger proposal. Several 
attorneys for intervenors challenged the 
admissibility of his report. Examiner 
Murphy allowed Mr. Wyer to testify, but 
postponed ruling on the admissibility 
of his report until the beginning of ses- 
sions to be devoted to cross-examina- 
tion of proponent witnesses, scheduled 
for a later date. The Wyer report was 
made up cf numerous documents mea- 
suring more than six inches in thick- 
ness. 

Concerning the increase in annual 
net income which the merged railroad 
could expect, Mr. Wyer said it would 
total more than $43 million before fed- 
eral income taxes. 


“It is believed that the increase in 
net income will begin to be realized 





Major Installations Proposed 
For Merged ‘Northern Lines’ 


Applicant railroads in the pro- 
posed ‘Northern Lines Merger’ 
have proposed construction of 
numerous tacilities to be added to 
the ‘plant’ of the merged railroad. 
The major installations, their lo- 
cations and their estimated cost 
follow: 

Minneapolis-St. Paul—An elec- 
tronic freight classification yard, a 
grain inspection yard and diesel 
and car repair facilities to cost an 
estimated $14 million. 

Spokane—An electronic freight 
classification yard, diesel and car 
repair facilities and a grain in- 
spection yard to cost an estimated 
$11 million. 

Seattle—A 2,400-car capacity 
classification yard and diesel and 
car repair facilities to cost an esti- 
mated $6 million. 

Spokane—A viaduct to inte- 
grate operations of the Great 
Northern, the Northern Pacific 
and the Spokane, Portland & 
Seattle and make possible routing 
of all trains through the city on 
elevated trackage to cost an esti- 
mated $6 million. 

Portland-Vancouver Area—Ad- 
ditional trackage and facilities to 
cost an estimated $1,380,000. 

St. Paul-Minneapolis—A joint 
‘Twin Cities’ freight terminal in 
the so-called ‘Midway’ district to 
cost an estimated $3,300,000. 

Superior, Wis.—New trackage 
and facilities for classification 
yard to cost an estimated $1,387,- 
000. 











immediately, but that full amount will 
probably not be realized until approxi- 
mately five years after the date of the 
merger,” he said. 

Mr. Wyer also discussed the shortest 
and most economical joint routes which 
would be available to the consolidated 
company, asserting: 

“The benefits to shippers from these 
shorter or more economical routes are 
obvious. Faster times will result, which 
will either be translated into faster 
schedules, or greater dependability of 
existing schedules. Lower costs will per- 
mit more effective competition with 
trucks, both servicewise and ratewise.” 

Mr. Wyer also said that about 100 
points were now served by two or more 
of the lines to be consolidated and as- 
serted that at 39 of these points it would 
be possible to consolidate existing forces 
and operations, with the largest sav- 
ings from consolidation~-to be realized 
at facilities in St. Paul-Minneapolis, 
Seattle, Duluth-Superior, Spokane, Port- 
land and Vancouver, Wash. The con- 
solidations would result in greater ef- 
ficiency in handling general repairs to 
railway equipment of the merging lines, 
he said. He added that St. Paul would 
be the corporate headquarters of the 
merged company. 


Job Consolidation 
Mr. Wyer also commented on consoli- 
dation of labor forces and on the general 
efficiency of railroad industry operations. 
“Our studies,” he said, “indicate that 
over the first five years following merger 
a total of 5,200 jobs will be eliminated. 


“In our opinion, 4,260 of the employes 
filling those jobs can be fairly promptly 
re-employed locally in jobs created by 
natural attrition. Of the remaining 940 
employes who cannot be re-employed 
locally, 908 can be re-employed by trans- 
fer to other locations to jobs for which 
they are qualified. The remaining 32 
employes probably cannot be re-em- 
ployed immediately at any location, but 
can ultimately be re-employed. 


“The study estimates the total cost 
of labor protection during the first five 
years following merger at $4,962,000, of 
which about 72 per cent represents costs 
in connection with the transfer of em- 
ployes to other jobs, 17 per cent repre- 
sents allowances to employes temporarily 
out of employment, and 11 per cent re- 
presents allowances to employes who, for 
a short time, would have to take lower 
paying jobs. 

“We are deeply concerned with the 
situation of the American railroads these 
days and I know that the railroad 
brotherhoods join us in this concern. 
In view of the competition offered by 
other forms of transportation, the rail- 
roads must make sure that as an industry 
they are operating at the peak of their 
efficiency. In my opinion, this involves 
consolidation of existing carriers in 
order to eliminate wasteful duplication 
of facilities, services, and manpower, and 
thus to strengthen the industry and 
preserve the jobs that remain.” 


Operating Witnesses 

Other witnesses who testified concern- 
ing the operations of the merged rail- 
road were D. H. Shoemaker, of St. Paul, 
assistant chief engineer of the Northern 
Pacific, whose testimony consisted of 
identification of three maps; Robert W. 
Downing, of St. Paul, vice-president of 
the executive department of the Great 
Northern; Carl H. Burgess, of St. Paul, 
vice-president of the operating depart- 
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ment of the Northern Pacific, and E. L. 
Potarf, of Chicago, vice-president of the 
operating department of the Burlington. 

A substantial portion of Mr. Down- 
ing’s testimony concerned operations in 
the state of Minnesota. He denied that 
the merged company would divert traffic 
around Minnesota in order to avoid 
payment of that state’s 5 per cent gross 
earnings tax. 

“We will,” he said, “attempt to utilize 
those routes which are productive of the 
most efficient and economical operation. 
The preferred east-west routing has been 
selected on the basis of relative efficiency 
of the available routes without regard 
to the Minnesota gross earnings tax.” 

Mr. Downing said that diverting traffic 
to a route outside Minnesota would 
generate increased cost of handling far 
exceeding any tax saving in Minnesota. 
He said that consolidation, with shorter 
mileage between east-west terminals, 
would result in a higher proportion of 
interstate freight revenues being allo- 
cated to Minnesota. 

On other operational points, Mr. 
Downing said the consolidated company 
would put together the best facilities 
of all the affected companies “for 
greater economy and increased service” 
and would increase rather than reduce 
service to make better use of present 
capacity. He said that Great Northern 
and Northern Pacific iron ore operations 
in the Duluth-Superior area “would be 
combined for greater efficiency and 
flexibility, greatly helping the mining 
and steel companies.” He said the con- 
struction by the consolidated company 
of a new yard in Minneapolis would 
speed up switching movements in the 
“Twin Cities” area and would reduce 
transfer movements by about half. He 
also commented on national security, 
saying: 

“The proposed unification is in the 
interest of national security. The speed- 
up of freight service is obvious advantage 
in the delivery of material and flexibility 
and more efficient action under the di- 
rection of a single management would be 
of great value in the event of war 
or other emergencies where speed and 
maximum utilization of cars are im- 
perative. .. .” 


Swifter Freight Service 


Mr. Burgess said that time savings of 
up to about 12 hours in transcontinental 
freight service would be made under the 
proposed merger. He testified in detail 
about the schedules of through freight 
service which would be operated by the 
consolidated company, making the follow- 
ing statements, among others: 

“Nearly 12 hours will be cut from the 
schedules of certain freight trains run- 
ning from Seattle to Chicago and six 
hours from the Chicago to Seattle 
schedule. 


“Similar reductions in time would 
be made in eastbound and westbound 
schedules between Portland and Chicago. 

“Service from the Pacific northwest to 
Omaha and Kansas City would be speeded 
up by 24 hours.” 

Mr. Burgess also asserted that service 
to intermediate points on the main 
freight route of the new company would 
be improved because of shorter distances, 
more favorable grades and operating 
efficiencies resulting from centralized 
traffic control, modern eletronic yards 
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and a greater proportion of double-track 
mileage. He said speedier and more re- 
liable service to intermediate terminals 
on alternate main lines would be real- 
ized, since schedules of time freights 
could be tailored to better eet the 
needs of shippers, and local traib sched. 
ules could be tailored to confor 


Car Handling Problems 

Mr. Potarf commented on the Burling- 
ton’s complex car handling problems on 
long freight movements and noted that, 
in some instances, the Burlington had 
been unable to. provide certain services 
required by shippers. The proposed 
merger, he said, would significantly ease 
the Burlington’s problems. Summing up 
his testimony, he said: 

“Many business firms such as Quaker 
Oats and General Foods have increas- 
ingly geared their operations to a ‘pipe- 
line’ type flow of raw materials directly 
from railroad car to packaging machines, 
or of finished product directly from rail- 
road car to distributing trucks. 

“Labeled bottles or cans are shipped 
by the manufacturer in unsealed cartons 
that move without interruption from car 


to bottling machine. Some breweries de- 
pend upon moving malt and grits straight 
from car to vat, and a delayed car may 
mean a shutdown. Such firms simply 
cannot tolerate failure to maintain 
schedule. 


“While this trend is growing through- 
out industry, concurrently the demand 
for absolute regularity is responsible for 
some of the swing to private carriage, a 
fact that public transportation firms 
have learned the hard way, that is, 
through loss of business. Regularly ful- 
filled schedules after consolidation 
should permit recovery of some of this 
lost traffic. 


“Earlier, mention was made concern- 
ing the minimum of six separate han- 
dlings given freight cars to get them 
switched out of arriving trains at the 
‘Twin Cities,’ interchanged, grouped, re- 
switched at points like Savanna and 
Galesburg, switched out of the train 
and then interchanged at points like 
Peoria and St. Louis. Each time a car 
is so handled the hazard of making over- 
speed impacts is imminent. Such impacts 
are responsible for much of the damage 
to lading occurring on American rail- 
roads today. Not only is the expense 
occasioned thereby a financial drain on 
the railroads, as evidenced by C B & Q 
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Corporate Complexities in ‘Northern Roads Merger’ 


The names of six railroad corporations appear as applicants in Finance 
Nos. 21478, 21479 and 21480, the Interstate Commerce Commission dockets 
comprising what has come to be called the ‘Northern Roads Merger Case.’ 


The Great Northern Pacific & Burlington Lines, Inc.; the Chicago, Burling- 
ton & Quincy Railroad Co.; the Great Northern Railway Co.; the Northern 
Pacific Railway Co.; the Pacific Coast Railroad Co., and the Spokane, 


The Great Northern Pacific & Burlington Lines is an existing corporation 
into which all the applicant railroads would be consolidated, either by 
merger or lease. The Great Northern and the Northern Pacific are inde- 
pendently owned railroads. About 98 per cent of the Burlington stock is 
owned equally by the Great Northern and the Northern Pacific. The Great 
Northern owns 100 per cent of the Pacific Coast. The Great Northern and 
the Northern Pacific each own 50 per cent of the S P & S. 

Numerous other corporations, however, are directly involved in the 
merger proceeding as corporations owned or controlled by applicant car- 
riers. Those of which more than 50 per cent of the outstanding capital 
stock is owned by an applicant and the percentage of applicant stock 


Owned or controlled by the Burlington: The Burlington Truck Lines, Inc. 
(100 per cent); the Colorado & Southern Railway Co. (74.72 per cent); the 
Davenport, Rock Island & North Western Railway Co. (50 per cent); the 
Missouri & Illinois Bridge & Belt Railroad Co. (81.82 per cent), and the 
Winona Bridge Railway Co. (66.66 per cent). The Colorado & Southern owns 
100 per cent of the outstanding capital stock of the Fort Worth & Denver 


Owned or controlled by the Great Northern: The Great Northern Pipe 
Line Co. (100 per cent); the Oregon, California & Eastern Railway Co. (50 
per cent); the Spokane, Portland & Seattle Railway Co. (50 per cent), and 
the Superior & Duluth Transfer Co. (100 per cent). 

Owned or controlled by the Northern Pacific: The Camas Prairie Railway 
Co. (50 per cent); the Duluth Union Depot and Transfer Co. (100 per cent); 
the Northern Pacific Transport Co. (100 per cent); the Spokane, Portland 
& Seattle Railway Co. (50 per cent), and the Walla Walla Valley Railway 


Owned or controlled by the Spokane, Portland & Seattle: The Oregon 
Trunk Railway (100 per cent) and the Oregon Electric Railway Co. (100 
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claim payments totaling $3,213,193 in 
1960, but the inconvenience to and pos- 
sible loss of sales by receivers of dam- 
aged merchandise alienate our cus- 
tomers and drive them to competing 
forms of transportation. Switching in 
the proposed modern electronic yards, 
where coupling speeds are accurately 
controlled and over-speed impacts vir- 
tually eliminated, will be of incalculable 
help in reducing damage to freight mov- 
ing over the lines of the consolidated 
company. 

“It is impossible to over-emphasize the 
benefits to the shipping public certain to 
stem from the ability, to be developed 
through this consolidation, to give on- 
time service with absolute regularity, 
each and every day, month after month. 

“I know from my experience that this 
is the service that shippers want and 
the kind they need. When we can give 
it to them we will have gone a long way 
in making it desirable for them to ship 
by rail rather than to get into private 
trucking or to ship by other forms of 
highway carriage.” 

Traffic Testimony 

Submitting traffic and transportation 
testimony were C. E. Finley, of St. Paul, 
vice-president—traffic department, the 
Great Northern; V. P. Brown, of St. 
Paul, general freight traffic manager— 
rates and divisions, the Great Northern; 
W. J. Luchsinger, of St. Paul, vice-presi- 
dent—traffic department, Northern 
Pacific; E. M. Stevenson, of St. Paul, 
assistant vice-president—traffic depart- 
ment, Northern Pacific; Guy R. Glover, 
of Chicago, vice-president—traffic de- 
partment, the Burlington, and R. G. 
Johnson, of Chicago, general superin- 
tendent of transportation, the Burling- 
ton. 

Mr. Finley’s testimony covered two 
main points: (1) The locations of sales 
and services to be maintained by the 
merged line and (2) the policy of the 
Great Northern in pricing and the man- 
ner in which the objectives of such 
policies would be furthered by the pro- 
posed consolidation. He said the merger 
would permit consolidation of Great 
Northern agencies in many cities but 
would not eliminate traffic offices at any 
point. 

“We will continue good, complete serv- 
ice to shippers and concurrently, by 
eliminating duplicate offices, achieve 
economies in operation and afford our 
shippers the added convenience of deal- 
ing with one company rather than sev- 
eral,” he said. 

Concerning pricing policies, he said: 

“Since the earliest days of its con- 
struction Great Northern, as the north- 
ernmost transcontinental railroad in the 
U.S., has been one of the major granger 
railroads of the west. There are con- 
centrations of population at its eastern 
and western termini, but the inter- 
mediate territory, though rich in natural 
resources, has only a limited population. 

“Great Northern has accordingly been 
confronted with the necessity or pricing 
transportation on the basic products 
originating in its territory at levels low 
enough to move this traffic the long dis- 
tances necessary to reach the nation’s 
great industrial and consuming markets 
in other sections of the country, in com- 
petition with similar commodities 
shipped from much closer sources of 
supply. ... 

“There are only two ways to main- 
tain a financially sound, efficient trans- 
portation agency. One is to continually 
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readjust freight rates upward as costs 
of wages, material and supplies continue 
their spirals. This method has had its 
practical application throughout the 
general increase cases since the close of 
World War II. It has been found to be 
self-defeating in many respects... .” 

The self-defeating feature of the gen- 
eral rate increase, Mr. Finley said, was 
that the increase often threatened the 
partial loss of traffic to other forms of 
transportation or limited access of 
shippers to certain markets. The 
alternate to the general rate increase, he 
said, was the reduction of operating 
costs. 


Public Responsibility 

“From the viewpoint of rate making,” 
Mr. Finley said, “it is this factor which 
makes the economies of our proposed 
merger so attractive. 

“A railroad serving the northwestern 
sections of the U.S. and operating for 
the greater part of its mileage through 
sparsely populated territory carries an 
unusual responsibility and obligation to 
the public which is different from the 
responsibilities of railroads in other 
areas of the U.S. If through inability to 
maintain a proper balance between 
freight rates and expenses we fail in our 
ability to maintain market-competitive 
rates on soundly conceived bases, the 
damage done does not fall only on the 
railroad. It falls heavily also on the pub- 
lic in the communities located along our 
lines which are dependent upon con- 
tinued production and shipment of the 
products of the area to support the 
economy which is their livelihood... . 

“The economies which will result from 
the merger will increase our ability as 
rate makers to set charges at levels 
which, as far as possible, will permit 
movement by rail of the basic commodi- 
ties of the northwest to the market areas 
of the other parts of the country... 

“This will enable the unified railroad 
to meet the increased competition of 
motor carriers much more effectively 
than can be done by our railroads under 
separate operation. To the extent that 
we effect the economies the merger will 
provide and to the extent that we do 
meet truck competition, our railroad 
will be that much stronger, and so that 
much better able to provide the market- 
competitive rates necessary tc the 
growth and development or our terri- 
tory.” 

An important portion of Mr. Brown’s 
testimony dealt with transit privileges. 

“All present routes and junctions pub- 
lished by the component railroads will 
be maintained under the projected 
operations,” he said. “In addition, in the 
operation of the new company, the lines 
of the component railroads will be 
merged in every sense into an integrated 
single railroad and the application of 
the various transit privileges can be 
utilized in broader new and attractive 
patterns that will be of tangible real 
value to the shippers and receivers 
served by the new company.” 


Increased Rail Service 


Mr. Luchsinger testified that the 
merger would leave the Pacific north- 
west with “more rail transportation than 
is now enjoyed by the far more heavily 
populated southern California area.” He 
said the new company would maintain 
all existing routes and gateways and 
would offer a wide choice of rail routes 
for westbound transcontinental traffic. 
Commenting on rail service he said: 


“From the ‘Twin Cities’ to Spokane, 


for example, traffic can be routed via 
the new consolidated company or the 
Milwaukee, or by the Soo Line-Canadian 
Pacific-Spokane International route. 

“From Chicago a shipper can choose 
from several routes to the Pacific north- 
west. In addition to the consolidated 
company, he can use the Milwaukee or 
one of several lines to the “Twin Cities’ 
and connect there with the Milwaukee 
or the consolidated company. Or, the 
shipper has a choice of several lines to 
Council Bluffs, Ia., and then by Union 
Pacific, to Seattle, or by the Soo Line 
and Canadian Pacific to Sumas, Wash., 
and the consolidated company to Seattle.” 

Active rail competition would also con- 
tinue for traffic to and from the Pacific 
northwest and California, he said. 

Mr. Stevenson’s testimony covered the 
increased competition from all forms of 
transportation faced by the railroads 
seeking merger. He said the merger 
would bring about only a slight change 
in railroad competition at the 4,479 
stations located along the lines of the 
roads seeking merger. 

“There will be no change in the num- 
ber of carriers serving 92 per cent of 
those stations and at only 141 stations, 
now served by more than one line, will 
rail service be offered exclusively by the 
new consolidated company,” he said. 

Mr. Glover’s testimony concerned the 
competitive conditions confronting the 
Burlington on all its most important 
sources of revenue. 

“The presence of that competition,” he 
said, “casts grave doubt upon our future 
ability to increase our rates for various 
transportation services. Our costs have 
been constantly rising and we must, 
therefore, bring about substantial econo- 
mies. Our shippers are demanding a 
faster, more dependable and more efficient 
rail service, oftentimes geared to their 
individual needs. This adds to the cost 
of services we must provide. 

“Thus, it behooves us to accomplish 
the substantial savings that will result 
from improved efficiency, and elimination 
of duplicate facilities and functions, in- 
herent in the proposed consolidation. 

“Only in this manner will we be able 
to satisfactorily respond to the ever- 
changing needs of our shippers and re- 
ceivers for dependable service at the 
lowest possible cost.” 


Car Supply 

Much of Mr. Johnson’s testimony dealt 
with car supply problems. He said the 
consolidation would result in better 
freight car utilization. 

“The great benefits in thus creating 
@ more adequate car supply,” he said, 
“will, of course, accrue primarily to the 
shippers located in the area served by 
the component roads, but it should be 
recognized that any increase in operating 
efficiency that is productive of car-day 
savings reflects itself directly in an in- 
creased availability of cars in the na- 
tional freight car pool to the ultimate 
benefit of other roads and their ship- 
pers.” 

Also estiying in the initial hearing 
sessions were the following witnesses 
who discussed the financial aspects of 
the merger and the security and mort- 
gage position of the component rail- 
roads: Samuel B. Payne, of New York 
City, appearing for Morgan Stanley & 
Co.; Ivan S. Dobson, of New York City, 
appearing for the First Boston Corp.; 
John A. Tauer, of St. Paul, vice-presi- 
dent and comptroller of the Great 
Northern; E. L. Ordell, of St. Paul, 
comptroller of the Northern Pacific; R. 
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C. Smith, of Chicago, comptroller of the 
Burlington, and C. E. Broeder, of Port- 
land, comptroller of the S P & S. 


The number of intervenors in the 
proceeding is still undetermined. As of 
the opening of the hearings, 145 inter- 
ventions in support, 14 interventions in 
opposition, nine interventions as “in- 
terest may appear” and eight interven- 
tions asking certain conditions had been 
recorded. The bulk of the first day of 
the hearing, however, was taken up with 
intervenors notifying the examiner of 
their intervention or of their intent to 
intervene. 


Included among the intervenors were 
the states of Minnesota, Montana, 
Washington, Iowa, South Dakota, Wis- 
consin, Michigan, North Dakota and 





Largest Private Rail System 
Would Be Merger Result 


If approved as proposed, the 
merger of the railroads directly 
involved in the so-called ‘North- 
ern Lines Merger’ would result in 
a railroad possessing a total of 
24,728 miles of track in 17 north- 
western states and two Canadian 
provinces. The road formed by the 
consolidation would have more 
than 64,000 employes and annual 
revenues totaling more than $700 
million. 

According to rail spokesmen, 
the merged railroads would con- 
stitute the largest privately-owned 
rail system in the world. The pro- 
posed merger would be accomp- 
lished by the following steps: 

(1) Merger of the Northern 
Pacific, the Great Northern and 
the Pacific Coast railroads into 


the new company—the Great 
Northern Pacific & Burlington 
Lines, Inc. 


(2) Acquisition by the new com- 
pany of all carriers which were 
subsidiary of or affiliated with the 
Great Northern and Northern 
Pacific at the time of the merger. 

(3) Merger of the Burlington in- 
to the new company. 

(4) Acquisition by the new com- 
pany of all carriers which were 
subsidiary of or affiliated with the 
Burlington at the time of the 
meraer. 

(5) Lease by the new company 
of the properties and assets of the 
Spokane, Portland & Seattle Rail- 
way for a period of 10 years. 

(6) Acquisition during the term 
of the lease of all carriers which 
were subsidiary of or affiliated 
with the S P & S at the time of 
the lease. 
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Missouri, the U.S. Department of Agri- 
culture, the Railway Labor Executives’ 
Association, the Milwaukee Road, the 
Soo Line Railroad, the Chicago & North 
Western Railroad, the Union Pacific 
Railroad, the Southern Pacific Railroad, 
the Rock Island Railroad and several 
local unions representing Milwaukee 
Road employes. Another intervenor was 
the Northern Pacific Stockholders Pro- 
tective Committee, described by L. B. 
Daley, its attorney, as an organization of 


NP stockholders concerned “with NP’s 
failure to take into consideration the 
railroad’s oil, timber and land values” 
in agreeing to the merger. 

At the close of the direct testimony of 
the proponent witnesses, several inter- 
venors moved to recess the hearings for 
periods ranging from four months to 
seven months. Examiner Murphy, how- 
ever, scheduled the next hearing sessions 
to begin December 5 in St. Paul. The 
scheduled sessions will be devoted to the 
cross-examination of proponent witnes- 
ses and to the testimony of public wit- 
nesses. 


Anticipated Results of N & W-NKP Merger 
Reviewed as First Hearing Phase Closes 


Railroad Traffic Witnesses Express Belief That Plans for Merging 
N & W and Nickel Plate, Lease of Wabash, Will Serve Public Interest 
Through Improved Service. Shippers, Labor Official, Approve Plans. 


The first traffic witness in the 
hearing held before an examiner of 
the Commission on proposals to 
create a new railroad system reach- 
ing from the eastern seaboard to the 
Great Lakes region and the middle- 
west through merger of the Norfolk 
& Western and the Nickel Plate, 
lease—and probable later merger— 
of the Wabash and purchase of a 
connecting line in Ohio, said that 
savings flowing from the proposals 
could result in rate adjustments. 


The witness was John J. Fitzpatrick, 
vice president—traffic of the Nickel Plate. 
He appeared on October 12 just before 
the hearing, which started in Washing- 
ton, D.C., October 9, was recessed until 
October 30 (T.W., Oct. 14, p. 17). 

The proposals are before the Com- 
mission in Finance No. 21510, Norfolk & 
Western Railway Co. and New York, 
Chicago & St. Louis Railroad Co. (Nickel 
Plate)—Merger and related applications. 
If approved by the Commission, N & W 
would merge into itself the Nickel Plate, 
lease the Wabash properties, purchase 
the 114-mile line of The Connecting 
Railway Co. between Columbus and San- 
dusky and grant the Pennsylvania Rail- 
road trackage rights over that line. 

Mr. Fitzpatrick confined his testimony 
to “the merchandise traffic aspects” of 
the transactions, leaving details as to 
coal traffic or competition by other 
modes of transportation to other wit- 
nesses. 

He then went into details concerning 
the types of traffic carried by the three 
railroads as set forth in an exhibit, say- 
ing: 

“A study of this exhibit brings out the 
varying proportions of commodities in 
the several commodity groups carried 
by these three roads. The exhibit dem- 
onstrates that a more balanced over-all 
traffic situation as to commodities will 
result from the merger-lease than is to 
be seen from the data relating to the 
three roads separately.” 


Variations in Traffic 


Other exhibits introduced by Mr. Fitz- 
patrick related to the experience of each 
of the railroads in the transportation 


of specific commodity groups and the 
witness said he wanted to “point out 
the wide variations in the revenues ob- 
tained by the three roads on several 
of them.” He said the Wabash obtained 
more than twice as much revenue as the 
N & W from mill products and that the 
Nickel Plate received about three and 
one-half times as much revenue from 
that commodity as the N & W. The 
N & W, he added, obtained substantially 
more revenues from sand and gravel 
and stone and rock than either the 
Nickel Plate or the Wabash. 

Likewise, he said, the N & W received 
more revenues from gases, other than 
petroleum, NOS, than either the Nickel 
Plate or the Wabash, but that both the 
Nickel Plate and the Wabash obtained 
substantially more revenues from veneer 
and plywood than the N & W. 

Mr. Fitzpatrick said that the varia- 
tions in revenues for the transportation 
of passenger automobiles were especially 
striking. The Wabash, he said, obtained 
“many times the revenues obtained from 
this traffic by either the N & W or 
Nickel Plate.” 


The exhibit which he was discussing, 
said Mr. Fitzpatrick, served as an ad- 
ditional demonstration that substantial 
improvements toward balanced reve- 
nues from many commodities now trans- 
ported by the three roads would be real- 
ized under the proposed merger and 
lease. 


Later he said that piggyback traffic 
was much more important on the Wa- 
bash and the Nickel Plate than on the 
N & W and that the experience of the 
two roads would be “invaluable to the 
N & W and that following unification, 
piggyback traffic on the expanded N 
& W can be built up considerably.” 
This, he added, “is another example of 
the improved diversification of traffic 
and service which will result from this 
unification.” 


Competitive Results 


In discussing the competitive results 
of the proposals, Mr. Fitzpatrick said 
that present competition between the 
Nickel Plate and the Wabash would 
disappear after “the consummation of 
our proposals,” but he said elimination 
of competition would not be a factor 
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of any real consequence insofar as 
the public was concerned, adding: 

“The reason for this is that both 
Nickel Plate and Wabash serve areas 
which are literally honeycombed and 
saturated with rail and other transporta- 
tion and the combination of these two 
railroads, while resulting in one less 
railroad company in the area, will not 
diminish the number of rail routes 
available and will not substantially 
diminish the amount of competitive rail 
service offered. Significantly, also, such 
rail competition as would be eliminated 
between Nickel Plate and Wabash will 
simultaneously be accompanied by im- 
provement of service to the public and to 
all connecting rail carriers and should 
strengthen the competitive positions of 
these connections in the total trans- 
portation picture.” 

Mr. Fitzpatrick also asserted that 
while the proposed new system would 
serve directly only one north Atlantic 
port—Norfolk—it would be “the policy of 
the new system to solicit the movement 
of import and export freight through all 
of the north Atlantic ports.” He said 
that the new system would not discrimi- 
nate in favor of Norfolk or any other 
north Atlantic port, “but will work 
vigorously to build up port traffic 
through all of these ports,” adding: 

“In that connection, I do not believe 
there is any way in which we could 
effectively divert traffic presently being 
handled through New York, Boston, or 
Baltimore to the Port of Norfclk. The 
fact of the matter is that the choice of 
port is almost invariably determined by 
the shipper and this decision is, in turn, 
controlled by service considerations and 
steamship sailing. The hard fact is that 
as between ports, traffic moves for solid 
econcmic reasons to one port or the 
other.” 

In connection with rates to and from 
the ports, Mr. Fitzpatrick said that the 
N & W had supported continuation of 
the present rate adjustment of import- 
export freight between Central Territory 
and the north Atlantic ports. The ad- 
justment had been upheld by the ICC, 
he said, “and is on appeal to the courts.” 

After consolidation, the witness said, 
there would be 67 sales and services 
offices in that many different cities and 
that the only offices which would be 
eliminated were those at Davenport, Ia.; 
Owasso, Mich.; Green Bay, Wis., and 
Manistique, Mich. 

As to passenger service, he said that, 
while N & W, the Nickel Plate and the 
Wabash were “not particularly heavy 
passenger lines,” the proposals did not 
call for the elimination of passenger 
Offices in any city in which they were 
now maintained. 


Equipment and Service 


Mr. Fitzpatrick reviewed in detail the 
special freight cars owned by the three 
railroads and said that a single source 
of control for specialized equipment 
would make possible the utmost in 
utilization. 

“Increased demand for special equip- 
ment on each of the three lines has re- 
quired considerable investment to satisfy 
the requirements of shippers,” he said. 
“Such equipment is necessary to prevent 
further diversion of traffic to motor car- 
riers, which have virtually all types of 
specialized equipment.” 

On the subject of service improve- 
ments, Mr. Fitzpatrick said that combin- 
ing Wabash and Nickel Plate freight in 
common trains would bring together 
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freight now handled in separate trains 
and delivered separately to “our several 
connections.” As an example, he said the 
combined trains operating to Buffalo 
should result in improved service on the 
part of roads operating east of Buffalo, 
such as the New York Central, Erie- 
Lackawanna and the Lehigh Valley. 

The President of the Western Mary- 
land had told earlier of negotiations 
with the N & W to protect competitvie 
conditions as between the new system 
and the so-called Alphabet Route. As to 
this, Mr. Fitzpatrick said: 

“The proposed train operations via the 
Alphabet Route, embracing the Pitts- 
burgh & West Virginia Railway and 
connections east thereof (Western Mary- 
land and Reading), will result in sec- 
ond morning service on Wabash traffic 
in each direction between Detroit and 
Baltimore and between Detroit and 
Philadelphia, using the combined sys- 
tem west of Pittsburgh Junction, O. This 
improved service will assist the several 
roads which form the Alphabet Route, 
in that it places this route, as to such 
traffic, on a competitive basis with 
routes of other roads.” 


Rate Adjustments 


Referring to the estimate of $27 million 
savings a year anticipated to be achieved 
by consummation of the proposals, Mr. 
Fitzpatrick said: 

“Obviously, these savings will put us 
in a better position to give prompt and 
sympathetic consideration to shippers’ 
requests for rate adjustments which are 
necessary to keep the traffic on the 
rails or to enable a shipper to tap im- 
portant markets for his products.” 

He said, in addition, that there would 
be reductions brought about by the pub- 
lication of single-line rates on a lower 
level than the present joint rates, as 
in the case of sand and gravel. Another 
advantage, he said, would come from 
“a general broadening of transit privi- 
leges,” which he said was of very real 
and substantial importance to grain 
shippers. He said the respective transit 
privileges of the Wabash and Nickel 
Plate were subject to many route re- 
strictions excluding traffic from origins 
on one of the roads when the transit 
service was to be performed on the 
other. When the roads were operated 
as a single system, he declared, “the 
transit tariffs will be broadened to treat 
the origins on these respective roads as 
origins on a single road, thus extending 
transit privileges in the public interest.” 

Mr. Fitzpatrick said he agreed with 
testimony of the president of the N & W 
to the effect that the Commission might 
impose the “standard conditions” for 
the protection of connecting carriers. 


Asked what effect the proposals would 
have on the merchandise and traffic of 
other rail carriers, Mr. Fitzpatrick said 
it was hoped that faster schedules and 
more efficient operations would result in 
some added merchandise traffic. However, 
he said he believed that any new 
merchandise traffic which the system 
was able to attract “will be mainly 
from other forms of transportation, in- 
cluding private carriage.” 


As far as other rail carriers were 
concerned, he said, he did not believe 
the proposals would result in diverting 
any substantial amount of merchandise 
traffic. He observed that practically all 
railroad traffic was routed by the shipper 
and that there was very little unrouted 
traffic “so that, in order to participate 
in the traffic, a rail carrier must try to 


sell shippers on routing traffic via its 
line.” He said shippers’ routing must 
be observed and that, while a shipper 
might not specify a junction point and 
a carrier might have long and short- 
haul junctions with some connections, 
the long-haul service could be favored 
only on the basis of service. He added 
that “we certainly could not and would 
not jeopardize our participation in the 
traffic by insisting on our long haul.” 

He said some changes in traffic pat- 
terns would occur but, as shippers di- 
vided traffic among the lines on which 
they depended for service, the unified 
system should pick up some traffic han- 
dled by other railroads as the result of 
improved service. On the other hand, 
he said, it would undoubtedly lose some 
traffic as shippers “redivide the avail- 
able tonnage among the carriers remain- 
ing after the unification.” 


Other Traffic Witnesses 

Before recessing in the afternoon of 
October 12, other traffic witnesses in 
support of the transactions submitted 
their statements, which were received, 
like statements of other railroad wit- 
nesses, subject to cross-examination of 
the witnesses at a later date. 

William L. Bailes, Jr., assistant vice- 
president—coal traffic, of the N & W, 
said expedited single-line service between 
the coal fields and major midwest mar- 
kets would greatly help in the coal in- 
dustry’s fight against other forms of fuel 
competition. The Property Owners Com- 
mittee, an organization of coal interests 
in the Pocahontas Region, already has 
intervened in support of the proposal. 

Mr. Bailes said the advantages of a 
combined system to coal producers and 
consumers would be manifold. 

As to the types of coal produced on 
the lines of the railroads, Mr. Bailes 
said there was virtually no competition 
between coal produced in the low vola- 
tile fields on the N & W with the steam 
coals which constituted the entire pro- 
duction on both the Nickel Plate and 
the Wabash. Also, he said, most of the 
high volatile coal originating on the 
N & W—approximately 36 per cent of 
its total coal tonnage—moved east to 
Tidewater and also was non-competitive. 

Mr. Bailes said the N & W was the 
nation’s largest originator of coal traf- 
fic and that there was a great yearly 
fluctuation in coal production. A pri- 
mary object of the transactions was to 
gain greater traffic diversification, Mr. 
Bailes said. 

Mr. Bailes discussed other forms of 
coal transportation and said: 

“All of these competitive elements fac- 
ing the railroads indicate to me a very 
definite need to achieve in the highest 
possible degree of transportation effi- 
ciency by rail, and, in my judgment, our 
proposed combined operation would rep- 
resent a definite constructive step in 
that direction.” 

John R. McMichael, assistant general 
freight traffic manager, said a consoli- 
dation of the three railroads would give 
the new system much better opportunity 
to participate in the nation’s predicted 
economic growth than the three rail- 
roads would have independently. 

“Clearly our need is to find a means 
to offer even better service and at the 
same time reduce expenses,” Mr. 
McMichael said. “In my judgment, the 
opportunity presented in the transactions 
here to accomplish this will greatly en- 
hance the ability of the N & W, Nickel 
Plate and Wabash and our connections, 
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to meet successfully the competition of 
other modes of transportation.” 

Mr. McMichael presented exhibits that 
he said showed that the railroads had 
lost ground in the total freight carried, 
while sharp increases had been noted 
among other forms of transportation. He 
said the competition from private car- 
riers was hardest to meet. 


Motor Competition 


Mr. McMichael said motor carrier 
transport constituted “the most virile 
competition which the railroads have 
faced or will face in the immediate fu- 
ture.” He stated that in 1920 only one 
million trucks were registered as com- 
pared with more than 11 million today. 

Mr. McMichael also said that 340 car- 
riers were operating on navigable water 
routes in the area but only 19 were reg- 
ulated by the ICC. 


Labor Conditions 


Harry C. Wyatt, vice-president and 
general manager of the N & W, said that 
for the protection of employes of the 
three lines, the N & W had agreed to 
the so-called Oklahoma Conditions, 
which provide generally that during the 
four years following ICC approval no 
employe would suffer financially as a 
result of the merger-lease transactions. 

He contended that the only medium 
by which increased employment levels 
might be achieved was through increased 
traffic levels. 


“If the railroads are to increase their 
traffic levels,” he said, “They must first 
regain their competitive strength through 
the elimination of duplicating and over- 
lapping facilities, which may be done 
without impairing in the slightest their 
ability to handle increased traffic.” 

Mr. Wyatt said the interest of labor 
would seem to be served by the accom- 
plishment of unifications and consolida- 
tions in the industry. 

“It is my considered opinion,” Mr. Wy- 
att said, “that the imposition of the 
Oklahoma conditions by this Commission 
will protect adequately the employees 
who may be affected by the pending 
transactions. Our studies indicate that 
for every position abolished as a result 
of the merger, lease and purchase, many 
jobs will be available within the four- 
year period after the pending transac- 
tions become effective.” 


Industrial Development 


H. P. Cotton, assistant vice-president 
—industrial development, of the N & 
W, said the road planned to enlarge its 
industrial development staff and expand 
its development program if the merger- 
lease were approved. The consolidation 
would increase tremendously the effec- 
tiveness of “our industrial development 
work,” he said. 

In addition to the road’s staff, Mr. 
Cotton said the railroad would continue 
using outside advisors and research 
organizations. 

Before the N & W-Virginian Railway 
merger in December, 1959, Mr. Cotton 
said, there were no plants employing 
over 200 persons served exclusively by 
the Virginian but that, in 1960, 63 in- 
dustries, representing an investment of 
over $21 million and employing 1,768 
persons were located on the former Vir- 
ginian line. Altogether, in spite of the 
national business recession, 1960 was the 
second best year in N & W history for 
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new and expanded plants along its sys- 
tem, Mr. Cotton said. He said he was 
confident that the proposed consolida- 
tion would produce results in industrial 
expansion no less significant. 


Shipper Interests 

Before the close of the hearing state- 
ments prepared by shipper witnesses 
were submitted into the record although 
the witnesses were not present. They 
were received after other parties waived 
cross-examination. 

John R. Staley, vice-president of 
Quaker Oats Co., Chicago, which ships 
approximately 175,000 carloads a year, 
said that a pooling of resources which 
would follow the consolidation would 
benefit both his company and the public. 
He listed five transportation factors he 
said were important to his business: 
Good and consistent service, reasonable 
freight rates, adequate car supply, mini- 
mum damage to shipments, and accurate 
and expeditious car tracing. 

“As a member of the shipping public,” 
Mr. Staley said, “we look with favor on 
mergers and related arrangements 
which will result in, or improve, these 
services. . . . Based on our experience, 
we would expect significant improve- 
ments in several fields as a result of 
single versus joint line operation.” 

Michael F. Widman, Jr., director of 
marketing and research for the United 
Mine Workers of America, said the pro- 
posed consolidation was “in the best 
interest of the coal industry and the 
miners we represent and in the public 
interest.” 

Mr. Widman said that the UMW had 
favored the merger of the Virginian 
into the N & W in 1959, and added 
that “this position has been justified 
by the events of the last two years.” 
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1.C.C. Cases Assigned for Hearing 





P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 





rail, water, motor, etc. They will be pub- 
lished a! once. _, Changes in assignments 
will be as by the 
1.C.C. 





RAIL—CHANGES IN ASSIGNMENT 


I. & S. 7386, Foodstuffs in Trailers Betw. 
Hammond, Ind. & Louisville, Ky., assigned 
October 13, at Chicago, Ill., canceled. 

No. 33816 and as supplemented, L. Cc. L. 
Forwarder Class Rates—Bet. Certain South- 
ern & Northern States, assigned October 24, 
at Washington, D.C., postponed to a date 
to_be fixed. 

I, & S. 4815, Wrought Iron in the South- 
west, assigned October 31, at Washington, 
D.C., canceled and reassigned November 
28, at Washington, D. C., before’ Examiner 
Lawton. 

No. 33847, Corn and Corn Products—Ia., 
Neb., Minn., & S.D. to IIl., Ia., Wis., assigned 
October 16, at Chicago, "Til, canceled and 
reassigned November 2, at ‘Allerton Hotel, 
Chicago, Ill., before Examiner Dishman. 

No. 33765, Middlewest Motor Freight Bu- 
reau v. Dart Transit Co., and No. 33836, 
Same v. Fleetline, Inc., assigned October 
23, at St. Paul, Minn., canceled and re- 
assigned October 31, at Fed. Cts. Bldg., St. 
Paul, Minn., before Jt. Bd. 141. 

Finance 21733, Investigation under Section 
13a(1) of the Interstate Commerce Act of 
Discontinuance by Louisiana & Arkansas Ry. 
Co. of Passenger Service Between Hope, Ark., 
and Shreveport, La., assigned October 30, at 
Shreveport, La., canceled and reassigned Oc- 
tober 30, at High School Auditorium, Spring- 
hill, La., before Examiner Gibbons. 


Finance 21700, Application of Detroit, 
Toledo & Ironton R.R. Co. under Section 


5(2) of the Interstate Commerce Act for au- 
thority to acquire control, Sy wy stock 
ownership, of Ann Arbor RR. Co., assigned 
November 8, at Hillcrest Hotel, Toledo, O., 
transferred to November 8, at Toledo ‘Area 
Chamber of Commerce, Toledo, O., before 
Examiner Gibbons. 

No. 33846, Rice—La. to Lake Charles, La. 
for Export, assigned November 16, at Hous- 
ton, Tex., postponed to a date to be fixed. 


RAIL—NEW ASSIGNMENTS 


October 30—New York, N.Y.—Park Sheraton 
Hotel—Examiner Woolman: 

Finance 21669—New York, New Haven & 
Hartford R.R. Co.—Reorganization. (Ap- 
plication of Lester W. Rubin, et al. for 
Authority to Solicit, Represent and Act 
for Holders of First and Refunding Mort- 
gage 4% Bonds of the New York, New 
Haven and Hartford R.R. Co.) 

October 30—Washington, D.C. 
Conley: 

Finance 21510—Norfolk & Western Ry. Co. 
and New York, Chicago & St. Louis R.R. 
Co.—Merger, etc. 

Finance 21511—Norfolk & Western Ry. Co. 
—Lease, etc.—Wabash R.R. Co., et al. 
Finance 21512—Norfolk & Western Ry. Co. 

—Purchase, etc.—The Connecting Ry. Co. 

Finance 21513—Norfolk & Western Ry. Co. 
—Issuance of Stock and Assumption of 
Obligations. 

Finance 21514—Norfolk & Western Ry. Co. 
—Issuance of Stock and Assumption of 
Obligations. 

Finance 21567 — Connecting Ry. Co. and 
Pennsylvania R.R. Co hg ae Rights 
—Norfolk & Western Ry. Co 

—— 13—Washington, D.C. — Examiner 





Kan 
I. & "Ss. 7623—Cut Flowers — Throughout 
Continental U.S. 
November 14—Washington, D.C. — Examiner 
Messer: 
No. 33828 and Sub. 1—Loading of Freight 
by Shippers at N.Y. Harbor. 
December 4—Chicago, Ill. —Allerton Hotel— 
Examiner Messer: 

I. and S. 7628—Reductions in Forwarder 
Rates—Westbound Transcontinental. 
December 19—Washington, D.C. — Examiner 

Luttrell: 
No. 31915—Atlantic Coast Line R.R. Co., et 
al. v. Southern R.R. Co., et al. 
February 26—Mansfield, 0. — Mansfield-Le- 
land Hotel—Examiner Naftalin: 
No. 33564—Richland Shale Brick Co. v. A. 
C. & Y. et al. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-123776, Jordan’s Mishawaka Transfer, 
Inc., Mishawaha, Ind., contract carrier ap- 
plication, assigned October 16, at U. S. Ct. 
Rms., oe Ind., transferred to Oc- 
tober 16, at New State Off. Bldg., Indian- 
apolis, Ind., before Jt. Bd. 23. 

MC- 123721, Sub. 1, Adams and Mulberry 
Corp., Louisville, Ky., common carrier appli- 
cation, assigned October 16, at U. S. Ct. Rm., 
Louisville, Ky., transferred to October 16, at 
Kentucky Hotel, Louisville, Ky., before Ex- 
aminer Hagerty 

MU-119934, Subs. 30 and 31, Ecoff Trucking 
Co., Fortville, Ind., common carrier applica- 
tions, assigned October 17, at U. S. Ct. Rms., 
Indianapolis, Ind., transferred to October 17, 
at New State Off. Bldg., Indianapolis, Ind., 
before Examiner Harrison. 

MC-109637, Sub. 185, Southern Tank Lines, 
Inc., Louisville, Kvy., common carrier applica- 
tion. MC- 117344, Sub. 79, The Maxwell Co., 
Cincinnati, O., common carrier application, 
and MC-118532, Sub. 3, Denver Patton, Lon- 
don, Ky., contract carrier application, as- 
signed October 17, at U. S. Ct. Rms., Louis- 
ville, Kv., transferred to October 17. at Ken- 
tucky Hotel, Louisville, Ky., before Examiner 
Hagerty. 

MC-119934, Subs. 28 and 29, Ecoff Trucking 
Co., Fortville, Ind., common carrier applica- 
tions, assigned October 18, at U. S. Ct. Rms., 
Indianapolis, Ind., transferred to October 18, 
at New State Off. Bldg., Indianapolis, Ind., 
before Examiner Harrison. 

MC-105642. Sub. 5, Bardstown Transfer 
Line, Inc., Bardstown. Ky., common carrier 
application, assigned October 18, at U. S. Ct. 
Rms., Louisville, Kv., transferred to October 
18, at Kentucky Hotel, Louisville, Ky., before 
Jt. Bd. 155. 

MC-110479. Sub. 18, Harper Truck Service, 
Paducah, Ky.. common carrier avplication, 
assigned October 18, at U. S. Ct. Rm., Louis- 
ville, Ky., transferred to October 18, at 
ge a Hotel, Louisville, Ky., before Jt. 


MC-1)4241, Sub. 3, C. T. Hertzsch, Inc., 
Speed. Ind., contract carrier apvlication, as- 
signed October 19, at U. S. Ct. Rms., Indian- 
avolis. Ind.. transferred to October 19, at 
New State Off. Bldg., Indianapolis, Ind., be- 
fore Examiner Harrison. 


MC-73262, Sub. 17, Merchants Freight Sys- 


TRAFFIC WORLD 


tem, Inc., Terre Haute, Ind., common carrier 
application, assigned October 20, at U. 8. 
Ct. Rms., Indianapolis, Ind., transferred to 

Off. Bldg., Indian 


October 
apolis, Ind., before Examiner Harrison 

MC- F-73812, Leonard Bros. Transfer & Stor- 
age Co., Inc. —Purchase (Portion)—Gulf 
Southwestern Transportation Co., assigned 
October 23, at Dallas, Tex., canceled and re- 
assigned October 24, at Baker Hotel, Dallas 
Tex., before Examiner Martenet. 

MC-14297, Sub. 17, Giacomazzi Bros. Trans- 
portation Co., San Jose, Calif., assigned 
October 24, at New Mint Bidg., San Fran- 
cisco, Calif., transferred to October 24, at Old 
Mint Bide., San Francisco, Calif., before Jt. 


MC-123595, Sub. 1, Tandem Lines, Berkeley, 
Calif.. common carrier application, assigned 
October 25, at Fed. Off. Bldg., San Fran- 
cisco, Calif., transferred to October 25, at 
Old Bint Bidg., San Francisco, Calif., before 


MC-C-3315, Husmann & Roper Freight 
Lines, Inc., et al. v. Schroder’s Express, Inc., 
assigned October 26, at Columbus, O., can- 


celed. 

MC-66562, Sub. 1839, Railway Express Agen- 
cy, Inc., New York, N. Y., common carrier 
application, assigned November 6, at Raleigh, 
N. C., postponed to a date to be fixed. 

MC-123654, Sub. 1, Doris Jones Trucking 
Co., Gleason, Tenn., contract carrier applica- 
tion, assigned November 16, at Nashville, 
Tenn., postponed to date to be fixed. 

MC-115115, Sub. 2, Bolin Foods, Chicago, 
Tll., common carrier application, assigned 
October 16, at Washington, D.C., canceled. 

MC-64932, Sub. 298, Rogers Cartage Co., 
Chicago, Ill., common carrier application, 
assigned October 17, at Chicago, Ill., can- 
celed. 

MC-2202, Sub. 212, Roadway Express, Inc., 
Akron, O., assigned October 17, at U. S. Ct. 
Rms., Indianapolis, Ind., transferred to Oc- 
tober 17, at Antlers Hotel, Indianapolis, Ind., 
before Jt. Bd. 155. 

MC-123764, Salu Truck Line, Inc., Salem, 
Ind., common carrier application, assigned 
October 19, at U. S. Ct. Rm., Louisville. Ky., 
transferred to October 19, at Kentucky Hotel, 
Louisville, Ky., before Jt. Bd. 155. 

MC-52460, Sub. 60, Hugh Breeding, Inc., 
Tulsa, Okla., common carrier application, as- 
signed October 17, at San Francisco, Calif., 
canceled. 

MC-112030, Sub. 10, Paul W. Wills, Inc., 
Taylor, Mich., common carrier application, 
assigned October 18, at Lansing, Mich., can- 


celed. 

MC-10761, Sub. 108, Transamerican Freight 
Lines, Inc., Detroit, Mich., common carrier 
application, assigned October 19, at Chicago, 
Tll., canceled. 

MC-117672. Sub. 2, Frank Louis Crenshaw, 
Louisville, Ky., common carrier application, 
assigned October 20, at U. S. Ct. Rms., Louis- 
ville, Ky., transferred to October 20, at 
Kentucky Hotel, Louisville, Ky., before Ex- 
aminer Hagerty. 

I. & S. M-15124, Animal Feed — Miss. & 
Tenn. to Midwest and Southwest, assigned 
October 25, at Chicago, Ill., canceled and re- 
assigned October 30, at Allerton Hotel, Chi- 
cago. Ill., before Examiner Dishman. 

MC-113855, Sub. 53, International Trans- 
port, Inc., Rochester, Minn., common carrier 
application, assigned October 30, at Wash- 
ington, D.C., canceled. 

MC-108380, Sub. 56, Johnston’s Fuel Liners, 
Inc., Newcastle, Wyo., common carrier ap- 
plication, assigned October 31, at Cheyenne, 
Wyo., vostponed to a date to be fixed. 

MC-119476, Sub. 3, D. S. Scott Transport 
Limited, London, Ontario, Canada, common 
carrier application, assigned October 31, at 
Detroit, Mich., canceled. 

MC-123857, Blasingame Transport Co., 
Jackson, Tenn., contract carrier application, 
assigned November 3, at Memphis, Tenn., 
canceled. 

MC-25869, Sub. 16, Nolte Bros., Farnham- 
ville, Ia., common carrier apvlication, as- 
signed November 6, at Sioux City, Ia., can- 
celed. 

MC-123465, Sub. 1, St. Hyacinthe Express, 
Inc., St. Hyacinthe, Quebec, Canada, con- 
tract carrier application, assigned November 
14, at Montpelier, Vt., canceled. 

MC-123799. Canaan Dairy Exvress. Inc., 
Fort Edward, N.Y., common carrier applica- 
tion, assigned November 17, at Albany, N.Y., 
canceled. 

MC-F-7739, Cooper’s Express, Inc. — Pur- 
chase (Portion)—Ferguson Motor Transpor- 
tation, Inc. (Joel J. Steiger, Receiver), as- 
signed October 17, at Washington, D.C., can- 
celed and reassigned December 18, at Wash- 
ington, D.C., before Examiner Cox. 

MC-92983, Sub. 397, Eldon Miller, Inc., Iowa 
City, Ia., common carrier application, as- 
signed October 18, at Chicago, Ill., postponed 
to a date to be fixed. 

MC-C-2728. Urban H. Haas and Cyril H. 
Wissel, et al. (Previously entitled H & W 
Motor Express Co., et al.) v. Pre-Fab Transit 
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Co., assigned October ay at Chicago, Ill., 
postponed to a ag 4 to be fixed. 

MC-118407, Sub. 4, N.I.C.E., Inc. and Nate’s 
Truck Lines, 7" ’ Denver, Colo., common 
carrier application, assigned October 23, at 
Denver, Colo., canceled. 

MC-F-7812, Leonard Bros. Transfer & Stor- 
age Co., Inc——Purchase (Portion) — Gulf 
Southwestern Transportation Co., assigned 
October 24, at Baker Hotel, Dallas, Tex., 
transferred to October 24, at Southland 
on Dallas, Tex., before Examiner Mar- 

et 


I. & S. M-15081, Various Commodities— 
Midwest and Southwest, assigned October 
24, at St. Louis, Mo., postponed to a date 
to be fixed. 

MC-116459, Sub. 23, Russ Transport, Inc., 
Chattanooga, Tenn., common carrier applica- 
tion, assigned October 30, at Knoxville, 
Tenn., canceled. 

MC-117427, Sub. 20, G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C., assigned 
October 30, at Washington, D.C., canceled 
and reassigned November 7, at Washington, 
D.C., before Examiner Sutherland. 

MC-75185, Sub. 229, Service Trucking Co., 
Inc., Federalsburg, Md., common carrier ap- 
plication, assigned October 18, at Washing- 
ton, D.C., canceled. 

MC- 109506, Pack Truck Lines, Idaho Falls, 
Ida., assigned October 19, at Boise, Ida., post- 
poned to a date to be fixed. 

MC-123404, Sub. 3, Whalen’s Moving & Stor- 
age, Mount Kisco, N.Y., contract carrier ap- 
plication, assigned October 19, at New York, 
N.Y., postponed to a date to be fixed. 

MC-72495, Sub. 3, Don Swart Trucking, 
Wellsburg, W.Va., assigned October 20, at 
Charleston, W.Va., canceled. 

MC-123473, Sub. 2, West Hunterdon Trans- 
it Co., Inc., Frenchtown, N.J., common car- 
rier application, assigned October 23, at 
Flemington, N.J., canceled and reassigned 
November 29, at Grange Hall, Flemington, 
N.J., before Jt. Bd. 3. 

MC- 113267, Sub. 37, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., assigned 
October 26, at Chicago, Ill., canceled. 

MC-F- 7332, Central Freight Lines, Inc.— 
Control—Inland Motor Freight Lines, Inc., 
assigned October 26, at Baker hotel, Dallas, 
Tex., transferred to October 26, at South- 
land Hotel, Dallas, Tex., before Examiner 
Martinet. 

MC-12768, All-American Excursions, Inc., 
Philadelphia, Pa., broker application, as- 
signed October 26, at Harrisburg, Pa., can- 
celed and reassigned November 10, at State 
Comm., Harrisburg, Pa., before Jt. Bd. 65. 

MC-119939, Sub. 1, W. & M. Transportation 
Co., Clearbrook, Va., common carrier applica- 
tion, assigned October 20, at Washington, 
D.C., canceled and reassigned October 31, at 
Washington, D.C., before Examiner Pellerzi. 

MC-123753, J. Wilbur Daugherty, Penning- 
ton Gap, Va., contract carrier application, 
—— October 23, at Richmond, Va., can- 
celed. 

MC-118407, Sub. 3, N. I. C. E.. Inc. and 
Nate’s Truck Lines, Inc., Denver, Colo., com- 
mon carrier application, assigned OQctober 
31, at Chicago, Ill., canceled. 

MC-123778, United Newspaper 
Service, Woodbridge, N.J., contract carrier 
application, assigned October 31, at New 

ork, N.Y., canceled. 

MC-730, Sub. 195, Pacific Intermountain 
Express Co., Oakland, Calif., common car- 
rier application, assigned November 1, at 
Portland, Ore., canceled. 

MC-19778, Sub. 46, The Milwaukee Motor 
Transportation Co., Chicago, Ill., common 
carrier application, assigned November 7, at 
Pierre, S.D., canceled and reassigned Novem- 
ber 6, at Sheraton Johnson Hotel, Rapid City, 
S.D., before Jt. Bd. 158. 


Delivery 


MOTOR—NEW ASSIGNMENTS 
23—Washington, D.C.—Examiner 


Mealy: 

MC-111307, Sub. 3—The Overland Express 
Limited, Woodstock, Ontario, Canada. 
MC-115452, Sub. 2—Scobie’s Transport 

Limited, Niagara Falls, Ontario, Canada. 
October 24—Washington, D.C.—Examiner 
Cricher: 

MC-61403, Sub. 68—Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

ee... 25—Washington, D.C.—Examiner 
Hur 

MC- 92983, Sub 400—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 

MC-110420, Sub. 296—Quality Carriers, Inc., 
Burlington, Wis., common carrier appli- 
cation. 

October ae Paso, Tex.—Hotel Paso Del 
Norte—Jt. . 294: 

MC-59894, sub. 21—Texas-Arizona Motor 
Freight, Inc., El Paso, Tex. 

Co N.J.—State Off. Bldg.— 
Jt 
MC-228, Sub 32—Hudson Transit Lines, 


October 


Inc., Mahwah, N.J., common carrier ap- 
Plication. 

November 1—Knoxville, Tenn.—U.S. Ct. Rms. 
—Examiner McKiel: 

MC-1135267, Sub. 45—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier aan. 

November ontgomery, Ala.—U.S. Ct. 
Rms.—Jt. Bd. 157: 

MC-73464, Sub. 88—Jack Cole Co., Birming- 
ham, Ala., common carrier application. 

eee gs 3 2—Phoenix, Ariz.—_State Comm.— 


B 

MC-44605, Sub. 15—Milne Truck Lines, Inc., 
Salt Lake City, Utah, common carrier 
application. 

November 6—Sioux City, Ia.—Sheraton-War- 

rior Hotel—Examiner Callow: 

MC-115669, Sub. 17—Dahlsten Truck Line, 
Clay Center, Neb., common carrier appli- 


cation. 
November 7—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P. O. Bldg.—Jt. Bd. 130: 
MC-103191, Sub. 12—Geo. A. Rheman Co., 


Inc., Charleston, S8.C., common carrier 


application. 

November 7—Washington, D.C.—Examiner 
Saltzman: 

MC-30047, Sub. 8—Pennsylvania Transfer 


Ry New Castle, Pa., common carrier ap- 
plication. 
November neni, Neb.—Capitol Bldg.— 
Jt. Bd. 9 
MC-839, Sub. Express, 
Ponca, Neb. 
November 13—Minneapolis, Minn.—Fed. 
Bldg. & U.S. Ct. Hse—Examiner Dahan: 
I. & S. M-15132—Insecticides or Fungicides 
—Twin Cities to Grand Forks D. 
—— —_— 
or 
& S. M-15100—Distance Class Rates— 
* Middle Atlantic Territory 
No. 33876—Class Rates—Middle Atlantic & 
New England Terr. 
November 14—Omaha, Neb.—Hotel Sheraton 
Fontenelle—Examiner Callow: 
MC-123490—Chip Carriers, Inc., Omaha, 
Neb., contract carrier application. 
November 14—Washington, D.C.—Examiner 


oung: 

MC-F-7784—-Highway Transport Co.—Pur- 
chase ne & Mavis For- 
warding Co 


meat +3 14 Washington, D.C.—Examiner 


MC-F-7946—Subler Transfer, 
chase—Willard Swaney. 

November 16—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Essrick: 

MC-48533, Sub. 8—A. L. Root Transporta- 
tion, Brattleboro, Vt., common carrier 
ap} lication. 

November 16—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 167: 

MC-40007, Sub. 72—Reliable Transportation 

Co., Los Angeles, Calif.. common carrier 


1—Ponca Motor 


D.C st 


Inc.—Pur- 


application. 
mae 17—New York, N.Y.—346 Broad- 
—Examiner Lee 
Mc- “12367, Sub. 1—Concourse Tours, Inc., 
New York, N.Y. 
November <- Fe, N.M.—State Comm. 
—Jt. Bd. 167 


MC-117119, Sub. 21—Willis Shaw Frozen 
Express. Inc., Elm Springs, Ark., common 
carrier application. 

November 17—Washington, D.C.—Jt. Bd. 68: 

MC-7750, Sub. 10—William H. Webb, 
eo Va., common carrier applica- 
tio: 

November Sr D.C.—Examiner 
Freid 

MC-69695, “Sub. 7—Ray L. Brandt, York, 

Pa., common carrier application. 
November 17—Washington, D.C.—Examiner 


Mc-112063, Sub. 6—P. I. & I. Motor Ex- 


press, Inc., Masury, O., common carrier 
application. 
November 20—San Francisco, Calif.—New 


Mint Bldg.—Examiner Linn: 

MC-29886, Sub. 183—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

noe © 27—Lansing, Mich.—Fed. Bidg.— 
Jt 76: 


MC-12766—Americana Tours, 
Mich., broker application. 
November 27—Memphis, Tenn.—Hotel Cla- 

ridge—Jt. Bd. 229: 
MC-45657. Sub. 27—Pic-Walsh Freight Co., 
St. Lovis, Mo. 
November 27—Memphis, Tenn.—Hotel Cla- 
ridge—Examiner Card: 
MC-F-7834—Pic-Walsh Freight 
chase—Sample Truck Line. 
November 28—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 14: 
MC-3009, Sub. 40—West Bros., Inc., Hatties- 
burg, Miss 
eats a> 28—Lansing, Mich.—Fed. Bldg.— 


57: 

Mien13027, Sub. 19—Short Way Lines, Inc., 
Toledo, O. 

MC-123959—Holtz Bros. Moving, Monroe, 
Mich., contract carrier application. 


Detroit, 


Co.—Pur- 
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November 29—Cleveland, O.—Old P. O. Bidg. 
—Examiner Messer: 

I, one a M-14845—Plastic Materials—Chi- 
Ill. to Erie, Pa. 

November 29—Lansing, Mich.—Fed. Bidg.— 


t. Bd. 73: 
MC-52473, Sub. 8—Behnke, Battle Creek, 
Mich., ‘contract carrier application. 
MC-55811, Sub. 72—Craig Trucking, Inc, 
Albany, Ind. 
a ee Mich.—Fed. Blidg.— 


MC-112828, Sub. 1—Lynn Gantz, St. Louis, 
Mich., common carrier application. 
December 1—Lansing, Mich.—Fed. Bidg.— 


Bd. 76: 
MC-1277i—_ilty’s Tour Agency, Berrien 
Springs, Mich., broker application. 
Dece: sy — hicago, Ill.—Midland Hotel— 
t 
MC-151, Sub. 12—Lovelace Truck Service, 
ae "Terre Haute, Ind., common carrier 
lication. 
Decemm er Rey Angeles, Calif—Fed. Bldg. 


—Jt. 75: 

MC- 119389, Sub. 2—Warren Trucking Co., 
Inc., Compton, Calif., common carrier 
application. 

December 4—Memphis, Tenn.—Hotel Cla- 
ridge—Examiner Card: 

MC-F-7868—Dean Truck Line, Inc.—Pur- 
chase—Allistate Truck me Inc. 


December ao Orleans, La.—Fed. Off. 
Bldg.—Jt. 28: 

MC-3 “sabe 3 38—West Bros., Inc., Hatties- 
burg, Miss 

December 4—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Taylor: 

MC-116325, Sub. 3—Bond Enterprises, 


Lutesville, Mo. 
December Lp, hicago, Ill—Midland Hotel— 
Jt. Bd. 141 
MC-123923—Clarence R. Meyer, Madison, 
Wis., contract carrier application. 
December 5—Indianapolis, Ind.—U.S. Ct. 
d. 


ze 
1786—Railway Express 
Agency, Inc., New York, N.Y. 
December 5—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Taylor: 

MC-123560, _. aT Lumber Trans- 
port, Potosi, 

December — biomne, Ill.—Midland Hotel— 
Jt. Bad. 

MC-115577, Sub. 8—Schwerman Trucking 
Co. of ni. Inc., Milwaukee, Wis., contract 
carrier application. 

December 6—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-730, Sub. 197—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

December —y -- Fila. —U.S. Ct. Rms.— 
Examiner Harriso 

MC-108228, — 1 ‘and 14—J. A. Miles, Jr., 
Plant City, Fla. 

December , een. Ill.—Midland Hotel— 
Jt. Bd 

MC-31444, Sub. 48—Schreiber Trucking Co., 
Inc., Pittsburgh, Pa., common carrier 
application. 

December 7—Chicago, Ill—Midland Hotel— 
Jt. Bd. 21: 


MC-123929—Nelson Trucking Service, Inc., 

Chicago, Ill., contract carrier application. 

December 7—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 


a —" Sub. 3—Signal Trucking Service, 
‘Los Angeles, Calif., common carrier 
scale. 
December 7—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Hinely: 

MC-115491, Sub. 25—Commercial 
Corp., Auburndale, Fla. 

December 8—Chicago, Ill.—Midland Hotel— 
Jt. Bd. 149: 

MC-10872, Sub. a Transport Co., 

Inc., St. Louis 
December 8—Los inna Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-109584, Sub. 95—Arizona Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

December 11—Carson City, Nev.—State Off. 
Bldg.—Jt. Bd. 128: 

MC-123891—Bekins Van & Storage Co., Las 

Vegas, Nev., common carrier application. 
December a .—New P. O. Bidg. 


—Jt. 

Mo-116077, *jup. 110—Robertson Tank 
Lines, Inc., Houston, Tex., common Ccar- 
rier application. 


December 11—Phoenix, Ariz.—_State Comm.— 
Jt. B : 


MC-117821, Sub. 1—John McCabe, Phoenix, 
Ariz., contract carrier application. 


December 12—Columbus, O .—New P. O. Bidg. 
—Jt. Bd. 61: 
MC-70437, Sub. 7~Y. E. L. P. Service, Inc., 


East Liverpool, O., common carrier ap- 
plication. 


Carrier 
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.—New P. O. Bldg. 


MC- 110525, Sub, 467—Chemical Tank Lines, 
Inc., Downington, Pa., common carrier 
application. 

Decemver 12—Phoenix, Ariz.-State Comm.— 
Jt. Bd. 168: 
MC-77340, Sub. 1—E. J. Dickie Trucking 

Co., Bagdad, Ariz., contract carrier appli- 
cation. 
December 13—Columbus, O.—New P. O. Bldg. 
—Jt. Bd. 58: 

MC-45813, Sub. 9—Dumford Trucking Co., 
Middletown, O., contract carrier applica- 
tion. 

December 13—Kansas City, Mo.—Park East 
Hotel—Examiner Taylor: 

MC-95540, Sub. 354—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

December 13—Minneapolis, Minn.—Fed. Bldg. 
& U.S. Ct. Hse.—Examiner Hinely: 

Ex Parte MC-37, Sub. 2—Commercial Zones 

and Terminal Areas, Minneapolis-St. 


December 12—Columbus, O 
—dJt. Bd. 208: 


Paul, Minn. 
December. —— Ariz.—_State Comm.— 


Mc. 98786, aeub. 236—Pacific Motor Trucking 
Co., San Francisco, Calif., common car- 
rier application. 

December awe 0O.—New P. O. Bldg. 
—Jt. 

MC- 12161—Barker Service, Inc., 

Columbus, O., broker ler. 
December 14—Minneapolis, Minn.—Fed. Bldg. 
& U.S. Ct. Hse.—Examiner Hinely: 

MC-101075, Sub. 70—Transport, Inc., Moor- 
head, Minn. common carrier application. 

ae 14—Phoenix, Ariz._State Comm.— 


Bd. 47: 
Me.117642, Sub. 3—Arizona Sales Co., Mesa, 
Ariz., common agg application. 
December “ee .—New P. O. Bidg. 
—dJt. Bd. 11 
MC-69116, Sub. 63—Spector Freight System, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


State 
Commission 
News 


Travel 


Long-Ignored Law Invoked 
To Delay Commuter Fare 


Increase on Rock Island 
(From Midwest Bureau of Traffic World) 


Resurrection of a 39-year-old law, 
long ignored, has blocked a nickel-a- 
ride fare increase sought by the Rock 
Island Lines for its Chicago com- 
muters—all 17,000 of them. 

Opposing the increase before an Il- 
nois Commerce Commission hearing of- 
ficer, Forrest B. McElroy, on October 11. 
Edward J. Kelly, assistant Chicago cor- 
poration counsel, called attention to a 
1922 law requiring railroads to pub- 
lish proposed rates in a newspaper of 
general circulation. 

When Mr. Kelly asked whether munic- 
ipalities affected had been notified, 
Hearing Officer McElroy abruptly an- 
announced that the case would be con- 
tinued indefinitely, saying he had no al- 
ternative except to await publication by 
the railroad as specified. 

he explained afterward that the 1922 
law has been ignored for years, because 
a tacit agreement reached by all con- 
cerned some time in the 1930s to a com- 
mission rule that a railroad seeking a 
fare change send copies of the proposed 
rates to other railroads in the area, and 
post them in its own stations. 

Some roguish member, he said, man- 
aged to insert in the rule a stipulation 
that the tariff be marked with a “dia- 


mond” opposite each proposed increased 
rate and a “teardrop” opposite each pro- 
posed reduction. 


Federal Maritime 
Agency News 


Show-Cause Order Served 
In ‘Neutral Body’ Case 


A show-cause order has been served 
by the Federal Maritime Commission in 
No. 920, Sub. 2, Isthmian Lines, Inc. v. 
Trans-Pacific Freight Conference of 
Japan, et al., one of three cases involving 
the assessment of fines by a “neutral 
body” because of the alleged failure to 
comply with the agreement which es- 
tablished the Trans-Pacific Freight Con- 
ference of Japan. 

Isthmian said that the accounting 
firm which was the “neutral body” to 
determine disputes had demanded that 
States Marine Lines, Inc., parent com- 
pany of Isthmian, produce certain rec- 
ords for the purpose of investigation the 
transportation mandarin organges by an 
Isthmian vessel in the 1959 season. Isth- 
mian filed its complaint in No. 920, Sub. 
2, because the examiner had refused to 
permit it to intervene in the earlier com- 
plaints in No. 920 and No. 920, Sub. 1, in 
which States Marine was one of the 
complainants (T.W., July 22, p. 106). 

In the instant order in No. 920, Sub. 2, 
the FMC required the conference to show 
cause on or before November 8 why 
an order should not be issued directing 
it to cancel the fine assessed by the 
“neutral body”; prohibiting the respond- 
ents, pendente lite, from taking any ac- 
tion to collect the fine, and prohibiting 
the “neutral body” from acting in the 
future pending the final determination 
of the proceeding in No. 920. 

The order provided that “affidavits of 
fact and memoranda of law” might be 
submitted to the FMC by October 27 
and that replies should be served by 
November 6. 

The FMC set oral argument on the 
matter in Washington, D.C., on Novem- 
ber 8. 


Rate Increases to Puerto Rico 
To Be Subject of Arguments 


Notice of oral argument in Washing- 
ton, D.C., has been served by the Federal 
Maritime Board in two proceedings in- 
volving increases in rates from US. 
ports to Puerto Rico—No. 807, Atlantic 
& Gulf-Fuerto Rico General Increase in 
Rates and Charges, and No. 903, Pacific 
Coast-Puerto Rico General Increase in 
Rates. 

Argument in No. 807 will be on Novem- 
ber 14. Parties were asked to notify the 
secretary of the FMC on or before Octo- 
ber 26 how much time they desired for 
argument. In that proceeding, the US. 
Court of Appeals for the District of 
Columbia vacated the order of the for- 
mer Federal Maritime Board approving 
an increase in rates and remanded the 
case to the board for further proceed- 
ing (T.W., May 6, p. 126). 

Argument in No. 903 will be held by 
the FMC on November 15. In an initial 
decision in that proceeding, Examiner 
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Arnold J. Roth recommended that an in- 
crease of 15 per cent in rates in the 
trade from U.S. Pacific Coast ports to 
Fuerto Rico be found just and reason- 
able, except as to increased rates on roof- 
ing and paint. He said that the rates on 
roofing and paint should be ordered 
canceled without prejudice to the filing 
of an increase of 5 per cent in the rate 
on paint. 

The examiner also recommended that 
the FMC reappraise the “dominant car- 
rier doctrine’ under which it had, in a 
number of cases, adhered to the prin- 
ciple that the dominant carrier in a non- 
contiguous domestic trade would be re- 
garded as the rate-making line. He rec- 
ommended that the FMC use—as he had 
—the combined operations of the two 
carriers in the trade as the basis for 
determining the issues (T.W., Aug. 5, p. 
115). 


Adm. Harllee Is Elected 
Vice-Chairman of FMC 


The election of Rear Adm. John Harl- 
lee ( U.S. Navy, retired), as vice chairman 
of the Federal Maritime Commission, has 
been announced by Thos. E. Stakem, 
chairman. 

Adm. Harllee was given a recess ap- 
pointment as a member of the FMC by 
President Kennedy on October 7. He 
had served as a member of the tempo- 
rary interim Federal Martime Commis- 
sion and as a member of the Federal 
Maritime Board before its reorganization. 

The new vice-chairman, a native of 
Washington, D.C., voluntarily retired 
from the Navy in 1959. In World War II 
he commanded Motor Torpedo Boat 
Squadron 12 which saw combat in the 
Southwest Pacific area. 


FMC Hearing Postponed 


A notice of postponement of hearing 
in No. 951, Investigation of Certain Rate 
Practices of Three Conferences for 
Traffic From the Great Lakes to Europe, 
from October 31 to November 6, has been 
served by the Federal Maritime Commis- 
sion. The hearing wi!'l be in Room 705. 
Customs Court, 610 South Canal Street, 
Chicago. Postponement of hearing was 
at the request of the respondents. An 
initial decision will be issued by Exam- 
iner William J. Sweeney, who will con- 
duct the hearing. 


Civil 
Aeronautics 
Board News 


FTL’s New ‘Class Rates’ 
On Air Cargo in Effect 


Rates recently published in behalf of 
the Flying Tiger Line, Inc., in “a new 
class rate tariff for domestic air cargo” 
became effective October 16, according to 
an announcement by the airline. 

The rates, said to be based primarily 
on commodity density and cost of serv- 
ice, were filed September 15 with the 
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Civil Aeronautics Board (T.W., Sept. 23, 
p. 112). The tariff is said to contain 
class and specific commodity rates con- 
structed to produce a minimum average 
revenue return of 13% cents per ton- 
mile. 

Robert W. Prescott, president of the 
all-cargo air carrier, said the new tar- 
iff cut rates “on hundreds of commodi- 
ties by as much as 37 per cent.” 

“Many rates on smaller-size shipments 
would be equal to or even below com- 
parable rail and truck charges,” he as- 
serted. 

Mr. Prescott said the key to FTL’s tar- 
iff program was acquisition of the first 
of a fleet of “CL-44” aircraft. FTL has 
bought 10 of the turbo-prop airfreighters 
at a cost of $55 million. 

“The first are now flying in military 
contract service in the Pacific,” Mr. 
Prescott said. “The airline will start 
them in domestic freight service as soon 
as full fleet delivery has been accom- 
plished. Meantime, it will use its present 
“Super II Constellation” fleet on its 
domestic freight routes.” 

Flying Tiger gave the following ex- 
amples of eastbound and westbound rate 
reductions under its new tariff: 

“Westbound — electrical equipment, 
Boston to Los Angeles, from 28.15 cents 
per pound to 17.8 cents; printed matter, 
Chicago to San Francisco, from 20.35 
to 12.7; aircraft engines, Hartford to 
Seattle, for 9,000 pounds, from 23.5 to 
15.7; machines and parts, Philadelphia 
to Los Angeles, from 25.9 to 16.4; cos- 
tume jewelry, New York to San Fran- 
cisco, from 279 to 17.6; auto parts and 
electrical equipment, Detroit to Los 
Angeles, from 21.6 to 13.5; pumps and 
parts, from Cleveland to Portland, Ore., 
from 22.3 to 14. 

“Eastbound—auto parts, from Los 
Angeles to New York, from 26.6 cents to 
16.8 cents; scientific instruments, from 
Los Angeles to Chicago, from 19.2 to 
11.9; seafood, from Seattle to New York, 
from 13.9 to 10.5; business machines, 
from San Francisco to New York, 1,500 
pounds, from 15.4 to 12; electrical appli- 
ances and instruments, from Portland 
to New York, from 13.9 to 11.1; plastic 
medical supplies, from Los Angeles to 
Detroit, from 12.3 to 9.7.” 


CAB Refuses to Allow FTL 
To Haul German Jetplanes 
Under Pact With Lufthansa 


The Civil Aeronautics Board has 
denied the Flying Tiger Line an 
exemption necessary for the opera- 
tion of 36 international flights haul- 
ing, on each flight, two “F-104” jet 
aircraft owned by the Federal Re- 
public of Germany. 


The board took the action October 12 
in its order denying exemption (E-17575) 
in No. 13058, Application of the Flying 
Tiger Line, Inc., for an Exemption Pur- 
suant to Section 416(b) of the Federal 
Aviation Act. In that application, the 
board said, Flying Tiger had sought: 

“An exemption from Title IV of the 
act and from the economic regulations 
to operate 37 cargo flights for Deutsche 
Lufthansa Aktiengesellschaft from Bur- 
bank, Calif., to Ingolstadt, Germany, 
transporting on each flight two ‘P-104’ 
aircraft owned by the government of 


the Federal Republic of Germany, with 
return legs from Ingolstadt to New York, 
N.Y., transporting cradles and crates 
necessary to carry the ‘F-104’ plus a 
maximum of 5,000 pounds of material 
owned by the German government. One 
cargo courier will also be transported.” 


Equipment Problem 


The board said that Flying Tiger had 
asserted that the German government 
had contracted with Lufthansa for 
delivery of the aircraft but that the 
only commercial aircraft capable of 
hauling the “F-104’s” was the Canadair 
“CL-44.” Flying Tiger told the CAB 
that Lufthansa would pay it $35,700 for 
each round trip, subject to price redeter- 
mination in the event of deviation from 
the itinerary requested by Lufthansa 
and subject to an additional payment of 
$1,000 an hour for detention of a “C1-44” 
at Ingolstadt by Lufthansa for more 
than 12 hours. 

Commenting on the Flying Tiger ap- 
plication, the board said: 

“By order E-17511, adopted Septem- 
ber 27, 1961, the board noted the im- 
minence of the first of the proposed 
flights and granted exemption therefore 
without attempting to consider fully the 
merits of FTL’s position or to receive 
and consider an anticipated objection 
by Seaboard World Airline, Inc. That 
order deferred action on the remainder 
of FTL’s application. 


Objection by Seaboard 


“On September 29, 1961, Seaboard filed 
an answer objecting to the grant of the 
exemption, alleging that much of the 
service is to be over Seaboard’s route 
system; that Seaboard is ready and able 
to provide all the service; that Seaboard 
declines to consent, pursuant to section 
207.8 of the economic regulations, to the 
proposed operations by FTL; that the 
essential transportation is the eastbound 
carriage of ‘F-104’ aircraft and that the 
return leg is intended solely to make the 
principal transportation more attractive; 
that the application does not provide a 
basis for necessary findings pursuant to 
section 416(b); and that an economically 
sound air transportation system across 
the north Atlantic cannot be developed 
and sustained by permitting competitive 
service by non-certificated carriers where 
the certificated carrier stands ready and 
able to provide the required service.” 

The board said that Flying Tiger had 
replied to Seaboard’s objection pointing 
out that neither Burbank nor Ingolstadt 
was a point in Seaboard’s certificate. 
Flying Tiger also asserted that except for 
the fact that the German government 
elected to make the arrangement through 
Lufthansa, its national airline, FTL could 
have performed the service directly for 
the German government without exemp- 
tion or consent of any certificated car- 
rier, the board said. 


Board Comments 


The board said it had decided to deny 
the application insofar as it concerned 
the remaining 36 flights, commenting: 

“Although FTL has alleged that it 
could operate this service without 
further grant of authority if it were pur- 
suant to a contract between FTL and 
the German government without the 
intermediary of Lufthansa, such a serv- 
ice would be subject to the tariff require- 
ments of section 403, from which FTL 
herein seeks exemption. 

“While FTL has not indicated the 
mileages upon which the contract price 
is based, it appears that the rate for the 
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proposed service would be approximately 
$3.40 per live mile, without ferry charge. 
This is substantially below the rates ap- 
pearing in FTL’s tariffs on file with the 
board for the ‘CL-44’ aircraft, and no 
justification for such a rate (nor for ex- 
emption from section 403) has been pre- 
sented by the applicant. 

“In addition, the arrangement appears 
to be one whereby a foreign air carrier 
seeks to render itself able to provide a 
contracted cargo service through use of 
the aircraft and crews of a US. air car- 
rier, contrary to the established position 
of the board. All circumstances con- 
sidered, the board finds that it would not 
be in the public interest to grant the 
requested authority.” 


Motor Carrier Complaint 
Against Delta Door-to-Door 
Rates Dismissed by CAB 


A motor carrier complaint against 
rates filed by Delta Air Lines for 
door-to-door service on deferred air 
cargo has been dismissed by the 
Civil Aeronautics Board. 


The challenged rates were filed to be- 
come effective October 6 (T.W., Sept. 9, 
p. 30). They provide for door-to-door 
freight service at numerous points on 
Delta’s route structure. 

The complaint, filed by the Central 
and Southern Motor Tariff Association, 
Inc., in which suspension and investiga- 
tion of the rates was asked, was dis- 
missed by an order of the board 
(E-17548) entered in No. 13049, Door-to- 
Door Deferred Air Freight Rates Pro- 
posed by Delta Air Lines, Inc. 


Motor Carrier Allegations 


“In summary,” the board said, “the 
complaint alleges that the proposed rates 
are unreasonable in that they are lower 
than the carrier’s present airport-to-air- 
port rates and equal to only 52 per cent 
of Delta’s rates for regular service, as 
compared with the minimum level of 55 
per cent heretofore prescribed by the 
board for deferred service. 

“It is further contended that the 
tariff will result in destructive competi- 
tive practices since the motor carriers 
will be required to meet Delta’s rates.” 

The CAB, however, found that the 
complaint did not set forth facts “suffi- 
cient to warrant investigation.” 

“The complaint,” it said, “is based 
essentially upon a comparison of the 
proposed rates for deferred air freight 
service with Delta’s present rates for 
regular air freight service. A more valid 
comparison would be with the airport- 
to-airport rates now charged by the car- 
rier for deferred air freight service. 

“In every instance, the proposed door- 
to-door rates are above those of these 
latter rates and represent a combination 
of the minimum deferred air freight 
rates permitted by the board’s now-re- 
voked minimum rate order and a reduced 
pick-up and delivery rate negotiated 
with the cartage contractors for ap- 
plication to shipments moving under 
the tariff. 


“The rates do not appear unreason- 
able and we believe the carrier should 
be afforded an opportunity. to experi- 
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ment with through door-to-door serv- 
ice at through rates as a means of 
stimulating increased use of air trans- 
portation for the movement of air cargo.” 

In announcing its door-to-door rates, 
Delta described them as “experimental” 
and its tariff (Delta Deferred Air Freight 
Tariff No. 2) was drawn to expire April 
15, 1962. Route segments included in 
the tariff are Atlanta to Detroit-Chi- 
cago; Chicago to Atlanta-Houston- 
Miami-New Orleans-Tampa, Fla.; De- 
troit to Atlanta-Houston-Miami-New Or- 
leans-Tampa; Houston to Chicago-De- 
troit; New Orleans to Chicago-Detroit 
and Tampa to Chicago-Detroit. 

The CAB described the rates as sub- 
ject to a 300-pound minimum weight re- 
quirement and ranging between 4 to 9 
per cent below the sum of Delta’s pres- 
ent airport-to-airport rates for com- 
parable services and the pick up and 
delivery charges now published for 
Delta. ‘ 


Court News 


Supreme Court Requested 
To Define ‘Neutrality’ in 
Secondary Boycott Cases 


A motor carrier which says it was 
compelled to sell its franchises be- 
cause of an allegedly unlawful sec- 
ondary boycott by a Teamsters’ 
Union local has asked the Supreme 
Court of the United States to give 
guidance to lower courts and the Na- 
tional Labor Relations Board by de- 
fining the term “neutral employer” 
or “neutrality” as used in earlier 
opinions by the high court, but with- 
out definition. 


e plea is made in a petition for 
a wnt of certiorari to the U. S. Court 
of Appeals for the Fifth Circuit in No. 
458, Empire State Express, Inc. v. Truck 
Drivers and Helpers Local Union No. 728. 

Empire State related that it had pur- 
chased the rights of ACA Motor Lines 
which had operated out of Atlanta and 
Columbus, Ga., without a contract with 
the local. Empire State made its head- 
quarters in Columbus and made a verbal 
contract with Service Cartage Co. at 
Atlanta to handle its Atlanta cartage, 
including interlined cargo. 

When Empire State did not enter into 
a contract with the local the terminal 
at Atlanta, used not only by Service, 
put by three over-the-road carriers, was 
picketed and the employes of Service 
were persuaded to quit work and join 
the picketing with signs which did not 
clearly indicate that the picketing and 
strike was only against Empire State. 


NLRB Upheld Carrier 


The National Labor Relations board 
in No. 10CC-131, Local 728, Teamsters 
and Empire State Express, Inc. 116 NLRB 
615 reversed a decision of its trial exam- 
iner who had ruled that Service was not 
a “disinterested neutral employer” 
because the business “operations” of 
Empire State and Service were so “en- 
meshed” that Service did not amount 
to “another person” or “another em- 
ployer” within the meaning of the labor- 
management relations act. 


Empire State, in its petition to the 
Supreme Court, raised objections to 
charges to the jury given by the trial 
court and to the alleged failure of the 
appeals court to pass correctly on that 
issue. 


Position of Cartage Company 


The appealing carrier said that Service 
and itself were separate companies, with 
no interests of any kind in common and 
that, thus, Service was “another em- 
ployer” and a “neutral” party to the 
labor dispute. 

Empire State observed that the Su- 
preme Court, in NLRB v. International 
Rice Milling Co., 341 U.S. 665, 71 W. 
Ct. 961, 95 L. Ed. 1277, and in Local 761 
Electrical Workers v. NLRB. 29 LW 
4880 (1961), 6 L.Ed. 2d advance sheet 
No. 4, p. 592, had used the terms “neu- 
tral employer” and “neutrality” but, as 
far as was known, had not yet defined 
those terms. 

“We must argue without guidance 
from this court what such terms mean in 
law as applied to this case,” the carrier 
stated. 

“It is the contention of petitioner,” 
said Empire State, “that when it is nec- 
essary to decide a question of the re- 
lationship of two or more ‘persons’ or 
two or more ‘employers’ under section 
303 or section 8(b) of the act, to deter- 
mine ‘neutrality’ or ‘enmeshment’, it 
should be approached from the stand- 
point of a true interest or lack of a 
true interest in the labor dispute, picket- 
ing and strike (and the independence of 
the two in this respect) rather than an 
approach founded upon a concept of a 
common business interest, such as a 
‘common venture’ or a ‘common’ effort 
together to carry out some enterprise. 

“Such an approach would be broad 
enough to protect the unions under the 
doctrines of ‘ally’ ‘alter ego’ ‘agency’ 
within the meaning of the act and 
‘enmeshment’ of employers where ‘en- 
meshment’ was involved in a labor dis- 
pute; it would be broad enough generally, 
to cover the ‘common situs’ and ‘separate 
gate’ cases; and it would leave room for 
the continued development of the board 
to meet the new complexities which no 
doubt will be presented. It would leave 
the board and the courts free to effec- 
tuate what has been described as ‘the 
dual objectives of Congress—the elimina- 
tion of’ prohibited ‘secondary boycotts 
and the protection of’ true ‘primary 
activity.’ ” 

Empire State said that the local could 
legally have picketed it at Columbus, 
and at Atlanta by showing that only 
Empire State was picketed. 


Test of ‘Neutrality’ 


After citing International Longshore- 
mens & Warehouse Union v. H. Pine- 
apple Co., 226 F.2d, 875, in which it 
said that the Supreme Court had made 
no attempt to define the term “neutral” 
and that one appeals court had narrowed 
the test “down to identity of ownership 
and management” the appealing carrier 
included a further quotation, worded as 
follows, from that decision: 


“In discussing this issue, Judge Learn- 
ed Hand, in International Brotherhood of 
Electrical Workers, Local 501 v. National 
Labor Relations Board, 2 Cir., 181 F.2d, 
34, 37, said: 

“In short, is a secondary boycott 
limited to pressure upon third parties 
who are not engaged in the same venture 
with the unyielding employer? We can 
see no basis for such a distinction, The 
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gravamen of a secondary boycott is that 
its sanctions bear, not upon the employer 
who alone is a party to the dispute, but 
upon some third party who has no con- 
cern in it. Its aim is to compel him 
to stop business with the employer in 
the hope that this will induce the em- 
ployer to give in to his employees’ de- 
mands. 

“*We cannot see why it should make 
any difference that the third person is 
engaged in - common venture with the 
employer, or whether he is dealing with 
him independently. The phrase “doing 
business” would ordinarily cover doing 
any business which the third party is 
free to discontinue, regardless of whether 
he is merely supplying materials to the 
employer, or has subcontracted with 
him to perform part of a work which 
oe party has himself contracted 
to do. 

“Hence there is considerable doubt 
that the “ally doctrine” imposes a real 
limitation on section 8(b)(4)(A). The 
test seems to boil down to—are the two 
enterprises the same? If they are, then 
the terms of the statute “doing business 
with any other person” are not met. In 
the instant case, Castle and Cook, Isle- 
ways and Hawaiiian Pineapple Co. are 
different enterprises and the terms of 
the statute are fulfilled.’ ” 


Five Railroads Are Accused 
Of TOFC Tariff Violations 


(From Midwest Bureau of Traffic World) 


Arraignment of five railroads serving 
Chicago on charges of failing to adhere 
to published tariff rates on piggyback 
freight has been set for October 31 in 
the federal district court in Chicago. 

The railroads named in complaints 
filed before Judge Joseph Sam Perry are 
the Pennsylvania, the Atchison, Topeka 
& Santa Fe, the Baltimore & Ohio, the 
Erie-Lackawanna, and the Chicago, Bur- 
lington & Quincy. 

Fines of $1,000 to $20,000 on each of 
three counts can be levied against each 
railroad, if convicted, according to As- 
sistant United States Attorney Robert 
Atkins, who filed the complaints. 

Mr. Atkins said that in information 
provided by the Interstate Commerce 
Commission it was alleged that the de- 
fendant roads unloaded and loaded 
piggyback freight carried by them al- 
though their trailer-on-flat-car rates did 
not include those services, but required 
the shipper or consignee to do the load- 
ing or unloading at its own expense. 





Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the C issi ing prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 








Iowa southern district, Davenport divi- 
sion, at Council Bluffs. On September 
18, a permanent injunction, by consent, 
was granted, enjoining and restraining 
Scott’s Transportation Service, Inc., Ox- 
ford, Ia., from transporting various 
specified commodities, between Amana, 
Ia., on the one hand, and, on the other, 
St. Louis, Mo., Ashland and Louisville, 
Ky., and Huntington, W.Va., until such 
time as the defendant obtains proper 
authority for such operations. 
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Georgia northern district, Rome divi- 
sion, at Atlanta. On September 15, a 
permanent injunction, by consent, was 
granted against Dalton Shippers Coop- 
erative, Inc., and against R. C. Housley, 
president of the corporation, enjoining 
and restraining the corporation and 
R. C. Housley from operating as a motor 
carrier until such time as the defend- 
ants obtain proper authority. 


North Carolina western district, States- 
ville division, at Newton. On September 
27, in a civil proceeding instituted by the 
Commission, a permanent injunction, by 
consent, was granted against William 
W. Wilson, John Church, and Wilson 
Bradshaw, dba W & W Trucking Co., 
all of Valdese, N.C., enjoining and re- 
straining them from operating as motor 
carriers until such time as the defend- 
ants obtain proper authority for such op- 
erations. Also, on September 27, the 
Commission said, a permanent injunc- 
tion, by consent, was granted against 
Crestline Furniture Co., Inc., enjoining 
and restraining it from aiding, abetting, 
inducing and procuring the above-de- 
scribed defendants from operating as 
motor carriers until appropriate ICC au- 
thority has been issued. 


North Carolina middle district, at 
Durham. On September 25, Hunter 
Motor Lines, Inc., of Sanford, N.C., was 
fined $1,700 (payment required), follow- 
ing entry of its pleas of guilty to charges 
of having granted rate concessions by 
having charged certain lumber com- 
panies, for transporting shipments of 
lumber in interstate commerce, substan- 
tially less than the lawful charges pre- 
scribed in the defendant’s tariff on file 
with the Commission, and charging the 
defendant with having transported ship- 
ments of steel and steel products with- 
out having proper authority. 


Washington western district, southern 
division, at Tacoma. On October 2, East- 
ern-Western Trucking, Inc., was fined 
$200, following entry of its plea of guilty 
to an information charging it with 
operating as a common carrier without 
proper authority. 


Ohio northern district, eastern division, 
at Cleveland. On September 29, a fine of 
$200 (payment required), was imposed 
on Casmer Maracz, of Bedford, O., fol- 
lowing entry of his plea of guilty to an 
information charging him, as the traffic 
manager of a shipper, with soliciting 
and receiving a rebate. 


Michigan eastern district, southern 
division, at Detroit. On September 29, 
Kleitch Bros., Inc., of Dearborn, Mich., 
was ordered to default the sum of $346, 
on admission of the facts set forth in 
a civil complaint charging it with failure 
to timely file an annual report, as re- 
quired by the Commission’s regulations. 


Ohio northern district, eastern division, 
at Cleveland. On September 29, fines 
totaling $600 (payment required), were 
imposed on Robert Ohman, of Randolph, 
O., and The Polson Rubber Co., of Gar- 
rettsville, O., following entry of their 
respective pleas of guilty to an in- 
formation charging Robert Ohman with 
operating as a motor common carrier 
without having proper authority, and 
charging Polson Rubber Co. with aiding 
and abetting Robert Ohman in the com- 
mission of the violations. 


Illinois eastern district, at Danville. 
On October 10, Max Culton, of Newman, 
Tll., was fined $1,000 (payment of $500 
suspended), following entry of his plea of 
guilty to an information charging him 
with conducting for-hire motor carrier 
operations without appropriate authority. 


Pennsylvania middle district, at Harris- 
burg. On October 10, Binghamton, 
Warehouse & Terminal, Inc., of Le- 
moyne, Pa., was fined $500 (payment 
required), following entry of its plea of 
guilty to an information charging it with 
knowingly transporting in interstate 
commerce, a shipment of flammable 
liquids without the motor vehicle being 
marked and placarded to show that it 
was carrying such dangerous commodi- 
ties, and with failing to require a driver 
to comply with certain other regulations. 
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United States District Court, W. D. 
Wisconsin 


Action to permanently enjoin enforce- 
ment of cease and desist order issued by 
Interstate Commerce Commission against 
a motor carrier. A three-judge district 
court, Grubb, district judge, held that 
Interstate Commerce Commission’s ap- 
plication of the “intended use test”, in 
determining whether building materials 
consigned to dealers and contractor in 
rural areas qualified as “farm supplies” 
under motor carrier’s irregular-route 
contract-carrier permit, and its conclu- 
sion that they did not were not patently 
erroneous. 

Complaint dismissed. 

Interstate Commerce Commission’s ap- 
plication of the “intended use test” in 
determining whether building materials 
consigned to dealers and contractor in 
rural areas qualified as “farm supplies” 
under motor carrier’s irregular-route 
contract-carrier permit and its conclu- 
sion that they did not were not patently 
erroneous. Interstate commerce act, secs. 
204(c), 212(a), 49 U.S.C.A. secs. 304(c), 
312(a). 

Definitive declarations of rights under 
motor carrier’s permit in appropriate 
proceedings upon notice and hearing and 
evidentiary record did not constitute un- 
lawful revocation or modification of 
authority by interpretation where Com- 
mission’s interpretation was not clearly 
erroneous. Interstate commerce act, secs. 
204(c), 212(a), 49 U.S.C.A. 304(c), 312(a); 
administrative procedure act, sec. 1 et 
seq., 5 U.S.C.A. sec. 1001 et seq. 

Scope of judicial review of Interstate 
Commerce Commission cease and desist 
order was limited to issues raised on 
petition for reconsideration and pre- 
sented by administrative record. Inter- 
state commerce act, secs. 204(c), 212(a), 
49 U.S.C.A. secs. 304(c), 312(a); adminis- 
trative procedure act, sec. 1 et seq., 5 
U.S.C.A. sec. 1001 et seq. 

Interstate Commerce Commission is 
free to interpret permit in accordance 
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with common, ordinary meaning of 
words used, and retroactively to apply its 
interpretation to permit previously is- 
sued. Interstate commerce act, secs. 
oe 212(a), 49 U.S.C.A. secs. 304(c), 
312(a). 


Construction of rights existing under 
grandfather authority must be sought 
by reopening Interstate Commerce Com- 
mission proceedings wherein authority 
was granted, and there can be no col- 
lateral attack on permit in proceedings 
to restrain alleged violations thereof. 
Interstate commerce act, secs. 204(c), 
212(a), 49 U.S.C.A. secs. 304(c), 312(a). 

Interstate Commerce Commission is 
not prohibited from referring to and in- 
corporating an applicable prior ruling 
and its underlying considerations in a 
later case. Interstate commerce act, 
secs. 204(c), 212(a), 49 U.S.C.A. secs. 
304(c), 312(a); administrative procedure 
act, sec. 1 et seq., 5 U.S.C.A. sec. 1001 et 
seq. (J. H. Nowinsky Trucking Co. v. 
United States, 195 F.Supp. 748 (1961)). 


* * * 


United States District Court, S.D. Cali- 
fornia, Central Division 


Action by the Interstate Commerce 
Commission for injunctive relief against 
a motor carrier and another corporation 
under the interstate commerce act. The 
district court, Thurmond Clarke, J., held 
that nonprofit co-operative association of 
individual shippers who banded together 
to ship products collectively, leasing units 
of motor carrier equipment which associ- 
ation operated under its complete con- 
trol, expense and responsibility, was a 
“contract carrier” requiring certification 
as such under the interstate commerce 
act and was neither a “common carrier” 
nor a “private carrier” under the act. 


Judgment for plaintiff. 


Primary jurisdiction doctrine was not 
applicable to action by Interstate Com- 
merce Commission against carrier and 
another corporation for injunction 
against operation without requisite cer- 
tification where case presented almost 
entirely questions of statutory interpre- 
tation. Interstate commerce act, secs. 203 
(a, C), 206(a), 209(a), 222(b), 49 U.S.C.A. 
secs. 403(a, c), 406(a), 409(a), 422(b). 

Nonprofit co-operative association of 
individual shippers who banded together 
to ship products collectively, leasing units 
of motor carrier equipment which asso- 
ciation operated under its complete con- 
trol, expense and responsibility, was a 
“contract carrier” requiring certification 
as such under the interstate commerce 
act, and was neither a “common carrier” 
nor a “private carrier” under the act. 
Interstate commerce act secs. 203(a, c), 
206(a), 209(a), 222(b), 49 U.S.C.A. secs. 
403(a, c), 406(a), 409(a), 422(b); El- 
kins act, sec. 2, 49 U.S.C.A. sec. 42. 

Where corporation rendering traffic 
and consultation service participated in 
contract carrier’s violations of interstate 
commerce act in operating without re- 
quired certification, Commission was en- 
titled to injunction against both of them. 
Interstate commerce act secs. 203(a, c), 
206(a), 209(a), 222(b), 49 U.S.C.A. secs. 
403(a, c), 406(a), 409(a), 422(b); Elkins 
act, sec. 2, 49 U.S.C.A,. sec. 42. (I.C.C. v. 
Shippers Cooperative, Inc., 196 F. Supp. 
8 (1961)). 
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United States District Court, N. D. Illi- 

nois, E. D 

Action to set aside an Interstate Com- 
merce Commission order declaring 
plaintiff railroad’s tariff canceled. The 
three-judge district court held that rail- 
road pooling agreement calling for first 
railroad to handle for second railroad 
freight between certain points did not 
require first to handle for second freight 
from intervening points. 

Order accordingly. 

Interstate Commerce Commission had 
jurisdiction to declare unlawful a rail- 
road’s tariff listing a point on another 
railroad’s route. Interstate commerce 
act, sec. 6(1, 6), 49 U.S.C.A. sec. 6(1, 6). 

Railroad pooling agreement calling for 
first railroad to handle for second rail- 
road freight between certain points did 
not require first to handle for second 
freight from intervening points. 

Second railroad which could not serve 
points by its own trains, and which was 
not entitled to serve through agency of 
first railroad, whose line reached point, 
was not entitled to file tariff covering 
point. Interstate commerce act, secs. 1 
et seq., 1(18), 5(1), 6(1, 6), 49 U.S.C.A. 
secs. 1 et seq., 1(18), 5 (1), 6(1, 6), 28 
U.S.C.A. secs. 1336, 1398, 2284, 2321-2325; 
administrative procedure act, sec. 10, 5 
U.S.C.A. sec. 1009. (Chicago and North 
Western Ry. Co. v. United States, 195 F. 
Supp. 708 (1961)). 


* * * 


Appellate Court of Illinois, Third District 


Action for declaratory and injunctive 
relief. The Circuit Court, Sangamon 
County, DeWitts S. Crow, J., declared 
plaintiffs, as local carriers, to be entitled, 
under grandfather clause of Illinois mo- 
tor carrier of property act, to carry all 
classes of commodities, without limita- 
tion, and made permanent temporary 
injunction previously issued, and de- 
fendants appealed. The Appellate Court, 
Carroll, J., held that commission could 
authorize only continuance of service 
actually being rendered by trucker on 
December 31, 1953, regardless of how 
broad authority granted under trucker’s 
act certificate might be. 

Reversed. 

Under grandfather clause of motor 
carrier of property act, commission could 
authorize only continuance of service 
actually being rendered by trucker on 
December 31, 1953, regardless of how 
broad authority granted under trucker’s 
truck act certificate might be. S.H.A. 


ch. 95%, sec. 282.9 and subd. (a); IIl. 
Rev. Stat. 1941, c. 9544, sec. 240 et seq. 
(Farm to Market Truckers Ass’n., Inc. 
v. Perrine, 176 N.E. 2d 265. 


* * * 


United States Court of Appeals, Fifth 

Circuit 

Action, to enforce reparation award, 
wherein carrier sought to set off judg- 
ment against alleged assignee of repara- 
tion claim, for unpaid freight charges. 
The district court for the southern dis- 
trict of Texas, Ingraham, J., rendered 
judgment for plaintiffs, and defendant 
appealed. The Court of Appeals, John 
R. Brown, circuit judge, held inter alia, 
that evidence, on issue as to whether it 
was part of regular course of business of 
compiling credit reports to record sub- 
stance of interview at or near time of 
interview, was insufficient to render such 
report competent evidence to prove ad- 
mission by party and impeach testimony 
given by him as witness. 

Affirmed. 

The literal approach to statutory con- 
struction is, at best, far from decisive. 

It was congressional intent that Com- 
mission should prescribe time within 
which reparation was to be made, that 
carrier should not be required to sooner 
pay, and that person obtaining award 
should have a year in which to procure 
enforcement through judicial means if 
carrier did not voluntary comply. In- 
terstate commerce act, sec. 16(1, 2), (3) 
(f), 49 U.S.C.A. sec. 16(1, 2), (3) (f). 

Running of limitation period begins 
when judicially enforceable cause of ac- 
tion accrues. ; 

No right of judicial action came into 
being prior to date by which Commis- 
sion ordered reparation made, and it 
was that date, rather than date when 
Commission order was issued, which con- 
stituted the “date of the order”, for 
limitation purposes. Interstate com- 
merce act, sec. 16(2), (3) (f), 49 U.S.C.A. 
sec. 16(2), (3) (f). 

Evidence, on issue as to carrier’s 
right to set off against reparation claim 
amount of judgment for unpaid freight 
charges, sustained finding that traffic 
consultant was entitled to look to repara- 
tion award itself for payment and that 
he had become owner of 50 per cent of 
award prior to date when carrier ob- 
tained judgment. Interstate commerce 
act sec. 16(2), (3) (f); 49 U.S.C.A. sec. 
16(2), (3) (f); fed.Rules civ proc. rule 
52(a), 28 U.S.C.A. 

Traffic consultant, as IC.C. prac- 
titioner but not licensed attorney, could 
prosecute reparation claim before Com- 
mission but could go no further, and 
when reparation award was formally is- 
sued by Commission, carrier’s agreement 
to pay consultant 50 per cent of any 
award ripened into equitable assignment 
of share in award itself. 

Upon performance of contingent fee 
contract, by recovery of judgment, at- 
torney acquires equitable interest in 
judgment. 

In action to enforce reparation award, 
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wherein carrier sought to set off judg- 
ment for unpaid freight charges, carrier 
had burden of establishing alleged’ as- 
signment of reparation claim to judg- 
ment debtor; and, on record presented, 
such burden was not sustained. 

In action to enforce reparation award. 
wherein carrier sought to set off judg- 
ment for unpaid freight charges, credit 
report, indicating that shipper had told 
investigator for credit report compiler 
that judgment debtor had purchased 
plaintiff’s assets, was hearsay; but if 
report qualified as business record it was 
nevertheless admissible as admission 
against interest and to impeach plain- 
tiff’s testimony that reparation claim had 
not been assigned to judgment debtor. 

Ordinarily, business record of facts 
stated by person who was not under 
business duty to report is not admissible 
to prove truth of facts stated to entrant 
if declarant is not party or witness, but 
this is not so as to those statements 
which, contained in record otherwise 
qualifying as business record, are ad- 
missible for impeachment purposes or 
as admissions by party. 28 U.S.C.A. sec. 
1732. 

So long as regard is paid to indis- 
pensable, fundamental trustworthiness of 
proffered record, business records act 
should be liberally interpreted so as to 
do away with anachronistic rules which 
gave rise to its need and at which it was 
aimed. 28 U.S.C.A. sec. 1732. 

Trustworthiness comes from business 
record only if it was regularly made 
in course of business and if it was part 
of regular course of business to record 
event or transaction at or near time of 
its occurrence. 28 U.S.C.A. sec. 1732. 

Evidence, on issue as to whether it 
was part of regular course of business 
of compiling credit reports to record 
substance of interview at or near time 
of interview, was insufficient to render 
such report competent to prove admis- 
sion by party and impeach testimony 
given by him as witness. 28 U.S.C.A. sec. 
1732. 

Requirement, that it be part of regu- 
lar course of business to record event or 
transaction at or near time of its occur- 
rence in order to qualify business record 
for admissibility in evidence, is not to be 
applied with any technical niggardliness 
or to be judged by arbitrary or artificial 
time limits, measured by hours or days 
or even weeks; and what is timely will 
depend on nature of information record- 
ed, immutable reliability of sources from 
which drawn and similar factors. 28 
U.S.C.A. sec. 1732. 

The more it is part of regular duties 
of person to interview many different 
people on many different matters, the 
more imperative is necessity for early 
recording as prerequisite to admissibility 
of report of interview as business record. 
48 U.S.C.A. sec. 1732. 

Much considered and wise discretion 
must be accorded district judge in deal- 
ing with infinite variables of evidence. 
(Missouri Pac. Railroad Co. v. Austin, 
292 F.2d 415 (1961)). <a< 








